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NATIONAL  SCIENCE  FOUNDATION 

GRANT  POUCY  MANUAL 

AGENCY:  National  Science  Foundation. 
ACTION:  Pinal  Grant  Policy  Manual 

SUMMARY:  The  NSP  Grant  Policy 
Manual  (GPM)  implements  OMB  Cir¬ 
cular  A-110  as  well  as  the  laws,  executive 
orders  and  other  directives  listed  in  Ex¬ 
hibit  I-l.  It  applies  to  all  NSF  grantees 
and  prospective  grantees. 

EFFECTIVE  DATE:  October  1.  1977  for 
new  proposals  and  new  grants  or  amend¬ 
ments  to  existing  grants. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Francis  G.  Naughten,  Grants  Policy 

Officer,  National  Science  foundation, 

Washington,  D.C.  20550,  202-632-4148. 

SUPPLEMENTARY  INFORMATION: 
On  January  31,  1977,  the  National  Sci¬ 
ence  Foimdation  published  in  the  Fed¬ 
eral  Register  the  text  of  the  proposed 
Grant  Policy  Manual  which  Is  to  replace 
the  existing  Grant  Administration  Man¬ 
ual.  Based  upon  comments  received  on 
the  draft,  a  number  of  changes  have 
been  made.  These  are  summarized  under 
the  headings  below: 

1.  General 

It  was  originally  contemplated  that  the 
Grant  Policy  Manual  would  (1)  imple¬ 
ment  OMB  Circular  A-110  and  other  per¬ 
tinent  statutes.  Executive  Orders  and 
directives  and  (2)  be  incorporated  by 
reference  in  each  NSF  grant.  NSF  has 
d^ided  that  the  Grant  Policy  Manual 
will  implement  A-110  and  other  perti¬ 
nent  statutes.  Executives  Orders,  and  di¬ 
rectives,  but  that  it  will  not  be  incorpo¬ 
rated  by  reference  in  each  NSP  grant. 
Instesul,  it  will  establish  proposal  sub¬ 
mission  requirements  and  provide  guid¬ 
ance  on  the  NSF  grant  process.  In  ad¬ 
dition,  each  grant  that  is  awarded  will 
contain  specific  terms  and  conditions,  or 
will  incorporate  by  reference  specific 
terms  and  conditions. 

2.  Other  Agreements 

References  to  “other  agreements”  have 
been  deleted.  The  Grant  Policy  Manual 
covers  grants  only.  However,  NSF  does 
plan  to  use  grants  and  other  agreements 
consistent  with  the  purposes  expressed  in 
the  “Federal  Grant  and  Cooperative 
Agreement  Act  of  1977”  now  pending  in 
the  Congress.  Information  on  require¬ 
ments  for  other  agreements  will  be  dis¬ 
seminated  separately. 

3.  Approval  and  Revision  Procedures 

a.  GPM  322,  on  procurement  stand¬ 
ards,  is  clarified  to  state  that,  unless  the 
grant  instrument  contains  specific  pro¬ 
visions  therefor,  prior  approval  for  the 
listed  items  wUl  ^  obtained  frc«n  NSP. 

b.  GPM  504.6  (now  GPM  505)  is  re¬ 
written  to  summarize  the  requirements 
of  FMC  73-7  and  of  A-110  concerning 
expenditure  controls  and  budget  revi¬ 
sions  and  to  more  clearly  state  the  NSF 
policy  regarding  prior  approvals.  Delega¬ 
tion  of  prior  approval  authority  is  ex¬ 
panded  to  Include  additional  items. 
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c.  A  new  Exhibit  5-1  has  been  Included 
to  summarize  types  of  prior  ai^rovals. 

d.  GPM  521  has  been  revised  to  more 
fully  explain  the  allowability  of  costs 
for  alterations  and  renovations,  and  a 
new  GPM  523,  regarding  news  release 
costs,  has  been  added. 

e.  GPM  613  is  reworded  to  provide 
that  the  organizational  prior  approval 
system  is  intended  to  provide  a  means  of 
implementing  the  organization’s  budget 
revision,  as  well  as  project  monitoring, 
responsibilities.  It  is  also  expanded  to 
outline  the  requirements  of  an  organiza¬ 
tional  prior  approval  system. 

f.  GPM  630-636  (now  GPM  630-632). 
This  entire  section  (changes  in  the 
Grant  Budget)  has  been  clarified.  In  ad¬ 
dition,  and  in  accordance  with  OMB  A- 
110  (para.  J5),  NSF  does  not  choose  to 
restrict  transfers  of  funds  among  direct 
cost  categories  for  grants  over  $100,000 
when  the  cumulative  amount  of  such 
transfers  exceeds  or  is  expected  to  exceed 
5  percent  of  the  total  approved  budget. 

4.  Consultant  Services 

a.  GPM  203.5  is  reworded  to  delete 
“consultant  arrangements”  from  items 
to  be  included  in  the  vitae. 

b.  GPM  204.1  is  reworded  to  require 
that  the  need  for  consultant  services  be 
summarized  in  the  proposal  narrative 
and  that  funds  be  requested  in  the  pro¬ 
posal  budget. 

c.  GPM  322,  on  procurement  stand¬ 
ards,  is  modified  by  deletion  of  all  refer¬ 
ences  to  consultant  services. 

d.  GPM  516.1  adds  a  legislative  re¬ 
quirement  that  payment  for  a  consult¬ 
ant’s  services  may  not  exceed  the  dally 
equivalent  of  the  maximum  rate  paid  a 
U.S.  Government  GS-18. 

5.  Property  Management 

a.  Since  NSF  has  statutory  authority 
to  vest  title  to  nonexpendable  personal 
property,  GPM  332  is  recast  to  eliminate 
equipment  management  standards  ex¬ 
cept  for  Government  Property. 

b.  GPM  512:  (1)  ’The  definition  of 
“equipment”  is  modified  by  inserticm  of 
language  indicating  that  organizations 
subject  to  the  standards  of  the  Cost  Ac¬ 
counting  Standards  Board  may  use  the 
CASB  definition  of  “nonexpendable  per¬ 
sonal  property”  for  the  purposes  of  the 
CASB  standards.  However,  for  grant 
budget,  prior  approval,  and  budget  re¬ 
vision  purposes,  the  NSP  definition  of 
“equipment”  and  “materials  and  sup¬ 
plies”  will  govern. 

(2)  The  definitions  of  “general  pur¬ 
pose  equipment”  and  “special  purpose 
equipment”  are  clarified  by  specific 
reference  to  the  definition  for  equip¬ 
ment.” 

c.  GPM  513.  The  definition  of  “mate¬ 
rials  and  supplies”  is  clarified  by  ex¬ 
cluding  items  covered  by  the  definition  of 
“equipment.” 

d.  GPM  772.  The  language  is  clarified 
with  respect  to  the  allowability  of  equip¬ 
ment  trade-ins. 

6.  NSP-Grantee  Relationships 

a.  GPM  233/643.4c(2) .  These  two  sec¬ 
tions  have  been  combined  into  a  new 


GPM  233,  which  provides  that  a  revised 
and  signed  proposal  budget  is  only  re¬ 
quired  when  changes  in  the  total  pro¬ 
posed  grant  amount  exceed  10  percent 
or  $10,000. 

b.  GPM  614,  on  NFS  Prior  Approval 
System,  has  been  revised  in  order  to  cor¬ 
respond  with  the  new  Exhibit  5-1  (Sum¬ 
mary  of  Prior  Approval  Requirements 
for  Direct  Charges).  GPM  615.3,  on 
significant  Changes,  Delays,  etc.,  in  the 
project,  and  GPM  622,  changes  in  the 
Principal  Investigator,  have  been  revised 
to  require  endorsement  of  the  Authorized 
Organizational  Representative.  GPM 
623b  (now  GPM  623)  has  been  revised  to 
require  that  any  post  award  request  to 
transfer  the  project  effort  be  coiuiter- 
signed  by  the  Authorized  Organizational 
Representative  and  adderssed  to  the  NSF 
Grants  Officer. 

7.  ’Tuition  Remission 

GPM  526,  (formerly  GPM  525)  has 
been  omitted  pending  the  issuance  of 
new  government-wide  cost  principles. 

8.  Cost  Sharing  and  Matching 

a.  The  Proposal  Budget  format  (Ex¬ 
hibit  2-4)  has  been  revised  to  eliminate 
the  cost  sharing  line. 

b.  “Token  participation”  (GPM  6421. 
now  GPM  642)  and  “cost  sharing”  (GPM 
643.3)  are  clarified; 

c.  GPM  643.4  is  recast  to  more  closely 
reflect  present  NSP  policy  on  methocls 
of  cost  sharing  (GAM  202.7) ; 

d.  GPM  643.5  Is  revised  to  more 
closely  reflect  the  records  and  reports 
requirements  of  OMB  Circular  A-110  by 
deleting  the  requirement  for  an  annual 
NSP  cost-sharing  report. 

9.  Human  Subjects,  etc. 

a.  The  title  of  GPM  710  is  changed  to 
“Protection  of  Living  Organisms;” 

b.  An  NSP  policy  on  recombinant 
DNA  was  promulgated  as  NSF  Important 
Notice  No.  64.  ’Therefore,  GPM  712  is 
revised  for  conformance  and  a  new  Ex¬ 
hibit  7-4  is  added. 

c.  GPM  711c,  concerning  the  use  of 
human  subjects,  has  been  revised  to  al¬ 
low  for  more  flexibility  vis-a-vis  proposal 
submission  (l.e.,  statement  of  Institu¬ 
tional  Review  Board  not  required  to  be 
submitted  with  proposal). 

10.  Payment  and  Financial  Reporting 
Requirements 

a.  GPM  422a,  424e(2)  and  424e(4)  (all 
of  which  discuss  the  Letter  of  Credit) 
have  been  revised  in  accordance  with 
revised  Treasury  Department  Regula¬ 
tions. 

b.  Additional  time  has  been  provided 
for  submission  of  the  Federal  Cash 
Transactions  Report  (GPM  430c) . 

11.  Suspension  or  Termination 
Procedures 

a.  GPM  663.2f  (concerning  unilateral 
termination)  is  deleted. 

b.  An  NSP  Termination  Review  Pro¬ 
cedure  is  added  as  GPM  665. 

12.  Summer  Salares 

GPM  511.1b(2)  substitutes  the  provi¬ 
sions  of  FMC  73-8,  paragraph  J.7J  c<jn- 
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oemlng  bate  Mlary  for  periods  outside 
the  Academic  Tear. 

IS.  Changes  in  Objkctivbs.  Scope,  or 
Methodoloot 

OPM  621.3  Is  reworded  to  delete 
specific  time  requirements  for  proposed 
changes. 

14.  Publication,  Copyright,  and  Rights 

IN  ADP  Data  Banks  and  Software 

a.  The  acknowledgement  and  dis¬ 
claimer  provisions  of  GPM  753.4  are  ex¬ 
panded  and  relocated  as  GPM  752.4. 

b.  The  copyright  provisions  of  OPM 
753.1  are  recast  to  exclude  NSF  Fellow¬ 
ships  and  Traineeships. 

c.  GPM  754  Is  clarified  to  provide;  that 
the  investigator  who  produced  the  data 
or  software  shall  have  first  rl^t  of  pub¬ 
lication;  and  that  any  out  of  pocket  costs 
incurred  by  the  grantee  In  providing  In¬ 
formation  from  ADP  data  banka  to  third 
parties  may  be  charged  to  the  requesting 
organization. 

15.  Records,  Retention  and  Audit 

a.  GPM  682a(2)  Is  refvlsed  to  provide 
that  records  concerning  project  Income 
shall  be  retained  by  the  grantee  unto 
three  years  from  the  end  of  the  grantee’s 
fiscal  year  in  which  the  Income  is  earned 
(rather  than  until  final  disposition  of  the 
Federal  share  of  such  Income) . 

b.  GPM  682d  Is  similarly  revised  and 
amplified  to  Indicate  that  N8P  will 
negotiate  an  agreement  as  to  cost  reim¬ 
bursement  for  those  records  N3F  wishes 
to  have  transferred  to  its  custody. 

c.  GPM  682c  Is  changed  to  Incorporate 
the  records  retention  requirements  at 
Attachment  O  to  OMB  Circular  A-110. 

16.  Flow  Down  Provisions 

GPM  623  has  been  expanded  to  provide 
that,  where  some  of  the  project  effort  Is 
transferred  to  another  organization,  the 
contract  or  other  arrangement  between 
the  NSF  grantee  and  such  organlzatloa 
wUl  provide  for  appropriate  flowdown  of 
provisions. 

17.  On-Campus/Off-Campus  Indirect 
Costs 

a.  GPM533.2  is  reworded  to  urge  orga¬ 
nizations  to  establish  an  on-campus/off- 
campus  policy,  approved  by  the  cognizant 
negotiating  agency. 

b.  GPM  534.3  Is  reworded  to  state  that 
for  projects  Involving  both  on  and  off 
campus  activities,  NSF  normally  will  use 
both  on  and  off  campus  rates,  eliminating 
the  "preponderance  of  activity"  criteria 
as  formerly  stated  In  GAM  334.4  (NSF 
73-26)  which  provided  that  NSF  would 
apply  either  the  on-campus  or  off- 
campus  indirect  cost  rate  to  entire  proj¬ 
ects  of  $100,000  or  less  per  annum  de¬ 
pending  upon  where  the  preponderance 
of  activity  of  ttie  project  would  occur 
during  the  period  of  grant  support 

18.  Experimental  or  Innovative  Curric¬ 
ulum  Development  Projecib 

A  new  GPM  795  has  been  added,  con¬ 
cerning  co(»xllnatlon  by  local  school 
boards  or  comparable  authority  of  cur- 


rlcuhim  development  projects  Involving 
pre-college  students. 

19.  New  Lead  Tntz  Requirement  for 
No-Cost  Extbmuons 

GPM  244.3  Is  revised  to  allow  NSF 
sufficient  processing  time.  It  provides 
that  requests  for  no-cost  extensions 
must  be  received  by  the  cognizant  NSF 
Program  Officer  45  das^  prior  to  the 
expiration  date  of  the  grant 

20.  Grantee  Reporting  Requirements 

GPM  673  Is  revised  to  make  reporting 
requirements  more  explicit 

21.  Miscellaneous  Statutory  Require¬ 
ments  Relocated 

GPM  207  'now  GPM  796)  Environ¬ 
mental  Impact  Statement;  OPM  208 
(now  GPM  797)  Flood  Eilscwter  Protec¬ 
tion  Act;  and  GPM  209  (now  OPM  798) 
Protection  of  Properties  In  the  National 
Register  of  Historic  Places,  have  been 
moved  to  Chapter  VII. 

22.  Appendices  Deleted 

NSF  has  decided  not  to  Include  as 
appendices  the  text  of  those  NSF  Regu¬ 
lations  cited  In  the  Manual  whldi  are 
already  available  in  45  CFR  Chapter  VL 

23.  Proposal  Format 

GPM  203.5— NSF  "Notice  of  Research 
Project”  format  for  proposal  abstracts 
Is  included  as  Exhibit  2-8. 

Eldon  D.  Taylor. 
Assistant  Director 
for  Administration. 

July  21.  1977. 

New  Grant  Policy  Manual 

Following  is  the  text  of  the  new  Grant 
Policy  Manual  (NSF  Manual  No.  15), 
Including  Exhibits  on  the  NSF  Proposal 
Cover  Page  Format,  the  Proposal  Budget 
Format,  and  the  Summary  of  Prior  Ap¬ 
proval  Requlrments  for  Direct  (Charges. 
NSP  Grant  Pouct  Manual 
TABLE  OF  CONTENTS 

Foreword. 

Preface. 

Chapter  I. — Basie  Information 

100  The  National  Science  Foundation. 

101  General. 

102  Basic  AutbOTlty. 

110  The  NSF  Grant  PoUcy  Manual. 

111  Purpose,  Sc(^,  and  AppllcabUl^. 

112  General  Organization  and  Citation. 

113  Changes. 

120  Types  of  NSF  Grants. 

121  Background. 

122  Definitions. 

130  NSF-Grantee  Relationships. 

131  Basic  Requirements. 

132  Grant  Acceptance. 

140  NSP  Organization. 

141  General. 

142  NSP  Program  OflBcera. 

143  Division  of  Grants  and  Ck>ntnu:tB. 

144  Division  of  Financial  and  Admlnlatra- 

tlve  Management. 

145  Ofllce  of  General  CounseL 
Exhibits: 

I-l  Public  Laws,  Executive  Orders,  and 
Other  Dlreotlves. 

1-2  NSP  Organization  Chart. 


Ohapter  II.— Proposal  Submission,  evalua¬ 
tion,  and  Atpord 

200  Submission  of  Proposals. 

201  General. 

202  NSP  Mechanisms  for  Generating  Pro- 

posala 

202.1  Program  Announoement. 

202.2  Program  Solicitation. 

202.3  Reqiiest  for  Proposals 

203  Basic  Outline  for  Preparing  and  Sub¬ 

mitting  Pn^MMals. 

203.1  Categories  of  Applicants. 

203.2  When  to  Submit  Proposals. 

203.3  Where  to  Submit  Propoaala. 

203.4  Standard  Application  Forma 

203.5  NSP  Proposal  Format. 

203.6  Proposal  Signatures. 

204  Special  Requirements  Involving  Con¬ 

sultant  Services  or  Equipment. 

204.1  Consultant  Servloes. 

204.2  Equipment. 

205  Confidential  Aspects  of  Proposals  and 

Grants. 

205.1  Salary  Informatlrm  and  Disclo¬ 

sure. 

205.2  Other  Proprietary  Information. 

210  Project  Notification  and  Review  Sja- 

tem  (PNRS). 

211  Backgrotmd. 

212  PNRS  Procedures. 

220  Joint  Funding  Simplification  Act. 

230  Evaluation  of  Proposals. 

231  Peer  Review  and  Merit  Selection. 

232  CMterla 

233  Revisions  to  Proposals  Made  During 

Review  Process. 

234  NSP  Action  Time  on  Proposals. 

235  Reconsideration  of  Propo^  Declina¬ 

tions. 

236  Release  of  Peer  Review  Information. 
240  NSF  Grant  Periods. 

241  Background. 

242  Definitions. 

243  Significance  of  Grant  Period. 

244  Changes  In  Grant  Periods. 

250  Additional  Funding  Support. 

251  Types  ot  Additional  Funding  Support. 

252  Standard  Grants. 

253  Continuing  Grants. 

Exhibits: 

2-1  NSF  Criteria  for  Selection  of  Research 
Proposals  (39  FR  42954,  12/9/74). 
2-2  NSF  Guidelines  for  Program  Officers  on 
Selection  of  Reviewers  (O/D  76-11). 
2-3  NSP  Cover  Page  Format. 

2-4  Proposal  Budget  Format. 

2-5  Directory  of  State  Clearinghouses  (A- 
95)  and  SCIRA  (TC  1062). 

2-6  Standard  Form  424.  "Federal  Assist¬ 
ance”. 

2-7  Sample  NSP  Grant  Letter. 

2-8  Notice  of  Research  Project. 

2-9  Reconsiderations  of  Proposals  De¬ 

clined  by  NSP  (NSP  Notice  No.  61). 

2- 10  National  Science  Board  Resolution  on 

Peer  Review  Information  (NSP  No¬ 
tice  No.  59) . 

Chapter  III. — Grantee  Standards 
300  Background. 

310  Standards  for  Financial  Management. 

320  Procurement  Standards. 

321  Background. 

322  NSP  Procurement  Requirements. 

330  Property  Management  Standards. 

331  Background. 

332  Equipment  Managemeift  Standards. 
340  Prospective  Grantee  Organlzatloa  sad 

Management  Data. 

340.1  General. 

340.2  Required  Informatloa. 

340.3  Required  Certifications. 

Exhibits:  . 

3- 1  Attachment  F  to  OMB  CXroular  A-ltOf ! 

Standards  for  Financial  Managemsiii ; 
Systems. 
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S-2  Attachment  O  to  OMB  Circular  A-llO: 
Procurement  Standards. 

Chapter  IV.— Payment  and  PinancUa  Report¬ 
ing  Mtequtrements 

400  Introduction. 

401  General. 

402  Basic  Authorltlee. 

403  Scope  and  i^pllcabUlty. 

404  Definitions. 

410  Standards  for  Financial  Managements 
Systems. 

420  Payment  Requirements. 

421  General. 

422  Payment  Methods. 

423  Payment  Policies. 

424  Letter  of  Credit. 

425  Request  for  Advance. 

426  Request  for  Reimbursements. 

427  Working  Capital  Advance. 

430 '  Federal  Cash  Transactions  Repcx^. 

440  Cash  Refimds  and  Credits  to  NSF 
441  Final  Unobligated  Balance. 

449  Krroneous  Payments. 

445  Interest  Earned  on  Advance  Pay¬ 

ments. 

444  Project  Income. 

446  Other  Cost  Credits. 

Bshlblts: 

4-1  Authorized  Signature  Card  for  Pay¬ 
ment  Vouchers  on  Letter  of  Credit 
(SF  1104). 

4-2  Designation  of  Depositary  for  Direct 
Deposit  of  Grant  and/or  Contract 
Funds  (NSP  Form  931). 

4-8  Letter  of  Credit  (TPS  Form  7677  or 
SF  1193A). 

4-4  Request  for  Pajnnent  on  Letter  of 
Credit  (“IFS  Form  7678  or  183). 

4-6  Treasury  Disbursement  Centers  and 
Regional  Offices. 

4-6  Request  for  Advance  or  Reimburse¬ 
ment  (SF  270) . 

4-7  Federal  Cash  Transactions  Report  (SF 
272 — machine  formatted  version). 
4-8  Federal  Cash  Transactions  Repm^  (SF 
272 A — machine  fcnmatted  version) . 
4-9  Status  of  Pinal  Reports. 

4-10  Cash  Outlay  Report. 

Chapter  V — Allowability  of  Costs 

600  Basic  Considerations. 

601  Federal  Cost  Principles. 

601.1  Applicability  to  Grantees. 

601.2  Applicability  to  Contracts  Under 

Grants. 

601.3  Conflicting  Guidelines. 

604  Other  Considerations. 

604.1  Maximum  Obligations. 

6049  Applicable  Credits. 

504.3  Pre-award  Costs. 

5(M.4  Post-explratlon  Costs. 

605  Prior  Approval. 

606.1  OMB  Directives. 

6059  NSF  Prior  Approval  Policy. 

605.3  Delegation  of  Authority. 

606  Advance  Understandings. 

610  Itemized  Direct  Costs. 

611  Salaries,  Wages,  and  Fringe  Benefits. 

611.1  Salaries  and  Wages. 

6119  Fringe  Benefits. 

612  Equipment. 

612.1  Backg^und. 

6129  Definitions. 

6129  Special  Purpose  Equipment. 

612.4  General  Purpose  Equipment. 

612.6  Expenditure  Limitations. 

613  Materials  and  Supplies. 

614  Travel  Costs. 

616  Computer  (ADPE)  Costs. 

616.1  Automatic  Data  Processing 

(ADPE)  Leasing  Costs. 

6169  Grantee-owned  ADPE  Facilities. 
616  Consultant  Services. 

616.1  Outside  Consultants. 

6169  Xntra-Unlverslty  Consulting. 

6169  Federal  Employees. 
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617  Page  Charges  and  Publication  Costs. 

618  Participant  Support  Costs. 

818.1  General. 

6189  Stipends  or  Subsistence  Allow¬ 
ances. 

6189  Travel  Allowances. 

620  Other  Direct  Costs. 

621  AltMutions  and  Renovation. 

622  Meetings  and  Conferences. 

623  News  Release  Costs. 

624  Rental  or  Lease  of  Facilities  or  Spe¬ 

cial  Purpose  Equipment. 

525  Stipends  or  Subsistence  Allowances. 
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Foreword 

This  Grant  Policy  Manual  is  a  compendium 
of  basic  NSF  grant  policies  and  procedures 
for  use  by  the  grantee  community  and  by 
NSF  staff.  The  Manual  Implements  Office  of 
Management  and  Budget  Circular  A-110 
which  is  directed  toward  standardizing  and 
slnmlyfylng  the  various  accountability  and 
reporting  requirements  among  Federal  grant¬ 
ing  agencies.  The  Foundation  endorsee  this 
objective  and  will  continue  to  review  its 
grant  requirements  to  reduce  the  administra¬ 
tive  burden  on  Its  grantees.  We  welcome  any 
suggestions  for  such  Improvement. 

The  Foundation  carried  out  an  Intensive 
coordination  effort  In  the  preparation  of  this 
Manual.  In  addition  to  review  by  the  Na¬ 
tional  Science  Board  and  NSF  staff,  the 
Manual  was  published  In  draft  form  In  the 
Federal  Register.  Comments  and  suggestions 
were  received  from  a  number  of  Institu¬ 
tions  and  Individuals.  Presentations  were 
made  at  meetings  o€  Business  Officers  and  Re¬ 
search  Admlalstratars.  This  final  version  In- 
corporates  many  of  the  oomments  and  sug¬ 
gestions  made  by  Interested  parties.  We 
greatly  appreciate  the  assistance  of  all  who 
participated. 


NOTICES 

The  4f8F  Assistant  Director  for  Adminis¬ 
tration  Is  responsible  for  Issuing  periodic 
changes  to  this  Manual  to  Incorporate  ap¬ 
proved  changes  In  policy  and  procedure. 
Questions  regarding  the  Manual  should  be 
addressed  to  the  NSP  Division  of  Grants  and 
Contracts. 

Richard  C.  Atkinson. 

Director. 

Preface 

This  NSF  Grant  Policy  Manual  (NSF  Man¬ 
ual  No.  15)  updates  and  replaces  the  NSF 
Grant  Administration  Manual  (NSF  73-26) 
dated  October  1973.  It  Implements  OMB  Cir¬ 
cular  A-110  and  provides  guidance  for  all 
NSF  grants  issued  under  the  authority  of 
the  NSP  Act  of  1950,  as  amended  (42  U.S.C. 
1881  et  seq.).  Proposals  for  NSF  support  of 
projects  submitted  on  and  after  Oct.  1,  1977 
.should  follow  the  provisions  of  Chapter  II 
and  section  340  of  this  Manual.  NSP  grants 
and  amendments  to  existing  grants  will  be 
subject  to  the  provisions  contained  In  the 
grant  Instrument  which  will  be  consistent 
with  the  guidance  provided  by  this  Manual. 

This  Manual  has  been  prepared  In  looae- 
leaf  form,  and  will  be  updated  periodically 
by  means  of  numbered  transmittal  notices. 
It  Is  beln^  distributed,  under  a  controlled 
distribution  list.  In  limited  numbers  of 
copies  to  administrative  and  financial  man¬ 
agement  officials  of  public  and  private  orga¬ 
nizations  and  Institutions  to  whom  NSP 
grants  are  awarded  for  the  performance  of 
research  or  other  projects  of  the  types  de¬ 
scribed  in  the  NSP  Guide  to  Programs  or  ap¬ 
plicable  program  announcements  or  solicita¬ 
tions. 

Major  differences  between  the  NSP  require¬ 
ments  and  procedures  contained  in  this 
Manual  and  Its  predecessor  are.  In  order  of 
their  appearance: 

I.  PROPOSAL  SUBMISSION,  EVALU-ATION,  AND 
AWARD 

a.  While  maintaining  its  traditional  policy 
of  prescribing  proposal  procedures  through 
program  announcements  and  solicitations, 
NSF  recognizes  that  OMB  Circulars  A-85, 
A-110,  and  A-111  and  FMC  74-7  prescribe  a 
standard  Federal  assistance  multipurpose 
facesheet  for  certain  purposes. 

b.  Chapter  n  describes  a  new  Grant  Pro¬ 
posal  Budget. 

c.  Chapter  contains  additional  provi¬ 
sions  concerning  proposals  involving  con¬ 
sultant  services  or  expensive  special  purpose 
equipment. 

2.  GRANTEE  STANDARDS 

R.  Chapter  in  Implements  the  financial 
management,  procurement,  and  property 
management  standards  required  by  A-110 
and  PMC  74-7. 

b.  It  refines  the  certifications  required  of 
prospective  grantees  for  greater  consistency 
with  the  new  OMB  standards. 

3.  PAYMENT  AND  FINANCIAL  EEPOBTING 
REQUIREMENTS 

a.  Chapter  IV  describes  payment  policy, 
methods  and  procedures  contained  In  Treas¬ 
ury  Circular  1075  (revised)  and  A-110.  The 
new  Treasury  Department  Regional  Disburs¬ 
ing  Office  letter  of  credit  system  Is  Included. 

b.  Chapter  IV  also  describes  a  machine- 
formated  version  of  the  new  Federal  Cash 
Transactions  Report  required  by  A-110  and 
FMC  74-7  to  replace  the  traditional  NSF 
Quarterly  Expenditure  Report. 

4.  ALLOWABILITY  OF  COSTS 

a.  Chapter  V  describes  Items  of  cost  of 
special  relevance  to  NSF  grants. 

b.  It  also  delegates  to  grantees  authority 
for  certain  prior  approvals  required  by  the 
cost  principles. 
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5.  Project  and  Grant  Management 

a.  Chapter  VI  Implements  the  various  Parts 
of  FMC  73-7  concerning  project  direction  and 
management,  expenditure  approval  proce¬ 
dures,  and  the  various  Attachmenta  to  A-110 
and  FMC  74-7  concerning  those  and  other 
]xx>t-awatxl  administration  matters. 

b.  It  describes  an  organizational  prior  ap¬ 
proval  system  to  Implement  the  momltorliig 
requlreemnte  of  A-110  and  FMC  74-7  and  the 
budget  revision  procedures  of  those  Circulars 
and  of  FMC  73-7.  It  specifies  NSP  responsi¬ 
bilities  for  such  prior  approvals  as  are  not 
delegated  to  grantees. 

c.  It  describes  the  new  A-lIO  suspension 
and  termination  procedures  replacing  the  tra¬ 
ditional  NSF  revocation  procedures. 

d.  A  new  Financial  Status  Report  Is  pre¬ 
scribed  as  a  part  of  the  grant  close-out  proce¬ 
dures  In  lieu  of  the  traditional  NSF  fiscal 
report. 

6.  Other  Considerations 

Chapter  VII  summarizes  various  other  re¬ 
quirements  relevant  to  NSF  grants. 

CHAPTER  I.— BASIC  INFORMATION 

This  Chapter  provides  basic  information 
about  the  National  Science  Foundation,  its 
organization,  grant  policies,  and  this  Man¬ 
ual.  It  consists  of  the  following  topics: 

100  The  National  Science  PoimdatlMi. 

110  The  NSF  Grant  Policy  Manual. 

120  Types  of  NSF  Grants. 

130  NSF-Orantee  Relationships. 

140  NSF  Organization. 

100  The  National  Science  Pound.\tion 

101  GENERAL 

a.  The  National  Science  Foundation  Is  an 
independent  agency  of  the  Federal  Govern¬ 
ment  established  In  1950  to  promote  and 
advance  scientific  progress  In  the  United 
States.  The  Foundation  fulfills  this  responsi¬ 
bility  promarlly  by  sponscMdng  scientific  re¬ 
search,  encouraging  and  supporting  improve¬ 
ments  In  science  education,  and  fostering 
scientific  Information  exchange.  NSF  does  not 
Itself  conduct  research  or  carry  out  education 
projects. 

b.  NSF  has  no  programs  Involving  the  con¬ 
struction  of  public  works  In  metropolitan 
areas,  no  development  assistance  programs, 
no  programs  requiring  State  plans  as  a  con¬ 
dition  of  assistance,  none  Involving  coordina¬ 
tion  of  planning  In  multljurlsdlctlonal  areas, 
and  no  programs  of  grants  to  State  and 
local  governments  as  defined  In  Section  106  ot 
the  Intergovernmental  Cooperation  Act. 

c.  Recipients  of  NSF  support  have  full  re¬ 
sponsibility  in  accordance  with  the  terms  of 
their  grants  for  the  conduct  of  their  projects 
or  activities  and  for  the  results  achieved. 
However,  they  may  not  contract  or  otherwise 
transfer  any  of  the  research  or  substantive 
effort  except  as  provided  In  GPM  623,  “Con¬ 
tracting  or  Transferring  the  Project  Effort,” 

102  B.ASIC  AUTHORITY 

a.  The  bcwlc  authority  of  the  National 
Science  Foundation  Is  contained  In  the  Na¬ 
tional  Science  Foundation  Act  of  1950  (Pub. 
L.  81-507,  as  amended,  42  U.S.C.  1861  et  seq.) . 

b.  Among  other  things.  Sec.  3a  of  the  NSF 
Act  (42  U.S.C.  1862)  authorizes  and  directs 
the  Foundation  to: 

(1)  Initiate  and  support  basic  scientific  re¬ 
search  and  programs  to  strengthen  scientific 
research  potential  and  science  education  by 
making  contracts  or  other  arrangements  (In¬ 
cluding  grants,  loans,  and  other  forms  of 
assistance)  to  support  such  scientific  activi¬ 
ties,  without  restriction  as  to  the  type  of 
performer; 

(2)  Award  scholarships  and  graduate  fel¬ 
lowships  in  the  sciences;  and 
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(3)  Foster  the  interchange  of  scientific 
information  among  scientists  In  the  United 
States  and  foreign  countries. 

c.  Sec.  3c  of  the  Act  also  authorizes  NSF 
to  Initiate  and  support  applied  research  at 
acadonlc  Institutions  and  other  nonprofit 
organizations,  and,  when  so  directed  by  the 
President,  to  support  applied  scientific  re¬ 
search  relevant  to  national  problems  Involv¬ 
ing  the  public  Interest  through  other  appro¬ 
priate  organizations.  By  letter  of  April  13, 
1372,  the  President  implemented  the  ex¬ 
tended  authority  of  Sec.  3c  on  the  following 
terms: 

The  Foundation,  in  making  grants  or  con¬ 
tracts  few  applied  scientific  research  relevant 
to  national  problems  involving  the  public 
interest,  may  support  such  work  at  other 
than  academic  and  nonprofit  Institutions 
when  the  Director  of  the  National  Science 
Foundation  determines  that  it  would  be  ad¬ 
vantageous  to  use  the  capabilities  of  such 
other  Institutions  to  accomplish  the  pro¬ 
gram  objectives. 

d.  Sec.  3e  of  the  Act  prescribes  that  one 
of  the  objectives  of  the  Foundation  shall  be 
to  strengthen  research  and  education  In  the 
sciences  throughout  the  United  States  and  to 
avoid  undue  concentration  of  such  research 
and  education. 

e.  Sec.  11  of  the  Act  (42  U.S.C.  1870)  pro¬ 
vides  broad  authority  to  the  Foundation  to, 
among  other  things: 

(1)  Enter  Into  contracts  or  other  arrange¬ 
ments  for  the  performance  by  organizations 
or  Individuals  In  the  United  States  and  for¬ 
eign  countries  (Including  other  government 
agencies)  of  such  scientific  activities  as  the 
Foundation  deems  necessary,  without  legal 
consideration,  without  performance  or  other 
bonds,  and  without  regard  to  Sec.  3709  of  the 
Revised  Statutes. 

(2)  Make  advance,  progress,  or  other  pay¬ 
ments  which  relate  to  scientific  activities 
without  regard  to  Sec.  3648  of  the  Revised 
Statutes  (31  U.S.C.  529); 

(3)  Publish  or  arrange  for  the  publication 
of  scientific  and  technical  Information  with¬ 
out  regard  to  various  statutes. 

e.  Sec.  14(c)  of  the  Act  (42  U.S.C.  1873) 
precludes  the  Foundation  from  operating  any 
laboratories  or  pilot  plants. 

110  The  NSF  Grant  Policy  Manual 

111  PURPOSE.  SCOPE,  AND  APPLICABILITY 

a.  This  NSF  Grant  Policy  Manual  Imple¬ 
ments  CMCB  Circular  A-Iio  by  systematizing 
uniform  NSF  policies  and  procedures  relating 
to  the  award  and  administration  of  NSF 
grants  awarded  under  the  authority  of  the 
National  Science  Foundation  Act  of  1950,  as 
amended.  This  Manual  Is  issued  pursuant  to 
the  authority  of  Sec  11(a)  of  the  NSF  Act 
(42  U3.C.  1870) . 

b.  This  Manual  also  implements  the  Public 
Laws.  Executive  Orders,  and  other  directives 
listed  in  Exhibit  I-l  insofar  as  they  apply  to 
grants. 

c.  Grant  requirements,  consistent  with  this 
Manual,  will  be  made  part  of  grant  letters  or 
will  be  Incorporated  by  reference  In  grant 
letters:  Where  appropriate,  grant  letters  may 
modify  the  standard  conditions  applying  to  a 
specific  grant -supported  project. 

112  exaVERAL  ORGANIZATION  AND  CITATION 

a.  This  Grant  Policy  Manual  is  organized 
Into  Chapters  which  correspond  In  general  to 
the  process  from  proposal  submission 
through  grant  closeout.  Other  considerations 
which  either  are  not  universally  applicable 
or  which  do  not  necessarily  follow  the  pro¬ 
posal-award  cycle  are  contained  In  a  separate 
Ohmpter  vn.  ChaptMv  are  subdivided  Into 
Sections  which  oovw  single  subjects  within 
the  scope  of  the  Chapter  Preceding  the  num¬ 


bered  Chapters  are  a  Preface,  which  sum¬ 
marizes  changes  from  th;  predecessor  Grant 
Admlnstratlon  Manual  and  states  the  effec¬ 
tive  date  of  this  Manual,  and  the  Table  oC 
Contents.  Following  the  numbered  Chapters 
are  the  Index,  Distribution  List,  and  Record 
of  Changes. 

b.  The  NSF  Grant  Policy  Manual  may  be 
cited  as  “GPM.”  Specific  Sections  may  be 
cited  by  appending  the  Section  number,  e.g., 
-GPM  112b  ” 

113  CHANGES 

Changes  to  this  Manual  will  be  issued  un¬ 
der  serially  numbered  Transmittal  Notices, 
.signed  by  the  Assistant  Director  few  Admin¬ 
istration.  Each  such  Notice  will  describe  the 
new  material  transmitted,  the  old  material 
superseded,  and  the  purpose  of  the  change. 
New  material  will  be  printed  In  looseleaf 
form,  containing  revised  or  additional  pages, 
bearing  the  change  number  and  date.  When 
required,  the  Manual  will  be  reissued. 

120  Types  or  NSF  Grants 

121  BACKGROUND 

a  The  types  of  activities  funded  by  the 
Foundation  and  the  purposes  of  NSF  funding 
are  varied.  Consequently,  the  degree  of  NSF 
responsibility  for  and  management  control 
of  such  activities  also  varies.  NSF  tradition¬ 
ally  has  used  grants  for  Its  basic  rcsecuch  and 
other  support  activities.  These  grants  gen¬ 
erally  have  not  required  significant  NSF  In¬ 
volvement  In  the  conduct  or  management 
of  the  supported  activity. 

b.  The  key  factor  In  determinl:ig  most  of 
the  terms  and  conditions  appropriate  to  a 
particular  grant  for  scientific  research  or  re¬ 
lated  activities  Is  the  type  of  project  which 
is  to  be  conducted,  not  the  type  of  perform¬ 
ing  organization  which  will  be  the  recipient 
of  the  grant,  or  the  NSF  program  recom¬ 
mending  the  grant. 

c.  This  Manual  Is  based  on  the  premise 
that.  In  furtherance  of  Its  basic  mission  to 
foster  the  health  of  science,  NSF  grant  ad¬ 
ministration  requirements  should  continue 
to  be: 

(1)  As  minimal  as  possible,  consistent 
with  the  need  to  ensure  that  Federal  funds 
are  wisely  spent  for  the  purposes  Intended: 

(2)  As  flexible  as  pKMslble,  to  penult  opti¬ 
mum  freedom  for  sclentlflc  Inquiry;  and 

(3)  As  consistent  as  possible  among  both 
NSF  Programs  and  categories  of  grantees 
to  Improve  mutual  understanding  and  ad¬ 
ministrative  efficiency. 

122  DEFINITIONS 

The  firilowlng  basic  terms  pertaining  to 
NSF  grants  have  the  Indicated  meanings. 

Grant  Instrument. — The  following  docu¬ 
ments  comprise  an  NSF  award : 

a.  The  grant  letter,  containing  special 
provisions  applicable  to  the  award  and  any 
numbered  amendments  thereto  (see  Exhibit 
2-7); 

b.  The  budget,  which  Indicates  the 
amounts,  by  categories  of  expense,  on  which 
NSF  has  based  Its  support  (see  Exhibit  2-4) ; 

c.  The  proposal  referenced  In  the  grant 
letter; 

d.  General  conditions  applicable  to  the 
award. 

Continuing  Grant. — A  type  of  grant  under 
which  NSF  agrees  to  support  a  qieclfled 
level  of  effort  for  a  specified  period  of  time 
with  a  statement  of  Intention  to  provide 
additional  support  of  the  project,  provided 
funds  are  available  and  the  results  achieved 
warrant  further  support. 

Grant. — An  award  by  which  money,  or 
property  provided  in  lieu  of  money,  le  paid 
<w  furnished  by  the  Federal  Government 
under  a  program  that  piovldes  flnanclal  as¬ 
sistance.  support,  or  stimulation  to  accom- 


Ifllsh  a  public  purpose  where  no  substantial 
Involvement  la  anticipated  between  NSF, 
acting  for  the  Federal  government,  and  the 
grantee  during  performance  of  the  project. 

Grantee. — ^The  Institution,  public  (W  pri¬ 
vate  nonprofit  organization,  or  other  legally 
accountable  entity  that  receives  a  grant,  and 
assumes  legal  and  flnanolal  reiqionslblllty 
and  accountability  both  for  the  awarded 
funds  and  for  the  performance  of  the  grant- 
supported  activity.  In  certain  cases,  a  grantee 
may  be  an  Individual  U.S.  scientist. 

Standard  Grant. — A  type  of  award  under 
which  NSF  agrees  to  support  a  specified 
level  of  effort  for  a  specified  period  of  time 
with  no  statement  of  NSF  Intent  to  provide 
additional  future  of  support. 

130  NSF-GRANTEE  RELATlONSHirS 
131  BASIC  REQUIREMENTS 

An  NSF  grant  Is  normally  made  to  an  oi - 
ganlzatlon,  known  as  the  grantee,  rather 
than  to  the  Individual  principal  Investi¬ 
gator  or  project  director  who  proposes 
conduct  the  project.  The  grant  establishes 
a  relationship  between  NSF  and  the  grantee 
in  which: 

a.  NSF  agrees  to  provide  full  or  partial 
financial  support  for  the  costs  of  the  project 
to  be  performed  under  the  provisions  of  the 
grant  Instrument. 

b.  The  grantee  agrees  to  the  performance 
of  the  project,  to  the  prudent  management 
of  the  funds  provided  by  the  grant  and  to 
the  provisions  of  the  grant  Instrument. 

132  GRANT  ACCEPTANCE 

The  grantee  Is  free  to  accept  or  reject  the 
grant.  Normally,  action  to  obtain  Federal 
funds  constitutes  acceptance  of  a  grant  once 
It  Is  made.  However,  in  some  cases.  NSF  may 
require  written  acceptance. 

140  Nsf  Organization 

141  GENERAL 

a  Reporting  to  the  Director  of  tlie  Na¬ 
tional  Science  Foundation  are  several  staff 
Offices,  the  Directorate  for  Administration, 
and  six  scientific/technological  Directorates 
The  current  NSF  organization  chart  Is  at 
Exhibit  1-2. 

b.  Of  most  direct  concern  to  grantees  are 
the  Central  Processing  Section  to  which  for¬ 
mal  prc^Kisals  are  sent  (GPM  2(X>),  the  ap¬ 
propriate  NSF  Program  Officer  (GPM  142,  be¬ 
low),  the  Division  of  Grants  and  Contracts 
(GPM  143,  below),  and  the  Division  of  Fi¬ 
nancial  and  Administrative  Management 
(GPM  144,  below). 

142  NSF  PROGRAM  OE'FICERS 

NSF  Program  Officers  are  the  principal 
operational  personnel  In  the  scientific/tech¬ 
nological  directorates.  They  review,  evaluate 
and  recommend  proposals  for  grants.  When 
NSF  makes  a  grant,  the  sclentlflc  aspects  will 
be  monitored  by  liie  appropriate  NSF  Pro¬ 
gram  .Officer,  whose  name  and  telephone 
number  are  shown  In  grant  Instruments. 

143  DIVISION  or  GRANTS  AND  CONTRACTS 

a.  The  NSF  Division  of  Grants  and  Con¬ 
tracts  has  the  responsibility  for  assuring  that 
any  proposed  grant  Is  consistent  with  appli¬ 
cable  policies,  regulations,  directives,  and 
fund  certlflcatlons.  Ihe  Grants  Officer  is  the 
only  NSF  official  with  delegated  authority  to 
Issue  grant  letters  and  to  obligate  NSF  funds 
for  expenditures  under  grants. 

144  DIVISION  ov  financial  AND  ADMINISTRA¬ 
TIVE  MANAGEMENT 

The  Grantee  and  Cash  Management 
Branch  of  the  Division  of  Financial  and  Ad¬ 
ministrative  Management  (telephone  903- 
832-4006)  Is  available  to  assist  the  business 
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officer  In  nutters  of  payment  and  nnanclal 
reporting  discussed  In  Chapter  IV. 

14S  OFFICE  OF  GENERAL  COUNSEL 

TTie  Office  of  the  General  Counsel  Is  re¬ 
sponsible  for  NSP  legal  matters.  It  provides 
legal  advice  to  all  NSP  offices  and  makes 


determinations  pert.rlnlng  to  patent  matters 
dtsousasd  In  GPM  751. 

EXHIBITS 

1-1  Public  Laws,  Executive  Orders,  and 
Other  Directives 
1  2  NSP  Organization  Chart 


Kxhioit  I-l. — Public  f.nirx,  c  rccutirc  orilcrn,  utiil  other  tlircctives 


Followliig  am  lists  of  thp  vit  imis  imMir  la 
the  OPM  section  imlicali'il. 


i  V.-  aii'l  ((llicr  <liri‘i-livi‘S  referred  to  or  Inipleniented  by 


I  ri  lii.ii  I  \ws 


No. 


•'lion  title 


UPM 


Public  Law: 

«I-.VJ7 -  .  Nuliomil  .•'(  jeiiee  I  oiiinlalioii  .\el  ofl'.i.iOt  lJ  t'..'I.('.  IStil  IS7.5>..  102,  751,  752,  T'.U. 

H8-362 .  .  Civil  ItiKlils  .Vet  of  ItSM.  Title  \  I  (42  I’.S.C.  2000(11  .  .  .  700. 

00-544 . . .  I^lMiriilory  .Vniniiil  Welfare  Ad  of  IWKi  n.s  anieiided  by  Public  Law  Ml-  713. 

.570.  Aiiiiiiul  Weliiire  .\d  of  1070  (7  C..‘*.C.  2131  ft  seal.). 

WMkUi . . .  Natioiml  ili>l(>rle  Pre.'‘ervtilioM  \el  of  lOfiO  (Ifi  U.S.C.  170) . .  708. 

89- 7.54 - -  .  .  Deinonstnilioii  ('itie,x  and  Melniimlilaii  I *evelo|iineiil  Aft  of  lOfilj,  .sec.  211. 

204  (42  C.S.C.  ;UI4). 

00-577 - • - Inlerfioveriiiiieiital  C(Mi|H'ruliun  .\et  of  lOtiK  (42  l’..o.('.  4201  el  seq.) _ 211. 

91-190... _ National  Knvironniental  I’oliev  Act  of  1000,  we.  102  (42  L'.S.C.  4;i;i2).  ..  700. 

01-604 . Clean  Air  Ad  of  1070.  see.  .W.  (42  V.S.C.  18.57).,  . . . .  Kxliibit  0-2(41). 

02-.3I8 .  Ediloatlon  Aniendnienls  of  |o72.  Title  I  .V  (20  f.S.C.  l«n-17«6) . 701. 

02-500 . .  Federal  Water  I’olliitioii  Control  Ad  of  1072.  sec.  '.08  (33  U.8.C.  1.388  Exhibit  3-2  (4J). 

et  S(8i.). 

02-522 . Marine  Muniiiial  Prolts  tion  Ad  of  1072  (16  U.H.C.  tSf.l) . 714. 

!)3-234 . Flood  Disaster  I'roOs  llon  Act  of  1073  (42  li.S.C.  4001  et  seq.) .  797. 

0,V205 .  Endanyered  S|«.el.-s  Ad  of  107.3  (18  P.8.C.  1.573(e)) . 

03-5'0 — . —  Joint  Fiindiiix  .Siintililieation  Ad  of  1074  (42  U.H.C.  4251-4261) . .  220. 

03-502 -  Freedom  of  liifonnation  Ad  of  1074  (5  U. 8.(1.  .5.52) _ _  722.4. 

03-5;? .  Privacy  Ad  of  1074  (.*.  U.H.C.  .5.52a) . 

03-623.. . Internationul  .Air  TransiiortHlIon  Fair  Coinis  lltlve  Practices  Act  of  7.31.3. 

1074  (49  II.S.C.  1.5171  (seeal.so  Coni|itroller  tleneral  l)(8'i.slon  B-l.'1^2 
of  June  17.  107.5;. 

8.5-800.. . . Copeland  “.Anti-Kiek  Hack  .Ad”  (18  U.H.C.  874.  40  U.S.C.  276c) . .  Exhibit  3-2  (4e). 

80-624  and  88-349..  Davis  Bacon  Ad  (40  U.H.C.  276h) . Exhibit  3-2  (41). 

,87-581 — . Contract  Work  Hours  and  .Hafety  .Htaiidards  Act  of  1962  (40  U.S.C.  .327-  Exhibit  3-2  (4g). 

.330). 

90- 520 .  Federal  l<e(s.rls  Ad  .41  U..H.C.  3501  .3.511  and  .31  U.S.C.  I8u) . Til. 


2.  E\l.(  I  TIVE  ilKliERS 


No. 


.Hliort  title 


OPM 


9429 .  Patents . . . 7.51. 

11246  . Nondiscrimination  in  Eniployineiit  by  Oovernment  Contractors  an (1  Exhibit  3-2  (4d). 

Subcontractors  (Const nicl ion)  (30  FR  12319;  amended  32  FR  14303). 

11247  .  Civil  Rights .  700. 

11288 . Water  Pollution  Prevention  and  Almtement .  Exhibit  3-2  (4j). 

11296 .  Evaluation  of  Flood  llazard.s .  797. 

11875 _ _ Equal  Employment  Opportunity  (32  FR  M30S) .  Exhibit  3-2  (4d). 

11738,  8«pt,  10,  1978....  Clean  Air  Act  and  Water  Pollution  Control  Act  (38  FR  25161) .  Exhibit  3-2  (4J). 

11764,  Jan,  21,  1974. _ Nondiscrimination  in  Fedt-rally  Assisted  Programs .  700. 

Apr.  18,  1976 .  ....  Preservation  of  Endangered  Sjieclt^s . 


3.  OMB  ('iitrt'l.ARa 


A-40... _ Management  of  Federal  Reiiorling  Requirements . . . 721. 

A^6.... _ Evaluation,  Review,  ana  Coordination  of  Federal  Programs  and  210. 

Projects. 

A-110 .  Uniform  Administrative  Requirements  for  Grants  and  Other  Agree¬ 


ments  to  Nonprofit  Organizations,  Attachments: 

A.  Cash  Depositories .  423. 

B.  Bonding  and  IiLSurance. . 791. 

C.  Retention  and  Custodial  Re(|uirements  for  Records .  680. 

D.  Program  Income .  650. 

E.  Cost  Sharing  and  Matching .  640. 

F.  Standards  for  Financial  Management  Systems . 310,  410. 

tl.  Financial  Reporting  Requirements .  425,430,675. 

II.  Monitoring  and  Reporting  Program  Performance .  610,674. 

I.  Payment  Rettuiremeiits .  420. 

J.  Revision  of  Financial  Plans . . .  250,  620,  630. 

K.  Closeout  Procedures .  440,  670. 

L.  Suspension  and  Termination  Procedums .  660. 

M.  Standard  Form  for  Applying  (or  Assistance . 211. 

N.  Property  .Management  Standards .  330. 

O.  Procurement  Standards .  320. 


A-lll . Jointly  Ftmded  Assistance  to  Stale  anfl  Ixical  Governments  and  Non-  220. 

,  profit  Organizations. 
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4.  rSTERAL  MANAOKMXNT  mCl'LAXS  (TMC) 


(SinM  most  FMC  loniMrlv  were  OMB  elrruUrs,  the  lormer  number  Is  shown  in  perentheeis  under  the  FtlC  asim- 
ber.  BlnM  all  are  bei^  eodlfied  in  Chapter  II,  Title  S4  of  the  Code  of  Federal  Regulations,  the  CFR  number,  where 
known,  also  b  shown  lor  ease  of  reference.) 


Na 

Short  title 

14  CFR 

OPM 

73-8  (A-lOO) . 

. . Cost  Sharing  on  Federal  Research . 

ZIl 

640,  Exhibit  6-1. 

73-6  (A-88) . 

.  CoordinaUng  Indirect  Coat  Rate.s  and 

Audit  at  Educational  InsUtiiUoav. 

362 

613,2. 

73-7  (A-101) . 

. . Administration  of  College  and  University 

Research  Grants. 

S63 

620,  630. 

73-«  (A-21) . 

. . Cost  Principles  tor  Educational  Institu- 

lions. 

264 

601. 

74-1  (A-87) . 

. . Cost  Principles  (tor)  State  and  Local 

Oovemmeiilf. 

255 

601. 

74-7  (A-102) . 

.  Unitorm  Admiiiistratlve  Requirement.'! 

for  Urants-in-.\id  to  State  and  Local 

256 

Nariom  (."ee  OMB  A-llO). 

OovemmeiiLs. 


5.  TREASVKT  DErARTMEST  aSCl  LARS 


1082..... . 

.  Withdrawal  of  Cash  from  the  Treasury 
lor  Advances  Under  Fe<leral  Program.s. 
Notification  to  States  of  Qrants-in-Ald 

420 

212d 

Information  (formerly  OMB  circular 
A-06). 

a.  Nsr  RECrLATIONS  (4C  CTR,  CHArriR  VI) 

Ns. 

Short  title 

34  CFR  GPM 

HI . 

Nondiscrimination  in  Federally-Assisted 

702 

812 . 

Programs. 

Availability  of  Records  and  Information.. 

722.4 

ttu . 

640 . 

Environmental  Impact  Statement  Policies 

207 

860 . 

•60 . 

and  Procedures. 

Patents . 

Project  Notification  and  Review  System.. 

7.  OTHER  NSr  DIRECTIVES 

No. 

Short  title 

84  CFR  OPM 

Notiee  No.  62  July  11,  1978.... 
Notice  No.  67  Sept.  12,  1974... 
Notice  No.  66  Oct  10,  1974.... 

Notiee  No.  69  June  90, 1975. . . 

Notice  No.  80  Sept  4,  1975 _ 

Notice  No.  61  Jan.  27,  1976.... 

Notice  No.  62  May  24,  1976... . 

. 761A. 

Salary  Information  in  Propoeals . 

.  206.1. 

Acquisition  of  Excess  Oovemmem  Prop¬ 
erty  by  NSF  Grantees. 

NSB  Resolution  on  Peer  Review  Infor-  . 
mation. 

Use  of  U.8.  Flag  Carriers  in  Grant- 
Supported  Activities. 

Reconsideration  of  Propusah  Declined  by 
NSF. 

Submission  of  Final  Fiscal  and  Technical 
Reports. 

740,  exhibit  7-8. 

.  296,  exhibit  2-10 

.  731  3. 

. 235 

.  873,  674,  675 

.  673,  674,  675. 

Notice  No.  63  Dec.  20, 1976.... 

Notice  No.  64  Apr,  6,  1977 . 

Fiscal  and  Technical  Reports. 

Research  Involving  Recombinant  DN’A  . 

Molecule.'!. 

. 712,  exhibit  7-1. 

CHAPTER  n.— PROPOSAL  SUBMISSION, 
EVALUATION,  AND  AWARD 

This  chapter  discusses  the  process  by 
which  a  proposal  becomes  a  grant  and  spe- 
dflcally  highlights  the  following  topics; 

SOO  Submission  of  Proposals. 

SIO  Project  Notification  and  Review  System. 
S20  Joint  Funding  SlmpUllcation  Act. 

S30  Evaluation  of  Pr(q>08als. 

S40  NSF  Orant  Periods. 

S60  Additional  F^indlng  Support. 

200  Sttbmission  or  Proposals 

201  GENERAL 

a.  The  purpose  of  a  proposal  is  to  provide 
a  statement  establishing  the  objectives  and 
the  scientific  s'gnlficance  of  the  proposed 
activity,  the  technical  qualifications  of  the 
project  director/principal  Investigator  and 
his  (»ganizBtlon  and  the  level  of  funding 
required. 

b.  The  proposal  should  contain  sufficient 
Information  to  persuade  the  Foundation’s 
scientific  and  technical  staff  and  members 
of  the  scientific  community  (who  will  review 
the  proposal  and  advise  the  Foundation) 
that  the  proposed  activity  is  both  sound  and 
worthy  of  support  under  the  NSF  criteria  for 


the  selection  of  projects  (Exhibit  2-1).  or 
such  other  specific  criteria  as  are  specified  In 
the  applicable  proposal  generating  mecha¬ 
nism.  The  proposal  should  be  succinct  and 
self  contained. 

c.  Before  submitting  the  proposal  to  NSF. 
the  authorized  organizational  representative 
should  determine  that,  among  other  things: 

(1)  The  proposed  project  Is  consistent  with 
the  policies  and  goals  of  the  submitting  or¬ 
ganization; 

(2)  The  OTganlzatlon  can  make  available 
the  necessary  facilities,  general  purpose 
equipment,  special  purpose  equipment,  and 
services  (not  requested  of  NSF  In  the  pro¬ 
posal)  for  Uie  conduct  of  the  project; 

(3)  The  organization  can  make  available 
the  necessary  personnel  for  the  amounts  of 
time  estimated  to  be  required; 

(4)  The  organization  has  legal  authority  to 
accept  grants  and  the  requisite  policies,  pro¬ 
cedures,  and  personnel  to  meet  the  standards 
shown  in  Chapter  III; 

(5)  The  total  costs  estimated  to  be  re¬ 
quired  for  the  conduct  of  the  project  are  rea¬ 
sonable  and  there  is  a  plan  for  meeting  such 
costs  either  from  grant  funds  or  from  some 
other  source; 

(6)  The  submitting  organization  is  willing 
to  share  in  the  costs  of  such  project  (as  out¬ 


lined  In  GPM  943)  if  the  proposal  is  for  a 
research  project  which  has  not  spccif.'ally 
been  solicited  by  NSF. 

(7)  The  costs  which  NSF  Is  being  asked  to 
support  are  allowable  and  the  treatment  of 
direct  or  indirect  costs  in  the  proposai  budgei 
Is  consistent  with  Federal  cost  principles  and 
with  the  policies  of  the  submitting  organi¬ 
zation  ( see  Chapter  V ) . 

e.  If  the  submitting  organization  does  not 
already  have  an  Indirect  cost  base  and  rate 
recognized  by  NSF  or  by  the  cognlzaiit  Fed¬ 
eral  negotiating  agency,  an  Indirect  cost  pro- 
poeal  should  be  separately  submitted  to  the 
Policy  and  Cost  Analysis  Office,  Division  of 
Grants  and  Contracts,  NSF.  (GPM  340.2J. 
GPM  632.1b.  GPM  633,2.) 

f.  If  not  previously  done,  the  submitting 
organization  should  also  separately  furnl.sh 
the  organization  and  management  informa¬ 
tion  described  In  GPM  340  and  the  Civil 
Rights  Assurance  described  In  GPM  700. 

202  NSF  MFCKANISM.S  FOR  CENFRAllNC. 

PROPOSAI..S 

202.1  Program  Announcement.  TTie  term 
Includes  program  brochures,  announcements, 
guidelines  for  submission  of  proposals,  pub¬ 
lished  program  plans,  etc.  Pi^ram  An¬ 
nouncements  are  the  primary  mecbani.sms 
used  by  NSF  to  generate  unsolicited  pro¬ 
posals.  The  Information  and  general  guid¬ 
ance  provided  may  be  applicable  to  an 
entire  program  or  to  a  single  program  ele¬ 
ment.  program  Announcements  do  not 
Identify  specific  projects,  generally  do  not 
contain  proposal  due  dates  and  tend  to  have 
a  greater  effective  life  than  other  proposal 
generation  mechanisms.  Proposals  submitted 
In  re.spon.se  to  program  announcements  are 
considered  unsolicited  and  If  for  research,  the 
resulting  awards  are  subject  to  statutory  co.st 
sharing.  (See  GPM  640,  “Cost  Sharing  and 
Matching.”)  proposals  are  evaluated  pur¬ 
suant  to  general  evaluation  criteria  (see  Ex¬ 
hibit  2-1)  and  compete  with  each  other  but 
less  directly  than  under  solicitation  mecha¬ 
nisms.  Plesultant  awards  generally  will  be  In 
the  form  of  grants. 

202.2  Program  Solicitation.  A  program  so¬ 
licitation  will  be  used  to  generate  proposals 
for  NSF  support  In  targeted  areas.  A  program 
solicitation  Is  more  definitive  than  a  pro¬ 
gram  announcement  and  generally  describes 
types  of  projects  the  program  wishes  to  fund. 
Pt  normally  applies  for  a  more  limited  period 
of  time,  with  specific  proposal  due  dates,  as 
contrasted  with  the  more  open-ended  pro¬ 
gram  announcement.  Competition  among 
pr<H>osaIs  Is  more  focused,  and  special  evalu¬ 
ation  and  selection  procedures  are  often  used. 
Statutory  cost  sharing  is  not  required  and 
awards  may  provide  for  full  costs  and  fees 
where  appropriate. 

202.3  Request  for  Proposals.  This  is  a  pro¬ 
curement  solicitation  mechanism  under  the 
Federal  Ph'ocurement  Plegulatlons  (Title  41, 
Chapter  1,  CFR).  Proposals  are  usually  gen¬ 
erated  for  one  specific  project  or  service  and 
are  In  direct  competition  with  each  other  for 
an  award  for  that  particular  purpose.  Statu¬ 
tory  cost  sharing  Is  not  required  and  awards 
may  provide  for  full  costs  and  fees  where  ap¬ 
propriate.  Any  resultant  award  will  be  In  the 
form  of  a  procurement  contract.  This  Man¬ 
ual  is  not  applicable  to  procurement  tran.sac- 
tloAs. 

203  BASIC  OUTLINE  FOR  PREPARING  AND 

SUBMITTING  PROPOSALS 

203.1  Categories  of  Applicants. 

a.  Principal  Types  of  Grantees.  Ph-oposals 
to  NSF  for  support  are  received  from  and 
grants  made  to  the  following  types  of  organi¬ 
zations.  defined  In  P*M  340.1 : 

( 1 )  Colleges  and  Universities; 

(2)  Other  Nonprofit  Organizations  (auoh 
as  Independent  museums;  observatones;  re¬ 
search  laboratories;  hospitals;  stock  centers; 
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oonAortia;  profesBlonal,  scientific  and  educa* 
tlooal  aasoclatlons  or  societies;  and  similar 
organizations; 

(8)  Commercial  firms  (including  small 
businesses  and  profit  making  educatlonai 
institutions); 

(4)  State  and  locai  governments  and 
agencies  thereof. 

b.  Foreign  Organizations.  The  Foundation 
rarely  provides  dollar  support  to  foreign  in¬ 
stitutions.  However,  support  may  be  pro¬ 
vided  to  foreign  institutions  utilizing  U.S.- 
owned  excess  foreign  currencies  when  avail¬ 
able  (see  OPM  730,  "International  Considera¬ 
tions"). 

c.  Vnaffiliated  Scientists.  In  addition  to 
providing  support  (l.e.,  airline  tickets)  for 
international  travel  directly  to  individual 
scientists  (see  OPM  734),  NSF  may  award 
grants  to  individual  U.S.  citizens  provided 
that  the  individual  is  not  employed  by  or 
affiliated  with  an  organization,  and: 

(1)  The  proposed  project  is  sufficiently 
meritorious  and  otherwl.se  compiles  with  the 
conditions  of  the  relevant  program  an¬ 
nouncement  or  solicitation; 

(2)  The  applicant  has  demonstrated  the 
capability,  and  access  to  any  necessary  fa¬ 
cilities,  to  carry  out  the  project;  and 

(3)  The  applicant  agrees  to  fiscal  arrange¬ 
ments  which,  in  the  opinion  of  the  NSF 
Orants  Officer,  Insure  responsible  manage¬ 
ment  of  Federal  funds. 

d.  Other  Federal  Agencies.  In  carrying  out 
Its  statutory  purposes,  NSF  is  expressly  au¬ 
thorized  by  its  own  statutory  authority  to 
support  research  performed  by  other  Federal 
agencies.  However,  it  presently  is  Foundation 
policy  not  to  encourage  research  proposals 
from  other  Federal  agencies  except  in  pur¬ 
suit  of  specific  NSF  objectives. 

203.2  When  to  Submit  Proposals.  Un.so- 
llclted  proposals  should  be  formally  sub¬ 
mitted  to  NSF  in  time  to  allow  about  6  to 
9  months  between  submission  and  the  an¬ 
ticipated  starting  date.  Proposals  to  be 
funded  in  a  particular  fiscal  year  (ending 
September  30)  normally  should  be  received 
no  later  than  February  of  that  same  year. 
In  some  programs  deadlines  or  target  dates 
are  established  for  receipt  of  proposals.  Such 
deadlines  or  target  dates  are  published  in  the 
NSF  Bulletin,  published  monthly  (except 
July  and  August),  Proposals  may  be  sub¬ 
mitted  at  any  time  unless  they  are  in  re¬ 
sponse  to: 

a.  A  Program  Solicitation  (frequently  used 
for  applied  research) .  Program  Solicitations 
always  have  fixed  deadlines  for  receipt  of 
proposals  by  NSF  (see  OPM  202.2,  "Program 
Solicitation”) ; 

b.  Those  "Program  Announcements,” 
"Ouldes  for  Preparation  of  Proposals,”  etc., 
that  contain  fixed  desulllnes  for  receipt  of 
proposals  by  NSF  (see  OPM  202.1,  "Program 
Announcement”).  Most  of  the  proposals  re¬ 
ceived  by  NSF's  Science  Education  Director¬ 
ate  are  In  respon.se  to  "Ouldes  for  Prepara¬ 
tion  of  Proposals”  containing  fixed  deadline 
dates.  NSF’s  Division  of  Science  Information 
also  frequently  Issues  "Program  Announce¬ 
ments”  with  fixed  deadline  dates. 

203.3  Where  to  Submit  Proposals,  a.  Un- 
te.ss  stated  otherwise  in  a  Program  Solicita¬ 
tion,  Program  Announcement,  etc.,  15  copies 
(20  copies  for  biological,  behavioral  and  so¬ 
cial  science  proposals)  of  each  proposal  (in¬ 
cluding  the  signed  original)  should  be  for¬ 
warded  to: 

Central  Processing  Section,  NatlonM  Science 

Foundation,  Washington,  D.C.  20650. 

If  there  have  been  prior  discussions  with 
a  particular  NSF  program  and  the  proposal 
is  intended  for  consideration  by  that  pro¬ 
gram.  "For  consideration  by - 

Program”  should  be  added  to  the  address.  If 
copies  of  the  proposal  are  mailed  in  more 


than  one  package,  the  number  of  packages 
should  be  marked  on  the  outside  of  each 
package.  Any  reprints  or  other  materials  to 
be  considered  with  the  proposal  also  should 
be  furnished  in  sets  and  attached  to  the  In¬ 
dividual  copies  of  the  proposal. 

b.  The  Foundation  will  acknowledge  re¬ 
ceipt  of  each  proposal  and  assign  an  identifi¬ 
cation  registry  number  which  should  be  re¬ 
ferred  to  in  all  future  correspondence  con¬ 
cerning  the  proposal.  Any  later  inquiries, 
addenda,  revised  budgets,  etc.,  should  be 
addressed  to  the  cognizant  program  office 
and  identified  by  the  NSF  re^stry  number. 

203.4  Standard  Application  Forms,  a.  NSF 
does  not  have  an  "application  kit”  and  does 
not  prescribe  the  use  of  standard  preap¬ 
plication  or  application  forms,  except  for 
proposals  to  programs  covered  by  the  Proj¬ 
ect  Notification  and  Review  System  of  OMB 
Circular  A-95,  and  by  Attachment  M  to  OMB 
Circular  A-110.  See  OPM  210.  "Project  Noti¬ 
fication  and  Review  System.” 

203.5  NSF  Proposal  Format,  a.  Proposals 
consist  of  three  parts:  cover  page,  narrative, 
and  budget.  Supplemental  documents 
should  be  placed  in  one  or  more  appendices. 

b.  Proposals  being  forwarded  to  a  particu¬ 
lar  program  in  NSF  in  response  to  a  specific 
NSF  program  Issuance  should  follow  instruc¬ 
tions  therein  on  what  to  submit. 

c.  Other  proposals  should  follow  the 
guidelines  .set  forth  in  appropriate  general 
NSF  brochures,  such  as  "Orants  for  Scien¬ 
tific  Research"  or  “RANN  Ouldellnes  for  the 
Preparation  of  Unsolicited  Proposals.” 

d.  A  brief  synopsis  of  what  to  submit  fol¬ 
lows: 

(1)  Cover  Page — Except  for  proposals  to 
programs  covered  by  A-95  (see  GPM  210), 
the  cover  page  should  follow  the  general 
format  of  Exhibit  2-3,  or  the  applicable 
Program  Announcement,  Brochure,  Solicita¬ 
tion,  etc.  The  original  should  be  fully  signed, 
as  described  in  OPM  203.6 

(2)  Narrative — The  Narrative  should  con¬ 
tain  a  table  of  contents,  a  description  of 
what  is  being  proposed.  Including  objectives 
and  significance,  a  general  plan  of  achiev¬ 
ing  these  objectives,  relation  to  the  current 
status  of  the  topic  the  proposal  addresses, 
outline  (with  pertinent  references)  of  what 
has  been  done  on  the  topic  to  date,  plans 
for  making  the  results  of  the  project  known 
and  widely  available,  assurance  that  the  pro¬ 
per  facilities  and  equipment  are  available. 
Justification  for  any  consultant  services,  and 
equipment  as  specified  in  OPM  204,  the  prin¬ 
cipal  publications  of  senior  personnel  dur¬ 
ing  the  past  five  years,  location  of  work  to  be 
performed,  if  off  campus  or  away  from  head¬ 
quarters,  and  vitae  of  senior  personnel.  In¬ 
cluded  with  the  vitae  should  be  informa¬ 
tion  on  all  current  awards  to  which  time  is 
committed  (title  of  project,  beginning  and 
ending  date  of  award,  amount  of  time  (man 
months)  being  devoted  to  the  project  and 
salEtry  arrangements  therefor,  source  of 
funds,  and  annual  budget  level).  In  addi¬ 
tion,  the  vitae  should  provide  similar  data 
on  all  proposed  projects  which  are  being 
considered  by  or  which  will  be  submitted  in 
the  near  future  to  other  possible  sponsors, 
including  other  NSF  programs. 

(3)  Proposal  Budget — See  Exhibit  2-4.  Any 
revised  budget  should  be  signed  both  by 
the  prospective  principal  Investigator/proj¬ 
ect  director  and  by  the  authorized  organiza¬ 
tional  representative. 

(4)  Abstract — A  200-300  word  summary  of' 
the  work  being  proposed.  (See  OPM  722.3, 
NSF  Project  Summaries  and  format  of  "No¬ 
tice  of  Research  Project”  in  Exhibit  2-8.) 

203.6  Proposal  Signatures.  NSF  requires 
that  the  original  of  each  proposal  for  NSF 
support  be  signed  by  the  principal  Investi¬ 
gate:  (PI),  and  co-principal  investigator  if 
more  than  one  principal  investigator  is  in¬ 


volved  in  the  project,  or  project  director(s) 
(PD)  who  wishes  to  undertake  the  project, 
and  be  endorsed  by  the  authorized  OTganiza- 
tlonal  representative  or  his  designee.  Propos¬ 
ing  organizations  may  have  additional  signa¬ 
ture  requirements.  'The  original  signed  copy 
must  be  submitted  to  NSF.  ITie  PI/PD  is  the 
Indlvdual  designated  by  the  performing  or¬ 
ganization.  and  approved  by  NSF,  who  will 
be  responsible  for  the  scientific  or  technical 
direction  of  the  project.  The  term  "principal 
investigator”  generally  Is  used  in  research 
projects,  while  the  term  "project  director” 
generally  is  used  in  science  education  and 
other  projects.  ITie  authorized  organiza¬ 
tional  representative  is  the  administrative 
official  who  is  empowered  to  commit  the  pro¬ 
posing  organization  to  the  conduct  of  a 
project  that  NSF  is  being  asked  to  support. 

a.  PI /PD  Signature.  The  slgnaiiure  of  the 
principal  Investlgator/project  director  signi¬ 
fies  agreement  to  assume  responsibility  for 
the  scientific  or  technical  direction  of  the 
project  and  for  the  preparation  of  required 
technical  reports. 

b.  Organizational  Endorsement.  By  endors¬ 
ing  the  cover  sheet,  the  authorized  cwganlza- 
tional  representative  affirms  on  behalf  of  the 
proposing  organization  that  all  requirements 
for  handling  and  managing  grants  will  be 
met.  Note  especially  OPM  204.2  concerning 
propo.sals  requesting  fimds  for  expensive 
special  purpose  equipment. 

204  SPECIAL  REQUniEMENTS  INVOLVING  CON¬ 

SULTANT  SERVICES  OB  EQUIPMENT 

204.1  Consultant  Services,  a.  Grantees 
normally  are  expected  to  utilize  the  services 
of  their  own  officers  or  employees  to  the 
maximum  extent  in  managing  and  perform¬ 
ing  the  activities  supported  by  NSF  grants. 
Where  it  is  necessary  for  a  grantee  to  con¬ 
tract  for  the  services  of  persons  who  are  not 
its  officers  or  employees,  it  is  exi>ected  to  do 
so  in  accordance  with  written  organizational 
standards  which  provide  f(v  consideration  of 
the  factors  outlined  in  the  governing  Federal 
cost  principles. 

b.  If  the  need  for  consultant  services  is 
anticipated,  the  proposal  narrative  should 
provide  appropriate  rational,  and  the  Pro¬ 
posal  Budget  should  estimate  the  amount  of 
funds  which  may  be  required  for  this  pur¬ 
pose.  To  the  extent  possible,  consultant  rates 
should  show  separate  amounts  for  actual 
services  and  each  of  the  components  of  the 
rate.  See  OPM  516,  "Consultant  Services,”  for 
limitation  on  rate  of  consultant  compensa¬ 
tion. 

204.2  Equipment.  If  a  proposal  for  NSF 
support  involves  the  purchase  or  lease  of 
"expen.slve  special  purpose  equipment.” 
(having  a  unit  acquisition  cost  exceeding 
$10,000)  it  must  contain  a  certification  by 
the  authorized  organizational  representative 
that  the  equipment  is  (a)  essential  and  not 
rea.sonably  available  and  accessible  to  the 
project  and,  if  funded  by  NSF  will  be  subject 
to  (b)  reasonable  Inventory  controls  and 
maintenance  procedures  and  (c)  organiza¬ 
tional  policies  designed  to  enhance  multiple 
or  shared  use  on  other  projects  if  such  other 
use  will  not  interfere  with  the  work  on  the 
project  for  which  the  equipment  is  being 
acquired  (.see  OPM  332,  "Equipment  Man¬ 
agement  Standards,”  and  OPM  612,  “Equip¬ 
ment")  . 

205  CONPlnENTIAL  ASPECTS  OF  PROPOSALS  AND 

GRANTS 

205.1  Salary  Information  and  Disclosure. 
a.  Proposals  for  NSF  support  are  normally  re¬ 
viewed  not  only  by  Foundation  staff  but  also 
by  selected  outside  reviewers  chosen  for 
their  knowledge  or  interest  in  the  subject 
areas  of  proposed  projects.  An  Integral  part 
of  most  proposals  is  a  budget  which  Includes 
the  proposed  commitment  to  the  project  by 
named  .senior  personnel  of  a  specified 
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amount  of  time  or  effort  tor  which  the  pro¬ 
posal  requeets  NSK  support  and  the  corre¬ 
sponding  salary  amounts.  Unless  the  propos¬ 
ing  organization  Itemizes  these  salary 
amounts  In  a  separate  statement,  rather 
than  In  the  budget  Itself,  this  Information 
Is  available  to  outside  reviewers  as  part  of 
the  evaluation  process. 

b.  Any  organlzatlm  submitting  a  proposal 
for  support  under  any  NSF  program  has  the 
optlcm  of  listing  In  a  separate  schedule  the 
salary  amounts  for  named  senior  project  per¬ 
sonnel  which  It  proposes  be  reimbursed 
through  an  NSF  grant.  If  this  cation  Is 
selected,  the  proposal  budget  may  substitute 
asterisks  for  salary  amounts.  In  this  event, 
the  omitted  Information  Is  to  be  furnished 
In  a  separate  salary  schedule  with  the  legend. 
"It  Is  requested  that  the  following  salary  In¬ 
formation  not  be  released  to  persons  outside 
the  Oovemment.”  Two  copies  should  be  at¬ 
tached  to  the  original  prcposal  budget  only. 
Whether  or  not  the  (^tlon  Is  exercised,  the 
proposal  budget  should  continue  to  list  the 
names  of  senior  project  personnel  and  the 
total  senior  personnel  salaries  for  which  NSF 
funding  Is  requested. 

c.  Proposals  resulting  In  NSF  grants  be¬ 
come  part  of  the  grant  Instrument  and  will 
be  made  available  to  the  public,  upon  re¬ 
quest,  pursuant  to  NSF  procedures  under  the 
Freedom  of  Information  Act  of  1974  (see 
GPM  722.4,  "Freedom  of  Information  Act”). 
However,  any  separate  salary  schedule  bear¬ 
ing  the  legend  described  In  the  preceding 
paragraph  will  be  considered  confidential  an 
withheld  from  release  to  the  extent  permit¬ 
ted  by  law. 

205.2  Other  Proprietary  Information.  TTie 
following  Is  normally  of  a  privileged  nature 
and  will  be  held  In  confidence  to  the  extent 
permitted  by  law.  Such  Infmmatlon  should 
be  tqjproprlately  labelled  and  Included  as  an 
encloeiue  to  the  proposal : 

a.  records  specifically  prohibited  from  dls- 
doeure  by  statute,  such  as  18  UH.C.  1905, 
which  prohibits  disclosure  of  Informaticm 
which  concerns  or  relates  to  the  trade  secrets, 
processes,  operations,  style  of  work,  or  ap¬ 
paratus  or  to  the  Identity,  confidential  sta¬ 
tistical  data,  amount  or  source  of  any  In¬ 
come,  profits,  losses,  ot  expenditures  of  any 
person,  firm,  partnwshlp.  corporation  or 
association; 

b.  trade  secrets  and  commercial  or  finan¬ 
cial  Information.  Matter  subject  to  this  ex¬ 
emption  Is  that  vdilch  Is  customarily  held  in 
confidence  by  the  originator  without  regard 
to  whether  or  not  the  originator  Is  or  Is  not 
employed  by  a  nonprofit  organization. 

c.  geological  and  geophysical  Information 
and  data  (Inclullng  maps)  concerning  wells. 

210  Project  Nothtcation  and  Revifw 
Ststem  (PNRS) 

311  BACKGROUND 

a.  OMB  Circular  A-95  (Revised  January  2, 
1976)  Implements  section  204  of  the  Demon¬ 
stration  Cities  and  Metropolitan  Develop¬ 
ment  Act  of  1966,  Title  rv  of  the  Intergov¬ 
ernmental  Cooperation  Act  of  1968,  and  sec¬ 
tion  102(2)  (c)  of  the  National  Environmental 
Policy  Act  of  1969  by  establishing  require¬ 
ments  relating  to: 

(1)  A  Project  Notification  and  Review  Sys¬ 
tem  (PNRS)  (Parti). 

(2)  direct  Federal  development  (Part  11), 

(3)  State  plans  (Part  ni) ,  and 

(4)  coordination  of  planning  In  multl- 
jurisdlctional  areas  (Part  IV) . 

b.  Attachment  M  to  OMB  Circular  A-110 
promulgates  a  standard  form  (SF  424)  to 
be  used  as  a  face  sheet  for  ^plications  for 
Buppm^  under  programs  covered  by  Part  I  of 
Attachment  A  to  A-6S,  as  an  optional  noti¬ 
fication  of  intent  by  ^pllcants,  and  as  a 


Federal  report  form  of  actions  taken  on  such 
applications. 

e.  Inasmuch  as  the  NSF  Intergovernmental 
Science  Program  meets  one  or  more  of  the 
A-85  ai^llcabUlty  criteria.  It  Is  Included 
among  the  list  of  programs  covered  by  the 
PNRS  requirements  of  A-96  (listed  In  the 
Catalog  of  Federal  Domestic  Assistance  as 
number  47.036). 

d.  Treasury  Circular  1082  provides  proce¬ 
dures  for  the  notification  to  States  of  award 
Information.  NSF  uses  the  supplemental  re¬ 
porting  procedures  of  subparagraph  6B  of  TC 
1082.  summarized  In  OPM  212  d,  below. 

e.  The  NSF  regulations  to  Implement  OMB 
Circular  A-95  and  Treasury  Circular  1082 
are  contained  In  45  CFR  Part  660. 

212  PNRS  PROCEDURES 

a.  Any  organization  desiring  to  submit  a 
proposal  for  support  under  the  Intergovern¬ 
mental  Science  Program  must  (l)  notify  the 
appropriate  State  clearinghouse  In  Exhibit 
2-5  of  Intent  to  apply  for  NSF  support,  using 
the  notification  form  and  procedures  pre¬ 
scribed  by  the  clearinghouse;  and  (2)  use 
the  standard  Federal  Assistance  Application 
Form  (SF  424),  reproduced  In  Exhibit  2-6, 
as  the  “face  sheet”  for  the  proposal.  In  lieu 
of  the  NSF  "cover  page”  format  Illustrated  in 
Exhibit  2-3. 

b.  NSF  will  return  to  the  originator  any 
formal  proposal  to  the  Intergovernmental 
Science  Program  which  does  not  contain  the 
State  Application  Identifier  (SAI)  number 
and  certification. 

c.  Within  seven  days  of  taking  action 
(declination  or  award)  on  the  proposal,  NSF 
will  complete  the  SF  424  and  return  It  to  the 
State  clearinghouse. 

d.  To  Implement  the  related  requirements 
of  Treasury  Circular  1082,  NSF  will  furnish 
to  each  State  Central  Information  Reception 
Agency  (SCIRA)  listed  In  Exhibit  2-6  a 
quarterly  “Statewide  Award  Report,”  sum¬ 
marizing  basic  data  on  each  award  to  any 
institution  or  organization  within  the  State, 
under  any  NSF  program. 

220  Joint  Funding  Simplification  Act 

a.  The  Joint  Pimdlng  Simplification  Act  of 
1974  (42  UB.C.  4251  et  seq.)  provides  for 
State  and  local  governments  and  nonprofit 
organizations  to  combine  State  and  Federal 
resources  In  support  of  projects  of  common 
Interest  to  the  governments  and  organiza¬ 
tions  concerned. 

b.  OMB  Circular  A-111  has  established  pro¬ 
cedures  for  the  submission  of  appllcatlcms 
for  join  funding  through  State  and  areawide 
clearinghouses  and  Federal  Regional  Coun¬ 
cils. 

c.  NSF  has  been  unable  to  Identify  any  of 
Its  programs  as  particularly  suitable  for  fimd- 
Ing  under  the  A-111  procedures.  Prospective 
applicants  should  make  preliminary  In¬ 
quiries  to  the  Foundation  before  Initiating 
formal  iqiplicatlons. 

230  Evaluation  of  Proposals 

231  PEER  REVIEW  ' AND  MERIT  SELECTION 

The  National  Science  Foundation’s  scien¬ 
tists,  engineers  and  other  officials  evaluate  all 
proposals  submitted  to  the  Foundation.  To 
assist  them  In  the  evaluation  process  they 
generally  obtain  the  advice  of  scientists  and 
others  who  are  specialists  In  the  fields 
covered  In  the  proposals.  The  guidelines  for 
NSF  Program  Officers  on  selection  of  re¬ 
viewers  are  shown  In  Exhibit  2-2.  Proposals 
must  contain  sufficient  detailed  Information 
to  define  the  nature  and  merit  of  the  pro¬ 
posed  project.  In  general,  pr<^>06als  will  be 
supported  In  order  of  merit  within  subareas 
of  science  to  the  extent  permitted  by  avail¬ 
able  funds.  In  cases  of  proposals  of  sub¬ 
stantially  equal  merit,  consideration  is  given 


to  such  factors  as  geographic  dlstrlhuUon 
and  general  subject-matter  coverage  of 
grants  made  In  that  program. 

233  CRITERIA 

The  general  criteria  used  by  NSF  In  the 
selection  of  research  projects  are  shown  In 
Exhibit  2-1. 

Other  and  more  specific  criteria  may  be 
contained  In  Program  Solicitations,  Program 
Announcements,  Ouldebooks  for  the  Prepa¬ 
ration  of  Proposals,  etc. 

233  REVISIONS  TO  PROPOSALS  MADE  DItRING 
REVIEW  PROCESS 

a.  Prior  to  recommending  whether  or  not 
NSF  should  support  a  particular  proje<-t.  the 
NSF  program  officer  may  engage  In  discus¬ 
sions  with  the  proposing  principal  In¬ 
vestigator /project  director. 

b.  Should  such  discussions  result  lu  pro¬ 
posed  changes  which  exceed  either  10  percent 
or  $10,000  In  the  total  proposed  grant 
amount,  a  revised  proposal  budget,  signed 
by  both  the  proposing  principal  Investigator 
project  director  and  by  the  authorized 
organizational  representative,  must  be  sub¬ 
mitted,  In  an  orl^nal  and  two  copies,  to  the 
cognizant  NSF  Program  Officer  for  Incorpo¬ 
ration  Into  the  proposal  file. 

c.  Should  such  discussions  result  in 
changes  In  the  basic  objectives  or  scope  of 
the  project  as  originally  proposed  an 
appropriate  proposal  modification,  signed 
and  endorsed  as  In  b  above,  must  be  sub¬ 
mitted  to  the  Program  Officer. 

234  NSF  ACTION  TIME  ON  PROPOs.\LS 

Although  more  expeditious  handling  Is 
possible  in  some  Instances,  normally  action 
on  proposals  takes  six  to  nine  months 

235  RECONSIDERATION  OF  PROPOSM 
DECLINATIONS 

A  formal  procedure  for  reconsideration  of 
declination  actions  on  proposals  was  estab¬ 
lished  by  NSF  Important  Notice  No  61  of 
January  27, 1976  (see  Exhibit  2-9) . 

236  RELEASE  OP  PEER  REVIEW  INFORMATION 

NSF  Important  Notice  No.  59  of  June  30. 
1976  (see  Exhibit  2-10),  provided  that  ver¬ 
batim  copies  of  reviews  requested  by  NSF 
after  January  1,  1976,  excluding  the  Identity 
of  the  reviewer,  will  be  made  available  to  the 
principal  Investigator/project  director  upon 
request. 

240  NSF  Orant  Periods 

>41  BACKGROUND 

Most  NSF  grants  show  an  effective  date, 
an  approximate  support  period  (e.g.,  one  year 
or  two  years),  and  an  expiration  date.  The 
expiration  date  encompasses  botli  the  ap¬ 
proximate  period  of  support  and  an  addi¬ 
tional  period  of  up  to  six  months  to  allow 
for  fiexlbility  In  the  performance  of  the 
project  and  completion  of  technical  reports 
and  publication  arrangements.  Some  grants 
may  not  Include  the  flexibility  period. 

242  DEFINITIONS 

Th^  following  basic  terms  pertaining  to 
NSF  grant  periods  have  the  Indicated  mean¬ 
ings; 

affective  Date.  The  date  specified  in  the 
grant  letter  on  or  after  which  expenditures 
may  be  charged  to  the  grant.  If  no  effective 
date  Is  specified,  then  the  date  of  the  grant 
letter  Is  the  effective  date. 

Expiration  Date.  The  date  specified  In  the 
grant  letter  after  which  expenditures  may 
not  be  charged  against  the  grant  except  to 
satisfy  obligations  to  pay  allowable  project 
costs  committed  on  or  before  that  date.  The 
expiration  date  Is  normally  the  last  day  ot 
the  month. 
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Grant  Period,  llie  period  of  tloie  between 
the  effective  date  and  the  expiration  date  of 
an  NSP  grant  shown  as  a  number  of  months. 

243  SIGNmCANCX  OF  CBANT  PEXIOO 

a.  An  NSP  grant  gives  authority  to  the 
grantee  to  commit  and  expend  funds  for  al¬ 
lowable  costa  (see  Chapter  V)  In  support  of 
the  project,  up  to  the  grant  amount  speci¬ 
fied  In  the  award  letter,  at  any  time  during 
the  grant  period. 

b.  Except  as  provided  In  OPM  504  3,  504  4 
or  517,  expenditures  may  not  be  charged 
against  an  NSP  grant  prior  to  the  effective 
date  or  subsequent  to  the  expiration  date. 

244  CHANCKS  IN  GRANT  PERIODS 

244.1  Effective  Date.  The  effective  date  of 
a  grant  will  not  be  changed  unless  a  change 
Is  Justified  by  exceptional  circumstances.  Any 
request  to  change  the  effective  date  must 
contain  such  Justification  and  be  signed  by 
the  principal  Investigator  and  endorsed  by 
the  authorized  organizational  representa¬ 
tive.  Two  copies  of  the  request  should  be 
transmitted  to  the  NSP  Orants  Officer.  If 
approved,  the  change  will  be  made  by  num¬ 
bered  amendment  to  the  grant  which  Is  valid 
only  after  signature  by  the  NSP  Orants 
Officer  (under  delegation  of  authority  from 
the  NSP  Director).  No  other  commitments 
regarding  effective  dates  or  suggestions  that 
projects  be  started  prior  to  the  time  the 
proposals  or  requests  are  fully  proces.sed  by 
NSP  and  signed  by  the  Orants  Officer  are 
valid. 

244.2  Expiration  Date.  TTie  expiration  date 
may  be  changed  as  a  result  of  approval  of  a 
request  for  continued  support  of  a  continu¬ 
ing  grant;  for  a  no-cost  grant  extension,  or. 
In  some  cases,  by  renewed  support  of  a  stand¬ 
ard  grant  or  supplemental  support.  Such  ap¬ 
provals  will  bo  furntshed  by  numbered 
amendments  to  the  grant. 

244.3  No-Coet  Extension.  It  additional 
time  beyond  the  established  expiration  date 
Is  required  to  assure  adequate  completion 
of  the  original  scope  of  work  within  the 
funds  already  made  available,  two  copies  of 
a  request  for  no-cost  grant  extension  must 
bo  forwarded  In  time  to  be  received  by  the 
NSP  Program  Officer  at  least  45  days  prior  to 
that  date.  Such  request  must  contain  the 
signatures  both  of  the  principal  Investigator/ 
project  director  or  his  designee  and  of  the 
authorized  organizational  representative  and 
should  Include  summaries  of  progress,  funds 
remaining,  and  plans  to  complete  that  part 
of  the  project  for  which  the  extension  la 
being  requested.  The  need  for  an  extension 
of  time  should  be  Justified.  The  fact  that 
funds  may  remain  at  the  expiration*  of  an 
award  Is  not  In  Itself  sufficient  Justification 
for  an  extension.  Normally,  no  single  exten¬ 
sion  may  exceed  12  months  and  only  In  ex¬ 
ceptional  cases  will  more  than  one  extension 
be  allowed  for  standard  grants.  If  approved, 
the  extension  will  be  In  the  form  of  a  num¬ 
bered  amendment  to  the*  grant,  specifying  a 
new  expiration  date.  Grants  will  not  be 
amended  to  approve  late  requests  for  ex¬ 
tensions  except  In  very  unusual  circum¬ 
stances.  Grantees  are  cautioned  not  to  make 
new  conunltments  or  Incur  new  expenditures 
after  the  expiration  date  In  anticipation  of 
a  no-cost  extension. 

260  Aoditionai.  Ponding  Support 

251  TTPKS  or  ADOmONAI,  FUNDING  SUPPORT 

Additional  fimdlng  of  a  project  beyond 
the  original  grant  period  will  be  in  the  form 
of  “renewed’*  support,  ‘’continued**  support, 
or  ‘’supplemental**  siqiport. 


252  STANDARD  GRANTS 

253.1  Eeneised  Support,  a.  Renewed  siqi- 
port  Is  defined  ag  additional  funding  for  a 
support  period  subsequent  to  that  provided 
by  a  standard  grant. 

b.  Standard  grants,  as  defined  In  GPM 
122d  will  normally  be  made  for  durations 
up  to  three  years  (five  years  In  exceptional 
cases)  with  the  full  grant  amount  obligated 
by  NSP  at  the  time  of  the  award.  They  may 
be  renewed  one  time  by  amendment  of  the 
original  grant  Instrument  provided  tliat  the 
cumulative  duration  does  not  exceed  five 
years.  Subsequent  renewals  (if  any)  will  be 
In  the  form  of  a  new  grant  with  a  new  grant 
number. 

c.  Proposals  for  renewed  support  of  a 
project  are  evaluated  In  competition  with  all 
other  pending  prc^iosals.  Unless  there  Is  an 
explicit  provision  in  the  grant  Instrument  or 
In  applicable  guidelines  or  program  an¬ 
nouncements  for  a  modified  format  or  con¬ 
tent,  a  proposal  for  renewed  support  should 
be  documented  and  endorsed  as  fully  as 
though  the  proposer  were  applying  tor  the 
first  time,  with  all  the  Information  required 
In  a  proposal  for  a  new  project  (see  GPM 
203.5d).  In  addition,  a  summary  of  prog¬ 
ress  to  date  should  be  Included  Indicating 
its  relation  to  the  proposed  work.  Reviewers 
will  be  asked  to  consider  this  summary  as 
well  as  the  proposed  work.  Renewal  requests 
also  should  Include  estimates  both  of  total 
expenditures  and  commitments  under  the 
existing  grant  (by  major  budget  category) 
to  the  date  at  which  new  funding  Is  desired 
and  of  the  projected  residual  balance.  If  any; 
and  a  proposed  budget  for  the  ensuing  pe¬ 
riod.  In  estimating  the  projected  residual 
balance,  the  proposal  sliould  distinguish  be¬ 
tween  deferred  expenditures  (l.e.,  those  al¬ 
lowable  outlays  that  are  still  required  In  sup¬ 
port  of  the  project,  though  they  probably 
will  not  take  place  prior  to  the  current  ex¬ 
piration  date  of  the  grant)  and  true  residues 
(l.e.,  budgeted  amounts  which  will  not  be 
committed  by  the  expiration  date). 

d.  In  order  that  renewed  support  may  be 
made  In  time  to  provide  an  uninterrupted 
fiow  of  Federal  funding,  proposals  normally 
should  be  submitted  to  the  NSF  Central 
Processing  Section  at  least  six  months  prior 
to  either: 

(1)  The  time  additional  Federal  funding 
will  be  required,  or 

(2)  The  expiration  date  of  the  current 
grant,  whichever  occurs  first. 

252.2  Supplemental  Support,  a.  If  funds 
provided  by  a  grant  are  Insufficient  to  com¬ 
plete  the  original  scope  of  work,  a  request 
for  supplemental  funding  support  may  be 
submitted,  with  justification  of  need.  If  ap¬ 
proved,  the  grant  will  be  amended  to  provide 
additional  funding  for  the  current  support 
period.  The  amendment  letter  will  specify 
both  the  amount  ot  supplemental  funding 
and  the  cumulative  amount  awarded  through 
the  expiration  date,  which  normally  will  re¬ 
main  unchanged.  In  s<Mne  cases,  the  expira¬ 
tion  date  may  be  extended,  but  for  no  more 
than  six  months. 

b.  A  request  for  supplemented  supptNt 
shotild  be  brief  (letter  format),  signed  by 
the  PI/PD  and  the  Authorized  Organiza¬ 
tional  Representative.  ‘Two  cc^les  should  be 
submitted  to  the  cognizant  NSF  Program 
Ofllcer  at  least  two  months  prior  to  the 
need  for  the  additional  funds. 

c.  NNSF  will  not  approve  requests 
for  supplemental  support  for  such  purposes 
as  defraying  the  costs  of  Increases  In  salaries, 
wages  or  staff  benefits  or  for  additional  In¬ 
direct  cost  relmbursraaent,  whether  caused  by 
a  change  In  the  Indirect  cost  rate  or  by 
changes  In  direct  cost  expenditures  which 
affect  the  Indirect  cost  bfkse.  See  GPM  504.1, 


“Maximum  Obligation’*  and  GPM  635, 
“Grantee  Reimbursement  for  Indirect  Costs.** 

d.  Only  In  exceptional  cases  will  more  than 
one  supplement  be  approved. 

253  CONTINUING  GRANTS 

253.1  Request  for  Continued  Support,  a. 
Requests  for  funding  Increments  for  projects 
being  supported  under  a  continuing  grant,  as 
defined  In  OPM  122d,  receive  high  priority 
within  NSF  and  normally  are  not  considered 
In  competition  with  proposals  for  renewed 
support  of  standard  grants. 

b.  In  orde/  to  ensure  continuity  of  Fed¬ 
eral  funding,  each  request  for  further  suppiNt 
within  the  overall  period  of  the  continuing 
grant  should  be  forwarded  to  the  cognizant 
NSF  program  director  via  the  Central  Proc¬ 
essing  Section  at  least  three  months  prior 
to  the  time  additional  Federal  funding  will 
be  required.  Two  copies  of  the  letter  of  re¬ 
quest  should  be  submitted.  One  copy  must 
be  signed  by  the  principal  lnve6tlgator(8) 
and  by  the  authorized  organizational  repre¬ 
sentative.  Unless  otherwise  specified  by  the 
grant  or  applicable  program  guidelines,  re¬ 
quests  for  each  Increment  of  fimds  under 
a  continuing  grant  need  only  Include  the 
following  In  lieu  of  the  detailed  proposal 
data  required  for  other  types  of  grants: 

(1)  A  brief  summary  of  scientific  progress 
(see  OPM  615.1): 

(2)  A  statement  ot  funds  estimated  to 
remain  unobligated  at  the  end  of  the  period 
for  which  NSP  currently  Is  providing  sup¬ 
port; 

(3)  A  proposed  budget  for  the  ensuing 
year;  and 

(4)  Current  Information  about  other  sup¬ 
port  of  senior  personnel  (see  OPM  203.6d 
(2)). 

c.  A  request  for  further  support  beyond 
the  final  Increment  of  the  continuing  grant 
should  be  In  the  form  of  a  new  proposal 
for  a  new  grant. 

253.2  Furuting  Adjustments,  a  Insuf¬ 
ficient  Funds.  It  the  funding  allocated  in  any 
incremental  award  of  a  continuing  grant  Is 
Insufficient  to  fund  the  project  through  the 
end  of  the  support  period,  a  request  for  con¬ 
tinued  suppiNt  should  be  Initiated  far 
enough  In  advance  so  that.  If  a^Noved,  the 
amendment  providing  additional  funding 
authorization  may  be  awarded  In  a  timely 
manner  (see  GPM  262.2).  In  lieu  of  this 
early  funding,  supplemental  support  may 
also  be  requested  for  Continuing  Grants. 

b.  Residual  Funds.  It  the  funding  allo¬ 
cated  in  any  Increment  to  a  continuing  grant 
Is  more  than  enough  to  continue  the  project 
through  the  current  support  period,  the 
grantee  must  notify  the  cognizant  NSF  Pro¬ 
gram  Officer.  NSF  normally  will  adjust  the 
succeeding  Incremental  award  by  reducing 
the  funding  for  the  next  Interim  period  by 
the  residual  amount. 

EXHIBITS 

2-1  NSF  Criteria  for  the  Selection  of  Re¬ 
search  Proposals  (39  FR  42954,  Dec. 
9. 1974). 

2  3  NSF  Guidelines  for  Program  Officers  on 
Selection  of  Reviewers  (O/D  76-H). 
2-3  NSP  Cover  Page  Format. 

2-4  Proposal  Budget  Format. 

2-6  Directory  of  State  Clearinghouses  (A- 
95)  and  SCIRA  (TC  1082).  « 

2- 6  Standard  Form  424,  "Federal  Assist¬ 

ance.** 

3- 7  Sample  NSF  Grant  Lettw. 

3-8  Notice  of  Research  Project. 

2-0  Reconsiderations  of  Proposals  Declined 
by  NSF  (NSF  Notice  No.  61 ) . 

2-10  National  Science  Board  Reeolutlon  on 
Peer  Review  Information  (NBF  No¬ 
tice  No.  69) . 
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PROPOSAL  TO  THE  NATIONAL  SCIENCE  FOUNDATION 
Cover  Page 


FOR  CONSIDERATION  BY  NSF  ORGANIZATIONAL  UNIT  U>le«»e  ipeeilvh 

1  PRC^RAM  ANNOUNCEMENT/SOLICITATION  NO.: 

CLOSING  DATE  (IF  ANY);  .  | 

NAME  OF  SUBMITTING  ORGANIZATION  TO  WHOM  AWARD  SHOULD  8E  MADE  lINCLUDE  BRANCH/CAMPUS/OTHER  COMPONENTS) 

ADDRESS  OR  ORGANIZATION  (INCLUDE  ZIP  CODE) 

TITLE  OF  PROPOSED  PROJECT 

REQUESTED  AMOUNT 

PROPOSED  DURATION 

DESIRED  STARTING  DATE 

Pf^  NAME  AND  SOCIAL  SECURITY  NO.  (SSN)* 

PI/PD  PHONE  NO. 

1 

PI/PD  DEPARTMENT 

PI/PD  ORGANIZATION 

ADDITIONAL  PI/PD  AND  SSN* 

ADDITIONAL  PI/PD  AND  SSN* 

ADDITIONAL  PI/PO  AND  SSN* 

ADDITIONAL  PI/PD  AND  SSN* 

FOR  RENEWAL  OR  CONTINUING  AWARD  REQUEST,  LIST 
PREVIOUS  AWARD  NO.: 

REMARKS:  *Submi$slon  of  wcial  aecurity  numbers  Is  voluntary  and  will  not  affect  the  organization's  eligibility  for  an  award<  Howaver, 
they  are  an  integral  part  of  the  NSF  information  system  and  assist  in  processing  the  proposal. 

PRINCIPAL  INVESTIGATOR/ 

PROJECT  DIRECTOR 

AUTHORIZED  ORGANIZATIONAL  REP. 

OTHER  ENDORSEMENT 
(optional) 

NAME 

NAME 

NAME 

SIGNATURE 

SIGNATURE 

SIGNATURE 

TilLE 

TITLE 

TITLE 

DATE 

DATE 

DATE 

f«F  Form  10M  {1.771  EXHIDITJliJ 
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CHAPTER  III.— ORANTEK  STANDARDS 

300  Backobound 

B.  OMB  ClroulBT  A-110  prescrUMs  three  set* 
of  etandarda  for  academic  and  other  non* 
profit  recipients  of  Federal  grants.  These  gov* 
em  financial  management  systems,  procure¬ 
ment  policies  and  procedures  and  property 
management.  They  are  analogous  to  compar¬ 
able  standards  prescribed  by  mc  74-7  (for¬ 
merly  OMB  Circular  A-lOa)  for  State  or  local 
government  recipients  of  Federal  grants. 

b.  NSF  requires  prospective  grantees  to 
furnish  basic  organization  and  management 
Information  to  assist  the  Grants  Officer  In 
assessing  their  financial  and  managerial  re¬ 
sponsibility. 

c.  Gpm  310-330  implement  the  (MSB  stand¬ 
ards,  and  extend  their  applicability  to  all 
types  of  recipients  of  NSF  grants.  Including 
commercial  firms  and  others  to  whom  neither 
FMO  74-7  nor  A-110  Is  dlrecUy  applicable. 
OPM  340  describes  revised  NSF  reqiilrements 
for  the  furnishing  of  organization  and  man¬ 
agement  Information. 

310  Standards  for  Financial  Management 
Ststebis 

NSF  grantees  wUl  have  financial  manage¬ 
ment  systems  which  meet  the  requirements 
of  Attachment  F  to  OMB  Circular  A-110,  re¬ 
produced  as  Exhibit  3-1  at  the  end  of  this 
Chapter. 

320  Procurement  Standards 

321  BACKGROUND 

Attachment  O  to  OMB  Circular  A-110,  re¬ 
produced  as  Exhibit  3-3,  prescribes  standards 
for  use  by  recipients  In  establishing  proce¬ 
dures  for  the  procurement  of  supplies,  equip¬ 
ment,  construction,  and  services  with  Federal 
funds. 

323  NSF  PROCUREMENT  REQUIREMENTS 

a.  NSF  grantees  will  adhere  to  the  require¬ 
ments  of  Attachment  O  to  OMB  Circular 
A-110  (Exhibit  3-3). 

b.  In  addition,  unless  the  grant  Instru¬ 
ment  provides  otherwise,  prior  written  ap¬ 
proval  shall  be  obtained  from  NSF  before: 

(1)  Any  of  the  research  or  other  substan¬ 
tive  project  effort  Is  contracted  or  otherwise 
transferred.  (See  OPM  633,  “Contracting  or 
Transferring  the  Project  Effort.") 

(3)  Contracting  for  the  commercial 
production  or  dlsMbutlon  of  books,  films,  or 
similar  materials.  (See  OPM  761,  “Production 
or  Distribution.”) 

330  Property  Management  Standards 

331  BACKGROUND 

a.  Attachment  N  to  OMB  Circular  A-110 
prescribes  uniform  standards  governing  the 
management  by  Institutions  of  higher  ed¬ 
ucation,  hospitals,  and  other  nonprofit  or¬ 
ganizations  of  tangible  and  intangtele  prop¬ 
erty  furnished  by  the  Federal  government  or 
qulsltlon  and  Control  of  Material  and  Sup¬ 
ported  by  a  Federal  grant. 

b.  Since  NSF  grants  do  not  involve  the  ac¬ 
quisition  of  real  property,  the  real  property 
standards  of  OMB  Circular  A-110  and  FMC 
74-7  are  not  iqipllcable  to  NSF  grants. 

c.  NSF  implementation  oi  the  OMB  stand¬ 
ards  concerning  Intangible  property  and  ex¬ 
pendable  property  are  contained  In  OPM 
760,  ‘Tntanglble  Property”  and  780,  “Ac¬ 
quisition  and  Control  of  Materials  and  Snn- 
plles.” 

d.  Paragraph  6  of  Attachment  N  to  A-110 
contains  a  special  category  of  “exempt  pr(9- 
erty.”  Under  that  provision,  any  Federal 
agency  (such  as  NSF)  which  has  statutory 
authority  to  vest  title  in  an  Institution  of 
higher  education,  hospital,  or  other  nonpro¬ 
fit  organization,  is  to  do  so  without  restric¬ 
tions  unless  (1)  it  Is  determined  that  to  do 


so  is  not  in  furtherance  of  the  objectives  of 
the  agenoy,  (3)  for  property  costing  $1,000 
or  more,  the  agency  reserves  the  right  to 
transfer  title  to  the  Federal  government  or  to 
an  eligible  third  party,  or  (8)  It  is  Federally- 
owned  nonexpendable  property  (l.a.  Gov¬ 
ernment  property). 

333  EQUIPMENT  MANAGEMENT  STANDARDS 

a.  An  NSF  grantee  which  Is  a  college  or 
university,  a  hospital,  an  other  nonprofit 
organization,  or  a  State  or  local  government 
(as  defined  In  OPM  340.1),  wiU  have  no  obli¬ 
gation  or  accountability  to  the  Federal  gov¬ 
ernment  for  the  use  or  disposition  of  equip¬ 
ment,  (except  Government  Property)  ac¬ 
quired  through  an  NSF  grant  other  than  as 
provided  in  OPM  770,  “Equipment  Title,  Use, 
and  Dl^xMltlon.” 

b.  Title  to  equipment  acquired  through  an 
NSF  grant  by  a  small  business  or  other  com- 
merlcal  firm  (as  defined  In  OPM  340.1) 
normally  will  vest  In  the  Government.  Grants 
to  such  m-ganlzatlons  normally  will  Include 
an  appropriate  Government  Property  clause. 

c.  In  the  event  that  NSF  furnishes  Gov¬ 
ernment  Property  (other  than  Excess  Gov¬ 
ernment  Property)  to  a  grantee,  title  re¬ 
mains  vested  In  the  Federal  Government. 
Such  property  shall  be  marked,  tagged,  or 
segregated  in  such  manner  as  to  clearly  in¬ 
dicate  Its  ownership  by  the  Government. 
Unless  otherwise  provided  In  the  grant  In¬ 
strument,  such  Government  Property  shall 
be  used  only  for  the  performance  of  the 
project.  The  grantee  shall  submit  an  annual 
Inventory  of  such  property  to  the  Project 
Property  Section,  Division  of  Grants  and 
Contracts.  Upon  expiration  of  the  grant,  the 
grantee  shall  report  the  property  to  the 
Project  Property  Section  for  further  agency 
utilization.  (See  GPM  740,  "Excess  Govern¬ 
ment  Personal  Property.”) 

340  Prospective  Grantee  Organization  and 
Management  Data 

340.1  General,  a.  Each  proposing  institu¬ 
tion  or  organization  which  has  not  received 
an  NSF  award  within  the  previous  two  years 
must  submit  basic  organization  and  man¬ 
agement  Information  and  certifications  to 
the  Division  of  Grants  and  Contracts  at  the 
time  It  submits  its  formal  proposal. 

b.  For  the  purposes  of  this  requirement, 
the  following  terms  have  the  indicated 
meanings: 

( 1 )  College  or  university.  A  public  or  pri¬ 
vate  Institution  of  postsecondary  education 
which,  if  a  VS.  college  or  university,  is  listed 
in  the  current  edition  of  the  Education  Di¬ 
rectory,  Colleges  and  Universities,  published 
by  the  U.S.  Department  of  Health,  Educa¬ 
tion,  and  Welfare  and  available  from  the 
Superintendent  of  Documents,  VS.  Govern¬ 
ment  Printing  Office. 

(3)  Hospital.  An  organization  which  Is  a 
member  of  the  American  Hospital  Associa¬ 
tion,  whether  or  not  It  Is  subject  to  the  con- 
tnd  of  Federal,  State,  or  local  governments. 

(3)  Other  nonprofit  organization.  Any 
corporation,  trust,  association,  cooperative, 
or  other  organization  which  (1)  Is  operated 
primarily  for  scientific,  educational,  service, 
charitable,  or  similar  purposes  In  the  public 
interest;  (3)  Is  not  organized  primarily  for 
profit;  and  (3)  uses  all  income  exceeding 
costs  to  maintain,  improve,  and/or  expand 
Its  operations.  For  this  purpose,  the  term 
“nonprofit  organization”  excludes  (1)  col¬ 
leges  and  universities,  (3)  hospitals,  and  (3) 
State,  local,  and  Indian  tribal  governments. 
An  organization  which  has  tax  exemption  as 
a  nonprofit  organization  from  the  U.S.  In¬ 
ternal  Revenue  Service  shall  be  considered 
to  have  met  the  criteria  of  this  definition. 

(4)  Small  Business.  A  concern.  Including 
its  affiliates,  which  Is  independently  owned 
and  operated,  is  not  a  “nonprofit  organiza¬ 
tion,”  is  not  dominant  In  the  field  of  opera¬ 


tion  in  which  it  is  transacting  business,  and 
can  further  qualify  under  the  criteria  con¬ 
cerning  the  number  ot  employees,  average 
annual  receipts,  or  other  criteria,  currently 
prescribed  by  the  Small  Business  Adminis¬ 
tration  (SBA).  (See  OFR,  Title  13,  Part  131.) 

(6)  Other  commercial  firm.  Any  corpora¬ 
tion,  trust,  or  other  organization  which  Is 
organized  primarily  fw  profit  sjui  does  not 
meet  the  SBA  criteria  for  being  a  “small 
business.” 

(6)  State.  Any  of  the  several  States  of  the 
United  States,  the  District  of  Columbia,  the 
Commonwealth  of  Puerto  Rico,  any  terrl- 

,tory  or  possession  of  the  United  States,  or 
any  agency  or  InstrumentaUty  of  a  State  ex¬ 
clusive  of  State  Institutions  of  higher  educa¬ 
tion  and  hospitals. 

(7)  Local  Government.  A  unit  of  govern¬ 
ment  including  specifically  a  county,  muni¬ 
cipality.  city,  town,  township,  local  public 
authority,  school  district,  special  district.  In¬ 
trastate  district,  council  of  governments, 
sponsor  group  representative  wganizatlcm  (as 
defined  In  7  CFR  630.3,  40  FR  13473,  March  19, 
1975),  and  other  regional  or  Interstate  gov¬ 
ernment  entity,  or  any  agency  or  instru¬ 
mentality  of  a  local  government  exclusive  of 
Institutions  of  higher  education  and  hospi¬ 
tals. 

340.3  Required  Information.  The  follow¬ 
ing  Information  Is  to  be  submitted: 

a.  The  commonly-used  name  of  the  orga¬ 
nization,  togethw  with  the  legal  (registered) 
name.  If  different,  and  mailing  address. 

b.  Organization  type.  Indicate  the  appro¬ 
priate  organizational  type  defined  In  GPM 
340.1,  above,  or.  If  some  other  type,  so  Indi¬ 
cate.  If  a  U.S.  college  or  university,  show  the 
Federal  Interagency  Committee  on  Education 
(FICE)  code  and  category  of  control  or  affilia¬ 
tion  as  shown  In  the  most  recent  Education 
Directory. 

c.  Federal  Employes  Identification  No. 
Employer  Identification  number  as  assigned 
by  Internal  Revenue  Service  (U.S.  organiza¬ 
tions  only) . 

d.  Congressional  District.  (Organizations  in 
the  U  S.  only.) 

e.  Organizational  Affiliations.  Describe  re¬ 
lationship  ot  the  organization  to  a  parent 
organization  or  to  subsidiaries  or  other  affili¬ 
ates.  If  the  organization  is  a  successor  In  in¬ 
terest  to  a  predeceescv  or  If  changes  In  orga¬ 
nizational  affiliation  are  anticipated,  describe 
briefiy. 

f.  Statement  of  Purposes  and  Powers.  En¬ 
close  an  official  or  published  statement  of 
the  major  purposes  of  the  organization  and 
certify  as  required  In  GPM  340.3  as  to  the 
powers  which  have  been  granted  to  it  to  enter 
Into  contractual  relationships  and/or  to  ac¬ 
cept  grants  (e.g.,  articles  of  Incorporation, 
terms  of  reference,  or  by-laws). 

g.  Key  Officials.  List  the  name,  tltl.  ad¬ 
dress,  and  telephone  number  of  the  follow¬ 
ing  officials  and  their  alternates  (If  any) : 

(1)  Chief  Executive  Officer.  (NSF  grant 
letters  normally  are  addressed  to  the  Chief 
Executive  Officw  unless  another  impropriate 
addressee,  such  as  the  authwlzed  organiza¬ 
tional  representative  Is  so  designated  by 
him.) 

(3)  Authorized  Organizational  Represent¬ 
ative;  and 

(3)  Business  Officer. 

h.  Affiliations  of  Key  Officials.  It  the  orga¬ 
nization  Is  other  than  a  college  or  university, 
a  State  or  local  government,  or  an  Interna- 
tlcHiEl  organization.  Indicate  whether  or  not 
each  official  listed  in  (g)  above  Is  affiliated 
with  any  International,  Federal,  or  State  or 
local  agency  or  with  any  college  or  university. 
If  so,  describe  such  affiliation.  NSF  reserves 
the  right  to  consult  with  such  affiliated 
organizations. 

1.  A  representative  listing  of  current  or 
recent  Federal  awards  to  the  organization  in- 
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mgeaej,  »v*r<l  number,  »wvd 
amount,  and  title  of  pro]ect. 

].  A  eopy  of  tbe  most  recent  Indirect  cost 
agreement  negotiated  between  the  organisa¬ 
tion  and  some  Federal  agency  or,  if  lacking 
such  an  agreement,  an  Indirect  cost  rate 
proposal.  (See  OPM  aoie,  OPM  633. lb,  OPM 
633.2) 

k.  If  other  than  a  college  or  imlverslty  or 
a  state  or  local  government,  also  submit  the 
following: 

(1)  A  certified  statement  of  financial  con¬ 
dition  covering  at  least  the  preceding  two 
years;  and 

(2)  Bank  or  other  references. 

340.3  Required  Certijlcations.  In  addition 
to  the  basic  Information  described  In  OPM 
340.2,  above,  NSF  requires  that  an  organiza¬ 
tion  described  In  OPM  340.1  a,  above,  submit 
a  certification  substantially  as  follows,  signed 
by  tbe  Chief  Executive  Officer  or  authorized 
organizational  representative; 

a.  I  certify  that _ 

(name  of  institution  or 

_ has  legal  authority  to  accept 

mganlzatlon) 

grants  as  evidenced  by  the  att€u:hed 

_ _ _  and  the  requisite 

(describe  document) 

policies,  procedures,  and  personnel  to  ensure 
stewardship  of  Federal  funds  and  manage¬ 
ment  of  Federally  suppm’ted  projects,  q>eclfi- 
eally  including  standards  for  financial  man¬ 
agement  and  proctirement  which  meet  those 
described  In  Attachments  F  and  O  to  OMB 
Circular  A-110. 

(Note. — In  the  event  this  is  not  the  case, 
Ust  exceptions  and  provide  a  realistic  eetl- 
mate  of  when  such  standards  might  be  met.) 

b.  Any  proposals  to  the  National  Science 
Foundation  will  be  consistent  with  the 

policies  and  goals  of _ 

and  will  be  submitted  In  accordance  with  Its 
procdeures  and  pursuant  to  appropriate 
authority. 

c.  In  the  event  the  National  Science 
Foimdatlon  awards  grants  as  a  result  of  any 

■och  proposals,  I  agree  that _ 

_ wUl: 

(1)  Make  available  the  necessary  facilities, 
eqmpment,  services,  and  personnel  to  con¬ 
duct  the  project  substantially  as  outlined  in 
the  proposal  (w  such  modifications  thereof  as 
may  be  mutually  agreed; 

(3)  Conduct  such  project  oversight  as  may 
be  Impropriate,  manage  the  Federal  fund¬ 
ing  with  probity  and  prudence,  and  comply 
with  the  terms  and  conditions  of  the  NSF 
grant;  and 

(3)  Comply  with  applicable  laws  and  regu¬ 
lations. 

d.  I  further  affirm  that  the  "Assurance  of 

Compliance  with  National  Science  Founda¬ 
tion  Regulations  under  Title  VI  of  the  Civil 
Bights  Act  of  1964,”  attached  (or,  previously 
executed  by  _ _ on _ )  will  be 

(title  of  officer)  (date) 
fully  aimllcable  to  any  such  grants. 

(Notb.— See  OPM  700.) 

e.  If  the  organization  meets  SBA  criteria 
and  wishes  to  be  considered  by  NSF  as  a 
small  business,  add  a  certification  that  tbe 
organization  Is  a  small  business  concern  as 
defined  In  the  appropriate  SBA  regulations. 


(Signature) 


(Typed  Name  and  Title) 


(date) 

Exhibits 

S-1  Attachment  F  to  OMB  Circular  A-110: 
Standards  for  financial  management 
systems. 

fi-d  Attachment  O  to  OMB  Circular  A-110: 
Procurement  standards. 


chapter  IV— PATMBMT  AMD  PINAIICIAL 
REPORTINO  RBQDIRSMENTS 

400  Introduction 

401  aKHOlAl. 

Tbe  acceptance  of  a  grant  from  NSF  creates 
a  legal  duty  on  tbe  part  of  tbe  grantee  or¬ 
ganization  to  use  tbe  funds  or  property 
made  available  In  accordance  with  the  con¬ 
ditions  of  the  grant.  Payments  may  be  made 
In  advance  of  work  performed  or  as  a  reim¬ 
bursement  for  work  performed  or  costs  In¬ 
curred  by  the  grantee.  NSF  has  a  reversionary 
interest  In  tbe  unused  balance  of  advance 
payments.  In  any  funds  Improperly  applied, 
whether  received  as  an  advance  or  reim¬ 
bursable  payment,  and  In  property  acquired 
through  the  grant,  to  which  the  NSF  specif¬ 
ically  either  retains  title  or  reserves  the 
right  to  require  title  transfer  as  prescribed 
In  OPM  770,  “Equipment  Title,  Use,  and 
Disposition”. 

402  BASIC  AXrrHORITIES 

The  procedures  prescribed  In  this  chapter 
are  based  largely  on  selected  portions  of 
the  uniform  administrative  requirements 
contained  In  Attachments  A,  O,  and  I  to  OMB 
Circular  A-110  and  Treasury  Circular  1075. 

40*  SCOPE  AND  APPLKABILITT 

The  provisions  of  this  chapter  cover  all 
NSF  grants,  except  grants  awarded  from 
^>eclal  Foreign  Currency  Program  approprla- 
tKms.  Oraduate  Fellowship  agreements  with 
domestic  colleges  and  universities  are  In¬ 
cluded,  but  contracts  are  excluded.  All  cate¬ 
gories  of  grantees  (academic,  nonacademic, 
profit,  and  nonprofit)  are  oovered  by  this 
chapter.  Tbe  procedures  in  this  cbi^iter  ap¬ 
ply  piimarlly  to  the  comptroller  m*  business 
officer  and  his  staff. 

404  DEFINITIONS 

The  fi^lowlng  definitions  are  either  not 
Included  elsewhere  In  the  manual  or  are 
repeated  In  this  section  because  of  their 
special  i^iplicablllty  to  this  chapter. 

a.  BuriMees  Ojfleer.  Tbe  financial  official  of 
the  grantee  organization  who  has  {H’imary 
responsibility  for  tbe  aocountabillty  for  and 
reporting  on  NSF  grant  funds. 

b.  Cush  on  Hand.  NSF  funds  on  deposit. 
Imprest  funds,  and  undeposited  Treasury 
checks. 

c.  Disbursements.  Payments  In  cash  or  by 
check. 

d.  Expenditures  (Outlays).  Charges  made 
to  the  project  during  a  ^ven  period  for 
(1)  goo^  and  other  tangible  property  re¬ 
ceived.  (2)  services  performed  by  employees, 
contractors,  and  other  payees,  and  (3) 
amounts  becoming  owed  for  which  no  cur¬ 
rent  services  or  performance  Is  required. 

e.  Obligations.  Tbe  amounts  of  orders 
r^aced,  contracts  awarded,  services  received, 
and  similar  transactions  during  a  given  pe¬ 
riod  that  will  require  payment  by  tbe  grantee 
during  the  same  or  a  future  period. 

f.  Grantee.  Hie  organization  to  which  an 
NSF  grant  Is  awarded. 

g.  Unobligated  Balance.  The  portion  of  tbe 
funds  authorized  by  the  grant  that  has  not 
been  obligated  by  the  grantee.  It  Is  deter¬ 
mined  by  deducting  outlays  and  unliquidated 
obligations  from  the  cumulative  funds  au¬ 
thorized. 

h.  Unliquidated  Obligations.  For  reports 
prepared  on  a  cash  basis,  unliquidated  ob¬ 
ligations  represent  the  amount  of  obliga¬ 
tions  Incurred  by  the  grantee  that  have  not 
been  paid.  For  reports  prepared  on  an 
accrued  expenditure  basis,  they  represent  the 
amount  of  olfilgatlons  Incurred  by  tbe 
grantee  for  which  an  outlay  has  not  been 
recorded. 


410  arANDABDS  FOB  FINANCIAL  MANAGEMENT 
Systems 

NSF  grantees  shall  have  financial  manage¬ 
ment  systems  which,  at  a  minimum,  meet 
the  requirements  of  Attachment  F  to  OMB 
Circular  A-110,  reproduced  as  Exhibit  3-1  at 
the  end  of  Chapter  ni. 

420  Payment  Requirements 

421  GENERAL 

Federal  grant  and  other  programs  involving 
advances  to  various  organizations  outside  the 
Federal  Government  constitute  a  significant 
portion  of  tbe  Federal  Budget.  Advances  of 
cash  from  the  Treasury  to  such  organizations 
for  tbe  purpose  of  financing  ctirrent  opera¬ 
tions  under  Federal  programs  have  a  sub¬ 
stantial  Impact  on  Treasury  financing  costs 
and  tbe  level  of  the  public  debt.  Tbe  purpose 
of  this  section  Is  to  prescribe  the  timing  of 
such  advances  and  the  procedures  to  be  ob¬ 
served  to  assure  that  cash  withdrawals  from 
the  Treasury  occur  only  when  essential  to 
meet  the  ne^  of  a  grantee  for  Its  actual 
disbursements. 

422  PAYMENT  METHODS 

Upon  determination  that  advance  funding 
Is  applicable  In  accordance  with  OMB  Circu¬ 
lars  A-102  and  A-110,  the  method  of  payment 
will  be  applied  In  accordance  with  a  through 
d,  below. 

a.  Letter  of  Credit.  A  letter  of  credit  Is  a 
commitment,  certified  by  an  authorized  of¬ 
ficial  of  NSF,  i^clfylng  a  dollar  limit  avail¬ 
able  to  a  designated  payee.  A  letter  of  credit 
Is  tbe  equivalent  of  cash  available  to  the 
grantee  and  Is  Irrevocable  to  the  extent  that 
tbe  grantee  has  obligated  funds  in  good  faith 
thereunder  for  the  execution  of  Its  author¬ 
ized  NSF  programs  or  projects. 

Letter  of  credit  funding  Is  used  when  all 
of  the  following  conditions  exist : 

(1)  When  there  Is,  or  will  be,  a  continuing 
relationship  between  a  grantee  and  NSF  for 
at  least  a  12-motith  period  and  tbe  total 
amount  of  advances  exi>ected  to  be  received 
within  that  period  Is  $130,000,  or  more 
(Treasury  Circular  1076),  and 

(2)  When  tbe  grantee  has  established  or 
demonstrated  to  NSF  the  willingness  and 
ability  to  establish  procdures  that  will  mini¬ 
mize  tbe  time  elapsing  between  the  transfer 
of  funds  frmn  the  Treasury  and  their  dis¬ 
bursement  by  the  grantee  (OMB  Circulars 
A-102  and  A-110) ,  and 

(3)  When  tbe  grantee's  financial  manage¬ 
ment  system  meets  the  standards  for  fund 
control  and  accountability  prescribed  in 
Attachment  F  to  0(MB  Circular  A-110  (Ex¬ 
hibit  3-1). 

b.  Request  for  Advance.  When  a'  grantee 
meets  all  of  tbe  requirements  specified  In 
OPM  422a.  above,  except  those  In  GPM  422 
a(l),  payments  will  be  made  In  advance  of 
costs  incurred  by  tbe  submission  of  a  Request 
for  Advance,  SF  270,  to  NSF  on  a  monthly, 
biweekly,  or  any  other  regular  cycle  (OMB 
Circulars  A-102  and  A-110).  (See  OPM  425 
and  Exhibit  4-6). 

c.  Request  foe  Reimbursement.  When  a 
grantee  does  not  meet  the  requirements 
specified  In  either  or  both  of  OPM  433a(2) 
and  OPM  422a(3)  or  when  otherwise  con¬ 
sidered  appropriate  by  NSF,  the  grantee  shall 
be  required  to  finance  Its  operations  with 
Its  own  working  capital,  and  payments  shall 
be  made  to  reimburse  the  grantee  tea  acttuJ 
cash  disbursements  based  on  the  submlasloa 
of  a  Request  for  Reimbursement,  SF  270,  to 
the  NSF  (OMB  Circulars  A-lOO  and  A-110). 
(See  OPM  436  and  Exhibit  4-6.) 

d.  Working  Capital  Advance.  In  those 
cases  where  tbe  reimbursement  method  de- 
Bcribed  In  OPM  443c,  abova  Is  not  feaslbla, 
arrangements  may  be  mads  whereby  the 
operations  of  the  grantee  are  financed  on  a 
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working  capital  advance  basis.  On  this  basla 
funds  may  be  advanced  to  the  grantee  to 
cover  Its  estimated  disbursement  needs  for 
a  given  Initial  period.  Thereafter,  the  grantee 
would  be  reimbursed  for  the  amount  of  Ite 
actual  cash  disbursements.  The  amount  of 
the  Initial  advance  shall  be  geared  to  the 
reimbursement  cycle  so  that  after  the  initial 
period,  the  advance  approximately  equals 
the  average  amount  of  the  grantee’s  un- 
relmbursed  program  disbursements  (Treas¬ 
ury  Circular  1076). 

433  PAYMENT  POUCDES 

a.  Timing  of  Payments.  Regardless  of  the 
particular  method  used,  advances  to  a 
grantee  shall  be  limited  to  the  minimum 
amounts  needed  and  shall  be  timed  to  be  In 
accord  with  the  actual.  Immediate  cash  re¬ 
quirements  of  the  grantee  in  carrying  out 
the  pmpose  of  the  approve  program  or  proj¬ 
ect.  The  timing  and  amount  of  cash  ad¬ 
vances  shall  be  as  close  as  Is  administra¬ 
tively  feasible  to  actual  dlsbiu'sements  for 
direct  program  costs  and  the  prc^rtlonate 
share  of  any  allowable  Indirect  costs. 

Cash  advances  made  by  grantees  (those 
which  receive  advances  directly  from  the 
NSF)  to  others  shall  conform  to  the  same 
standards  of  timing  and  amount  as  apply 
to  advances  by  NSF  to  primary  grantees,  in¬ 
cluding  the  furnishing  of  reports  of  cash 
disbursements  and  balances. 

b.  Withholding  Payments.  NSF  reserves 
right,  upon  written  notice,  to  withhold  fu¬ 
ture  payments  after  a  specified  date  if  the 
recipient; 

(1)  Fails  to  comply  with  the  conditions 
of  an  NSF  award,  including  the  reporting 
requirements,  or 

(2)  Is  Indebted  to  the  U.S.  Government. 

c.  Safeguarding  Funds.  In  no  case  will 
NSF  furnished  funds  be  commingled  with 
the  personal  funds  of.  or  be  used  for  per¬ 
sonal  purposes  by,  any  officer,  employee,  or 
agent  of  the  grantee;  nor  will  any  of  these 
funds  be  deposited  In  personal  bank  ac¬ 
counts  for  disbursement  by  personal  check. 

424  LETTEB  OP  CSEOIT 

a.  Summary.  The  following  Is  a  brief  out¬ 
line  of  the  letter  of  credit  procedures  under 
the  'TreMury  Regional  Disbursing  Office 
(RDO)  System: 

.  (1)  NSF  makes  a  determination  that  a 
grantee  will  be  funded  through  a  letter  of 
credit  and  sends  the  grantee  SF  1194,  Au¬ 
thorized  Signature  Card  for  Payment  Vouch¬ 
ers  on  Letter  of  Credit,  and  NSF  Form  931, 
Designation  of  Depositary  for  Direct  De¬ 
posit  of  Grant  and/or  Oontraot  Funds.  (See 
Exhibits  4-1  and  4-2.) 

(2)  The  grantee  completes  SF  1194  and 
NSF  Form  931  and  returns  them  to  NSF. 

(3)  NSF  approves  the  completed  SF  1194 
and  forwards  one  copy  to  the  designated 
Treasury  Regional  Disbursing  Office  or 
Center. 

(4)  NSF  prepares  a  Letter  of  Credit,  TFS 
7677  (SF  1193A).  Copies  are  transmitted  to 
the  designated  Treasury  Regional  Disbursing 
Office  or  Center  and  to  the  grantee.  (See 
Exhibit  4-3.) 

(6)  NSF  furnishes  the  grantee  a  supply 
of  SF  183,  Request  for  Payment  on  Letter  of 
Credit  and  Status  of  Funds  Report. 

(6)  Following  the  effective  date  of  the 
Letter  of  Credit,  the  grantee  completes 
Requests  for  Payment,  SF  183,  and  submits 
them  to  the  designated  Treasury  Regional 
Disbursing  Office  or  Center  In  order  to  receive 
funds  to  meet  immediate  cash  disbursement 
needs.  (See  Exhibit  4-4.) 

(7)  The  Treasury  Regional  Disbursing  Of¬ 
fice  or  Center  then  malls  a  Treasury  check 
directly  to  the  grantee’s  designated  deposi¬ 
tary  (for  credit  to  Its  account)  or  directly  to 
the  grantee. 


b.  Authorized  Signature  Card.  The  Au¬ 
thorised  Signature  Card  for  Payment 
Vouchers  on  Loiter  of  Chedlt,  SF  1194,  must 
contain  the  Blgnature(B)  of  the  official  (s) 
authorized  by  the  grantee  to  sign  Request 
for  Payment  on  Letter  of  Credit  and  Status 
of  Funds  Report,  SF  183.  The  Treasury 
Regional  Disbursing  Office  or  Center  will 
accept  only  the  Slgnature(s)  of  the  of¬ 
ficial  (s)  named  on  the  current  signature 
card;  the  number  of  officials  named  should 
be  limited  to  a  practical  number.  A  designa¬ 
tion  must  be  made.  In  the  blocks  provided, 
as  to  whether  one  or  two  signatures  are 
required  on  Requests  for  Payment.  New 
signature  cards  shall  be  submitted  when¬ 
ever  there  Is  a  change.  Including  additions 
or  deletions  of  the  officials  authwlzed  to 
sign  Requests  for  Payment.  Change  In  the 
title  or  position  does  not  require  a  supersed¬ 
ing  signature  card  If  the  official’s  authority 
to  sign  Requests  for  Payment  remains  un¬ 
changed.  SF  1194  and  preparation  Instruc¬ 
tions  are  shown  In  Exhibit  4-1. 

c.  Designation  .of  Depositary.  ’The  direct 
deposit  procedures  are  tor  optional  use  by 
NSF  grantees  fimded  by  letter  of  credit. 
Grantees  electing  to  utilize  the  direct  deposit 
procedures  must  make  such  election  by  sub¬ 
mitting  NSF  Form  931,  Designation  of 
Depositary  f(»-  Direct  Deposit  of  Grant  and/ 
or  Contract  Funds,  to  the  NSF. 

Under  direct  deposit  procedures.  Treasury 
checks  will  be  mailed  directly  to  the 
designated  depositary  for  credit  to  the 
grantee’s  bank  account.  Grantees  electing 
to  use  the  direct  deposit  procedures  shall 
complete  Section  I  of  NSF  Form  931  and 
forward  it  to  the  depositary  for  completion 
of  Section  n.  After  the  form  Is  completed, 
the  grantee  shall  forward  It  to  NSF.  A  grantee 
will  execute  a  power  of  attorney  only  where 
the  depositary  requires  such  an  authoriza¬ 
tion  In  order  to  receive  checks  directly  from 
the  Treasury  Regional  Disbursing  Office  or 
Center  for  credit  to  the  grantee’s  bank  ac¬ 
count.  Grantees  shall  execute  a  new  NSF 
Form  931  whenever  changes  to  the  deposi¬ 
tary  are  necessary.  NSF  Form  931  and  prepa¬ 
ration  Instructions  are  shown  in  Exhibit  4-2. 

d.  Letter  of  Credit.  Upon  determination  by 
NSF  that  a  grantee  shall  be  funded  by  a  let¬ 
ter  of  credit  (based  on  the  criteria  stated 
in  GPM  422a,  above)  and  after  receipt  of  the 
Completed  signature  and  depositary  forms 
(described  In  GPM  424b  and  424c,  respec¬ 
tively)  NSF  will  Issue  a  Letter  of  Credit,  ’TFS 
7677  (SF  1193A),  In  favor  of  the  grantee. 

’The  “Amount  Authorized”  Is  based  on  the 
grantee’s  anticipated  cash  requirements  for 
the  fiscal  year  and  the  NSF’s  cash  outlay 
celling  Imposed  by  the  Office  of  Management 
and  Budget.  ’The  grantee’s  anticipated  cash 
requirements  for  the  fiscal  year  are  reported 
to  the  NSF.  in  Item  22.  “Remarks”,  of  SF  272, 
Federal  Cash  Transactions  Report,  which  is 
described  in  Exhibit  4-7.  Cash  outlay  projec¬ 
tions  are  reported  on  the  second  and  third 
quarter  FCTTl  In  the  manner  described  in  Ex¬ 
hibit  VIO-  combination  of  total  grantee 
requirements  and  NSF’s  cash  outlay  celling 
will  determine  the  percentage  of  anticipated 
recipient  requirements  to  be  provided  (per¬ 
centage  funding  level) .  When  100  percent 
coverage  cannot  bo  provided  by  NSF,  the 
grantee  has  four  alternatives; 

(1)  Defer  outlays  until  the  next  fiscal 
year  (to  the  extent  possible),  or 

(2)  Use  funds  from  other  sources  until 
the  next  fiscal  year,  ot 

(3)  Request  NSF  to  defer  new  project 
awarcte  until  the  next  fiscal  year,  or 

(4)  Use  any  combination  of  alternatives 
(1),  (2), and  (3). 

The  Letter  of  Credit,  TFS  7677  (SF  1193A) , 
is  illustrated  In  Exhibit  4-3. 


e.  Request  for  Payment  on  Letter  of  Credit. 
— ( 1 )  Preparation.  ’Ihe  grantee  shall  submit 
a  Request  for  Payment  each  time  funds  are 
needed  to  meet  current  expenses.  Grantees 
are  expected  to  exercise  sound  financial 
Judgment  and  planning  to  Insure  that  the 
requirements  for  maintaining  minimum  cash 
balances  are  met.  In  preparing  the  Request 
for  Payment,  careful  consideratloti  of  such 
key  factors  as  payroll  datee^  payments  to 
subgranteee  or  contractors,  and  major  fixed 
costs  will  be  required  In  order  to  determine 
when  funds  will  be  needed.  Careful  con¬ 
sideration  of  mall  time  required  for  trans¬ 
mission  of  the  Request  for  Payment  to  the 
'Treasiu'y  Regional  Disbursing  Office  or  Cen-- 
ter  and  for  transmission  of  the  Treasiuy 
check  to  the  grantee  or  grantee’s  bank  will 
also  be  necessary.  For  example.  If  $20,000 
will  be  needed  on  the  fifteenth  of  the  month 
in  order  to  meet  payroll  expenses,  pay  bills 
on  hand,  and  provide  funds  to  subgrantees 
to  meet  their  ciirrent  dlsbiueement  needs, 
and  normal  mall  time  from  the  date  the 
Request  for  Payment  Is  submitted  to  the 
date  the  ’Trecysury  check  Is  received  by  the 
g;rantee  Is  seven  days,  then  these  funds 
should  be  requested  on  approximately  the 
eighth  of  the  month.  Once  the  letter  of 
credit  system  has  been  in  operation  a  short 
time.  It  Is  expected  that  the  grantee  will 
have  determined  Its  disbursing  pevttem  and 
calculated  mall  time  so  that  withdrawals 
will  be  timed  as  close  as  Is  administratively 
feasible  to  actual  cash  disbursements.  Con¬ 
trols  should  be  maintained  on  a  current  basis 
so  that  cash  balances  do  not  exceed  the 
grantee’s  immediate  disbursements  needs.  An 
illustration  of  SF  183  and  Instructions  for 
completing  It  are  shown  In  Exhibit  4-4. 

(2)  Conditions  for  Refection.  The  follow¬ 
ing  is  a  list  of  conditions  which  will  cause 
a  Request  for  Payment,  SF  183,  to  be  re¬ 
jected  by  the  ’Treasury  Regional  Disbursing 
Office  or  Center. 

(a)  An  unauthorized  or  invalid  signature. 
(Erasures,  painting  over  with  correction 
fiuid,  or  tapeover’s  are  unacceptable) . 

(b)  ’The  name  of  the  payee  to  whom  the 
check  Is  to  be  lasrued  Is  not  Identical  to  the 
name  of  the  payee  In  the  “Treasury  Checks 
’To  Be  Made  Payable  To”  block  of  the  re¬ 
lated  form  SF  1193 A,  Letter  of  Credit,  or 
latest  amendment  thereto. 

(c)  The  available  balance  on  the  letter  of 
credit  is  Insufficient. 

(d)  ’The  Amount  Requested  block  In  Sec¬ 
tion  I,  Request  for  Payment  Is  left  blank, 
erased,  painted  over  with  correction  fiuid, 
or  taped  over. 

(e)  Discrepancies  exist  in  Section  n.  Sta¬ 
tus  of  Federal  Fimds,  Section  in.  Classifica¬ 
tion  of  the  Amoimt  of  the  Request,  and/or 
other  items  In  Section  I,  Request  for  Pay¬ 
ment,  and  the  RDO  cannot  obtain  correct 
information  from  NSF  and/or  its  own  file. 

(f)  If  the  amoxmt  requested  is  more  than 
$5,000,000.00  and  the  NSF  does  not  provide 
an  amendment  to  the  related  letter  of 
credit  authorizing  drawdowns  of  more  than 
$5,000,000.00. 

(g)  Excessive  funds  in  the  hands  of  the 
grantee  organization  as  determined  by 
’Treasury  and/or  NSF. 

(h)  A  written  request  from  NSF  to  the 
'Treasury  Regional  Disbursing  Office  to  with¬ 
hold  payment  for  a  reason  other  than  those 
listed  above.  An  authorized  certifying  of¬ 
ficer  of  NSF  shall  provide  signed  written 
confirmation  of  this  request. 

A  Rejection  Notice  stating  the  reason  (s)  for 
rejection  shall  be  furnished  by  the  Treasury 
Disbursing  Office  to  the  grantee.  A  copy  of 
the  Rejection  Notice  shall  be  sent  to  NSF 
and  the  Special  Financing  Staff,  Banking 
and  Cash  Management  (Department  of  the 
’Treasury  In  Washington,  D.C.)  along  with  a 
copy  of  the  rejected  Request  tor  Payment. 
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NOTICES 


(3)  DUtributUm  of  Copies.  Copies  ot  tbe 
Request  for  Psyment  sbi^  be  <UBtrlbute<l  as 
follows: 

(a)  Orlgliial,  to  tbe  Treasury  Regional  Dis¬ 
bursing  Office  or  Center  Indicated  on  tbe 
Letter  of  Credit,  TPS  7677  (SP  11034A). 

(b)  Duplicate,  to  Tbe  Treasury  Regional 
Disbursing  Office  or  Center  for  transmission 
to  NSF  after  payment  or  rejection. 

(c)  Triplicate,  to  the  National  Science 
Foundation.  Division  of  Financial  and  Ad¬ 
ministrative  Management.  1800  G  Street 
NW..  Washington,  D.C.  20650. 

(d)  Quadruplicate,  retained  by  tbe  grantee. 

(e)  QuintupUcate,  to  the  Treasury  Re¬ 
gional  Disbursing  Office  or  Center  for  trans¬ 
mission  to  tbe  Special  Financing  Staff. 
Banking  and  Cash  Management  (the  De¬ 
partment  of  Treasury  in  Washington.  D.C.) . 

(4)  Emergency  Payments.  In  the  event  that 
a  grantee  does  not  receive  a  Treasury  check 
within  a  reasonable  length  of  time,  the 
grantee  should  contact  tbe  Grantee  and  Cash 
Management  Branch  (NSF)  202-832-4006. 
Tbe  grantee  should  provide  NSF  Information 
regarding  the  payment  in  question  fn  order 
for  NSF  to  aid  In  tbe  determination  of  tbe 
status  of  payment. 

4  25  SZQVEST  FOR  ADVANCE 

The  Request  for  Advance.  SF  270,  enables 
a  grantee  which  meets  all  of  the  require¬ 
ments  specified  In  GPM  422a,  except  those  In 
GPM  422a(l),  to  obtain  cash  In  advance  to 
meet  current  disbursement  needs.  The  grant¬ 
ee's  designated  official  (Accounting  Officer, 
Business  Officer,  Treasurer,  etc.)  must  sub¬ 
mit  Bequests  for  Advance  to  NSF  on  a  pe¬ 
riodic  basis  (monthly,  biweekly,  or  other 
regular  cycle)  depending  on  normal  dis¬ 
bursement  pattoms.  Such  requests  should 
be  limited  to  tbe  minimum  amounts  needed 
and  be  timed  to  meet  tbe  anticipated  cash 
requirements  for  allowable  charges  to  active 
NSF  projects.  Grantees  not  qualifying  for 
funding  by  letter  of  credit  but  are  otherwise 
qualified  to  receive  advance  payments,  are 
Instructed  to  use  tbe  “Alternate  Computa¬ 
tion  for  Advance”,  item  12,  Instead  of  lines 
lla  through  J.  A  ct^y  of  SF  270  along  with 
preparation  Instructions  Is  included  In  Ex¬ 
hibit  4-8. 

426  REQUEST  FOR  REIMBURSEMENTS 

When  a  grantee  falls  to  meet  the  require¬ 
ments  specified  in  either  or  t>otb  of  GPM  422 
a(S),  or  when  otherwise  considered  appro¬ 
priate  by  NSF.  the  grantee  will  be  required 
to  finance  NSF  projects  with  Its  own  work¬ 
ing  cf^ltal.  Reimbursement  will  be  made 
upon  submission  of  a  Request  for  Reim¬ 
bursement,  SF  270.  The  amount  requested  as 
reimbursement  will  be  reported  on  line  111. 
All  other  lines  In  Item  11  and  the  "Alternate 
Oomputatlon  tar  Advances”,  Item  12,  will  l»e 
left  blank.  A  SF  270,  with  Instructions,  Is  In¬ 
cluded  In  Exhibit  4-6. 

427  WORKING  CAPITAL  ADVANCE 

In  those  cases  when  tbe  reimbursement 
method  described  In  GPM  426  Is  not  feasible, 
arrangements  may  be  made  whereby  NSF 
projects  are  financed  on  a  working  capital  ad¬ 
vance  basts.  On  this  basis,  funds  may  be  ad¬ 
vanced  to  cover  estimated  disbursement 
needs  for  a  given  initial  period.  Thereafter, 
reimbursement  would  be  made  for  the 
amount  of  the  grantee's  disbursements.  The 
amount  of  the  Initial  advance  will  be  geared 
to  the  reimbursement  cycle  so  that  after  the 
initial  period  the  advance  approximately 
equals  the  average  amount  of  unreimbursed 
disbursements.  Under  this  method  of  pay¬ 
ment,  SF  270,  Item  12,  will  be  used  for  the 
Initial  advance;  thereafter,  reimbursements 
will  be  requested  on  SF  270,  line  111.  SF  270, 
with  instructions  Is  Included  In  Exhibit  4-8. 


430  taiOAL  Cash  ThANaAcnoNs  Report 

a.  OencroX.  Shortly  after  the  end  of  each 

qiiarter,  NSF  will  mall  to  each 
grantee  a  Federal  Cash  Tranaactloos  Report 
(FCTR)  (SF  272  and  SF  272A)  to  be  updated 
And  returned  to  NSF.  HUs  report  Is  required 
whether  funds  are  provided  on  an  advance 
or  a  reimbursable  basis.  The  Federal  Cash 
Transactions  Report  Is  basically  a  modifica¬ 
tion  of  the  traditional  NSF  Grantees  Quar¬ 
terly  Expenditure  Report  (QER).  The  new 
name  and  the  new  report  elements  are  in 
compliance  with  the  new  uniform  Federal 
standards  applicable  to  financial  reporting 
bv  grantees.  Hie  FCTR  with  Instructions  Is 
shewn  in  Exhibit  4-7  (SF  272)  and  4-8  (SF 
272A.) 

A  Status  of  Final  Reports  has  been  added 
to  tbe  FCTR  as  a  means  of  notifying  grantees 
of  due  or  past  due  final  Technical  Reports, 
Financial  Status  Reports,  and  Summaries  of 
Completed  Projects.  The  Status  of  Final  Re¬ 
ports  and  Instructions  are  shown  In  Exhibit 
4-9. 

b.  Purpose.  In  compliance  with  the  new 
uniform  Federal  standards  and  other  NSF 
requirements,  the  Federal  Cash  Transactions 
Report  will  be  used  for  the  following  pur¬ 
poses: 

(1)  To  monitor  the  balances  of  undls- 
bursed  NSF  cash  advances; 

(2)  TO  provide  data  which  will  enabe  NSF 
to  record  on  a  reasonably  current  basis  tbe 
grantee’s  actual  disbursements  against  Indi¬ 
vidual  awards  in  order  to  liquidate  obliga¬ 
tions  and  advances; 

(3)  To  provide  data  which  can  be  trans¬ 
lated  Into  Internal  NSF  reports  to  assist  pro¬ 
gram  officers  and  the  Division  of  Grants  and 
Contracts  In  determining  the  funding  needs 
of  grantees  (See  "Additional  Funding  Sup¬ 
port”.  GPM  250) ; 

(4)  To  report  grantee's  forecasts  of  cash 
requirements  to  the  NSF  when  funds  are  ad¬ 
vanced  by  letter  of  credit; 

(5)  To  report  the  NSF  share  of  project 
Income  which  was  used  In  projects  supported 
by  the  NSF  (see  “Project  IncMne”,  GPM 
650); 

(6)  To  report  Interest  income  to  NSF.  and 

(7)  To  report  grantees  advances  to  sub¬ 
grantees  or  oontraotora. 

c.  Distribution  and  Due  Date.  The  original 
and  copy  1  of  the  Federal  Cash  Transactions 
Report  (SF  272  and  SF  278A)  and  the  Status 
of  Final  Reports  must  be  OMnpleted  and  re¬ 
turned  to  the  NSF  Division  of  Financial  and 
Administrative  Management  not  later  than 
15  working  days  after  receipt  of  the  forms 
from  the  NSF. 

440  Cash  Refunds  and  Credits  to  NSF 
441  final  unobligated  balance 

The  NSF  has  a  reversionary  Interest  In  the 
unobligated  balance  of  a  grant  upon  expira¬ 
tion  or  completion  of  the  grant.  The  unobli¬ 
gated  balance  of  Federal  ftmds  as  reported  on 
the  Financial  Status  Report  (See  "Grant 
Closeout".  Chapter  VI,  GPM  870)  will  be 
deducted  from  the  award  amount  and  re¬ 
ported  on  SFA  272A  of  tbe  Federal  Cash 
Transactions  Report  at  the  end  of  the  quarter 
In  which  the  Financial  Status  Report  was 
approved  by  the  Division  of  Grants  and  Con¬ 
tracts.  The  entry  reduces  the  grantees  "Bal¬ 
ance  Authorized”  as  computed  on  line  21  of 
SF  272  of  the  Federal  Cash  Transactions  Re¬ 
port.  (See  Exhibit  4-7.) 

If  the  grantee’s  ‘Ralance  Authorized”  has 
been  fully  advanced  and  the  unobligated 
balance  deduction  results  In  negative  “Bal¬ 
ance  Authorized”,  the  grantee  must  refund 
by  check  (payable  to  tbe  National  Science 
Foundation)  tbe  amount  of  the  negative 
“Balance  Authorized”. 


442  ERRONEOUS  PAYMENTS 

Advances  or  reimbursements  made  in  error 
must  be  refunded  by  check  (payable  to  the 
National  Science  Foundation)  If  tbe  errone¬ 
ous  painncnt  creates  an  excess  cash  on  hand 
condition  or  a  negative  "Balance  Authorized” 
as  computed  on  line  21  of  SF  737.  (See  Ex¬ 
hibit  4-7.) 

443  INTEREST  EARNED  ON  ADVANCE  PAYMENTS 

Interest  earned  on  advance  payments  to 
other  than  State  agencle.s  must  be  reported 
to  the  NSF  on  tbe  Federal  Cash  Transaction 
Report.  SF  272,  (Exhibit  4-7)  and  remitted 
by  check  payable  to  the  National  Sclpnce 
Foundation. 

444  PROJECT  INCOME 

If,  In  accordance  with  GFM  663,  project 
Income  is  designated  for  credit  to  grant  costs. 
It  will  be  recovered  by  NSF  by  crediting  costs 
otherwise  chargeable  against  the  grant  on  the 
Federal  Cash  Transactions  Report,  SF  272 
and  SF  272A.  (Exhibit  4-7  and  4-8) .  In  these 
cases,  income  In  excess  of  the  grant  will  be 
remitted  to  NSF  by  check  payable  to  the  Na¬ 
tional  Science  Foundation. 

44  5  OTHER  COST  CREDITS 

Purchase  discounts,  rebates,  allowances, 
credits  resulting  from  overhead  rate  adjust¬ 
ments,  and  other  credits  relating  to  any  al¬ 
lowable  cost  received  by  or  accruing  to  the 
grantee  shall  be  credited  against  NSF  grant 
costs  if  the  grant  has  not  been  closed  out.  A 
grant  is  closed  out  If  the  three  final  reports 
(Financial  Status  Report,  SF  269,  Technical 
Report,  and  the  Summary  of  Completed 
Project,  NSF  Form  98A)  have  been  submitted 
to  and  accepted  by  NSF.  If  the  grant  has  been 
closed  out,  cost  credits  will  be  accepted  only 
If  the  amount  is  8100  or  more.  Such  credltc 
will  be  accomplished  by  the  submission  of  a 
revised  Financial  Status  Report,  SF  269  See 
GPM  675d. 

EXHIBITS 

4  1  Authorized  Signature  Card  for  Pay¬ 
ment  Vouchers  on  Letters  of  Credit 
(SF  1194) 

4  2  Designation  of  Depositary  for  Direct 
Deposit  of  Grant  and/or  Contract 
4-3  Letter  of  Credit  (TFS  Form  7577  or  SF 
1193A) 

4-4  Request  for  Payment  on  Letter  of 
.  Credit  (TPS  Form  7678  or  183) 

4-5  Treasury  Disbursement  Centers  and 
Regional  Offices 

4-6  Request  for  Advance  or  Reimburse¬ 
ment  (SF  270) 

4-7  Federal  Cash  Transactions  Report  (SF 
272 — machine  formatted  version) 

4-8  Federal  Cash  TransMtlons  Report  (SF 
272A — ^machine  fcH-matted  version) 
4-9  Status  of  Final  Reports 
4-10  Cash  Outlay  RepcK-t 

CHAPTER  V.— ALLOWABILITY  OP  COSTS 
600  Basic  CoNsroERATioNs 

501  FEDERAL  COST  PRINCIPLES 

601.1  Applicability  to  Grantees.  Expendi¬ 
tures  under  NSF  grants  are  governed  by  tbe 
Federal  cost  principles  applicable  to  specific 
types  of  grantees  as  follows; 

a.  Institutions  of  Higher  Education.  Prin¬ 
ciples  for  determining  the  costs  applicable 
to  research  and  development  and  to  train¬ 
ing  and  other  educational  services  performed 
by  colleges  and  universities  under  Federal 
government  grants  and  contracts,  are  con¬ 
tained  In  FMC  73-8  (formerly  OMB  ClrcuUu’ 
A-21).  This  circular  Is  applicable  to  all  NHF 
awards  to  both  public  and  private  Institu¬ 
tions  of  higher  education,  and  to  codified  In 
34  CFR  254,  and  reproduced  In  41  CFR  Sub¬ 
parts  1-168  and  1-16.8. 
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b.  Other  Nonprofit  Organizations.  A  pro¬ 
posed  set  of  government-wide  cost  principles 
for  certain  other  nonprofit  organizations  was 
published  for  public  comment  In  the  Federal 
Register  of  Tuesday,  April  26,  1677.  Pending 
the  promulgation  of  such  government-wide 
cost  principles,  expenditures  under  NSF 
grants  will  be  governed  either  by  Subpart 
1-16.2  of  the  FPR  (41  CFR  Subpart  1-16.2) 
or  by  the  cost  principles  contained  In  DHEW 
publication  Guide  for  Nonprofit  Institutions, 
C)SAC-6,  or  DHEW  publication.  Guide  for 
Hospitals,  OASC-3,  as  appropriate,  in  ac¬ 
cordance  with  the  following  criteria : 

(1)  Any  Independent  nonacademic  non¬ 
profit  research  organization  shown  In  the  cur¬ 
rent  edition  of  the  NSF  Surveys  of  Science 
Resources  Series  Federal  Support  to  Uni¬ 
versities,  Colleges,  and  Selected  Nonprofit  In¬ 
stitutions,  to  have  been  a  recipient  of  Fed¬ 
eral  R&D  funds  totalling  $5  million  or  more 
during  the  listed  fiscal  year  will  be  gov¬ 
erned  by  Subpart  1-16.2  of  the  FPR. 

(2)  Any  other  nonacademic  nonprofit  or¬ 
ganization  will  be  governed  by  the  appro¬ 
priate  DHEW  cost  principles  unless  It  for¬ 
mally  requests  the  NSF  Division  of  Grants 
and  Contracts  to  make  the  provisions  of  Sub¬ 
part  1-16.2  applicable  to  Its  and  such  request 
Is  approved. 

c.  Commercial  Firms.  The  government¬ 
wide  cost  principles  and  procedures  for  use 
In  cost-reimbursement  type  s\ipply  and  re¬ 
search  contracts  with  commercial  organiza¬ 
tions,  contained  In  41  CFR  Subpart  1-16.2 
are  applicable  to  NSF  grants  to  commercial 
firms. 

d.  State  and  Local  Governments.  FMC  74-4 
(formerly  OMB  Circular  A-87)  provides  prin¬ 
ciples  and  standards  for  determining  costs 
applicable  to  grants  and  contracts  with  State 
and  local  governments.  That  circular,  which 
Is  applicable  to  all  NSF  awards  to  State  and 
local  government  entitles  (excluding  publicly 
financed  colleges  and  universities  and  hos¬ 
pitals),  Is  codified  In  the  Code  of  Federal 
Regulations  as  34  CFR  Part  255.  It  also  Is 
reproduced  as  41  CFR  Subpart  1-15.7. 

60U  Applicability  to  Contracts  Under 
Grants.  Grantees  are  responsible  for  assuring 
that  costs  of  all  'contracts  under  NSF  grants 
are  subject  to  those  cost  principles  and  pro¬ 
cedures  appropriate  to  the  contract  type  and 
contractor  organization  or  Institution  In¬ 
volved.  For  example.  If  the  contract  Is  a  cost 
reimbursement  type  for  supplies  or  services 
with  a  commercial  concern.  Subpart  1-15.2 
of  FPR  would  apply;  If  the  contract  Is  for 
experimental,  developmental,  or  research 
work  with  an  educational  Institution,  Sub¬ 
part  1-15.3  of  FPR  would  apply. 

501.3  Conflicting  Guidelines.  In  the  event 
of  any  discrepancy  between  the  summary  In¬ 
formation  contained  In  this  chapter  and  any 
specific  provision  of  the  applicable  Federal 
cost  principles,  the  cost  principles  In  effect 
as  of  the  effective  date  of  the  NSF  grant  will 
govern.  In  case  of  a  discrepancy  between 
the  special  provisions  of  an  NSF  grant  and 
the  standards  of  the  applicable  cost  prin¬ 
ciples,  the  special  provisions  of  the  grant  will 
govern. 

B04  Other  Considerations 

604.1  Maximum  Obligation.  The  maxi¬ 
mum  obligation  of  NSF  for  support  of  the 
project  will  not  exceed  the  amount  specified 
In  ttie  grant  Instrument,  as  amended.  NSF 
does  not  amend  grants  to  provide  additional 
funds  for  such  purposes  as  reimbursement 
for  unrecovered  indirect  costs  resulting  from 
the  establishment  of  final  negotiated  rates 
or  for  Increases  In  salaries,  fringe  benefits, 
and  other  costs. 

604.2  Applicable  Credits.  Purchase  dis¬ 
counts,  rebates,  allowances,  and  other  credits 
relating  to  any  allowable  cost,  received  by  or 


accruing  to  the  grantee  shall  be  credited  to 
the  Government  either  as  a  cost  reduction 
or  by  cash  refund,  as  appropriate.  (See  GPM 
440,  “Cash  Refunds  and  Credits  to  NSF;’* 
GPM  663,  "NSF  Project  Income  Provisions”; 
and  GPM  676,  "Financial  Status  Report  smd 
Summary.”) 

604.3  Preaward  Costs.  Expenditures  may 
not  be  charged  against  NFS  funds  prior  to 
the  effective  date  of  the  grant.  However,  com¬ 
mitments  requiring  long  lead  times,  such  as 
for  major  Items  of  equipment,  may  be  Ini¬ 
tiated  prior  to  the  effective  date  at  the  risk 
of  the  grantee,  for  delivery  subsequent  to 
that  date  but  In  time  for  use  In  the  project 
being  supported.  If  a  grant  Is  made  and  such 
Items  are  approved,  Federal  funds  may  be 
expended  for  them  on  or  after  the  effective 
date  of  the  grant. 

604.4  Post -expiration  Costs.  NSF  funds 
may  not  be  expended  subsequent  to  the 
expiration  date  of  the  grant  except  tr  liqui¬ 
date  valid  commitments  which  were  made  on 
or  before  the  expiration  date. 

605  PRIOR  APPROVAL 

606.1  OMB  Directives.  Part  II  of  Attach¬ 
ment  A  to  FMC  73-7  (A-101)  prescribes  that 
Government  controls  and  limitations  on  ex¬ 
penditures  for  specific  Items  under  research 
projects  at  educational  Institutions  Shall  be 
In  accordance  with  the  provisions  of  FMC 
73-8  (A-21).  It  states  that,  wherever  prac¬ 
tical,  the  approvals  should  be  given  at  the 
time  of  award  to  avoid  undue  delays  during 
the  course  of  the  project.  Subparagraph  3d 
of  Attachment  J  to  OMB  Circular  A-110  pre¬ 
scribes  that  Federal  agencies  may  Impose 
iqjproval  requirements  only  If  they  are  con¬ 
sistent  with  those  In  FMC  73-8. 

605.2  NSF  Prior  Approval  Policy.  (1)  It 
an  expenditure  Item  Is  proposed  In  the 
budget  and  Justified  in  the  narrative,  provi¬ 
sion  for  It  In  the  grant  constitutes  NSF  ap¬ 
proval  unless  the  grant  Instrument  specifi¬ 
cally  Indicates  the  contrary. 

(2)  If  provisions  Is  not  made  in  the  pro¬ 
posal,  prior  written  approval  of  the  NSF 
Grants  Officer,  the  NSF  Program  Officer,  or 
of  the  Organizational  Prior  Approval  System 
as  appropriate,  should  be  obtained  before 
action  Is  taken  to  procure  any  Item  or  serv¬ 
ice  listed  In  Exhibit  6-1,  since  It  cannot  be 
charged  to  NSF  award  funds  prior  to  such 
approval. 

605.3  Delegation  of  Authority.  NSF  dele¬ 
gates  to  grantee  organizations  the  authority 
to  grant  prim-  approvals,  as  prescribed  in 
GPM  613,  for  the  following  Items  of  cost  for 
which  FMC  73-8  requires  colleges  and  uni¬ 
versities  to  obtain  prior  approval; 

a.  Alterations  and  renovations  under  $1,000, 
as  defined  in  GPM  521. 

b.  Expenditures  for  otherwise  allowable 
equipment,  where  the  cumulative  cost  ex¬ 
ceeds  the  total  amount  budgeted.  (See  GPM 
612.5) 

c.  Cumulative  domestic  travel  expenditures 
which  exceed  the  budgeted  amount.  (See 
GPM  514c) 

606  ADVANCE  UNDERSTANDINGS 

a.  The  allowability  of  the  selected  Items  of 
cost  covered  In  the  various  cost  principles  ap¬ 
plies  broadly  to  many  accounting  systems 
In  varying  situations.  In  some  cases  (e.g., 
professional  and  consultant  services  costs) 
the  various  cost  principles  prescribed  specific 
factors  or  conditions  to  be  considered  In  de¬ 
termining  the  allowability  of  such  costs  In 
specific  situations.  In  such  cases.  It  Is  Im¬ 
portant  that  the  stated  conditions  or  factors 
be  adhered  to  and  documented  In  order  to 
avoid  possible  subsequent  disallowance. 

b.  In  the  event  a  grantee  anticipates  charg¬ 
ing  the  NSF  grant  for  an  Item  of  direct  cost 
which,  in  light  of  the  above,  might  subse¬ 
quently  be  disputed,  the  authorized  organi¬ 


zational  representative  should  negotiate  an 
advance  agreement  with  the  cognizant  NSF 
Grants  Officer. 

610  ITEMIZED  DIRECT  COSTS 

The  following  subsections  summarize  the 
allowability  of  frequently  encountered  direct 
cost  Items  In  the  order  In  which  they  appear 
In  the  grant  budget.  Exhibit  6-1  summarizes 
prior  approval  requirements  for  selected 
Items  of  cost. 

511  SALARIES,  WAGES,  AND  FRINGE  BENEFITS 

611.1  Salaries  and  Wages. — a.  All  Grant¬ 
ees.  All  remuneration  paid  currently  or  ac¬ 
crued  by  the  organization  for  employees 
working  on  the  NSF  supported  project  dur¬ 
ing  the  grant  period  Is  allowable  to  the  ex¬ 
tent  that  (1)  total  compensation  to  Individ¬ 
ual  employees  Is  reasonable  for  the  work 
performed  and  conforms  to  the  established 
policy  of  the  organization  consistently  ap¬ 
plied  to  both  Government  and  non-Govem- 
ment  activities;  and  (2)  provided  that  the 
charges  for  work  performed  directly  under 
NSF  grants  and  for  other  work  allocable  as 
Indirect  costs  are  determined  as  provided 
In  the  applicable  Federal  cost  principles. 

b.  Colleges  and  Universities.  Section  J.7  of 
FMC  73-8  (FPR  Subpart  1-15.309-7)  estab¬ 
lishes  special  criteria  for  work  performed  on 
Government  projects  by  faculty  members 
during  and  outside  the  academic  year.  In 
summary  these  are : 

(1)  Academic  Year  Salaries.  To  be  based  on 
the  Individual  faculty  member’s  regular 
compensation  for  the  continuous  period 
which,  under  the  policy  of  the  Institution 
concerned,  constitutes  the  basis  of  his/her 
salary.  Except  as  provided  In  GPM  616.2, 
charges  to  Federal  awards.  Irrespective  of 
the  basis  of  computation,  will  not  exceed  the 
proportionate  share  of  the  base  salary  for 
that  period  ( J.7.1) . 

(2)  Periods  Outside  the  Academic  Year. 
During  summer  months  or  other  periods  not 
included  In  the  period  for  which  the  base 
salary  is  paid,  salary  is  to  be  at  a  monthly 
rate  not  in  excess  of  the  base  salary  divided 
by  the  number  of  months  in  the  period 
for  which  the  base  salary  Is  paid  (J.7.J). 

511.2  Fringe  Benefits.  Fringe  Benefits  are 
allowable  as  a  direct  cost  (If  not  included  as 
an  Indirect  cost)  in  proportion  to  the  sal¬ 
ary  charged  to  the. grant,  to  the  extent  that 
such  payments  are  made  under  formally  es- 
tebllshed  and  consistently  applied  organi¬ 
zational  policies.  The  NSF  share  of  the 
estimated  fringe  benefits  Is  shown  In  item  C 
of  the  NSF  Budget. 

612  EQUIPMENT 

512.1  Background.  The  current  Federal 
cost  principles  vary  In  their  provisions  con¬ 
cerning  the  allowability  of  cApital  expendi¬ 
tures,  equipment  and  other  facilities,  and 
depreciation  and  use  allowances  thereon. 
Pending  changes  conform  some  of  them  to 
the  provisions  of  Attachment  N  to  OMB  Cir¬ 
cular  A-110.  For  consistency  of  treatment  of 
equipment  costs  In  grants  to  all  typ>es  of 
organizations,  the  following  subsections  are 
applicable  to  all  NSF  grants  Issued  on  and 
after  the  effective  date  of  this  Manual.  - 

512.2  Definitions.  The  following  defini¬ 
tions,  derived  from  Attachment  N  to  OMB 
Circular  A-110  and  from  the  pending  FPR 
1-15.911-14  apply  to  all  NSF  grants  (ae 
amendments  thereto)  Issued  on  and  after 
the  effective  date  of  this  Manual.  Note  that 
they  are  different  from  terms  previously 
used. 

a.  Acquisition  cost.  The  net  Invoice  unit 
price  of  an  Item  of  equipment.  Including  the 
cost  of  any  modifications,  attachments,  ac¬ 
cessories.  or  auxiliary  apparatus  necessary 
to  make  It  usable  for  the  purpose  for  which 
It  Is  required.  Ancillary  charges,  such  as 
taxes,  duty,  protective  in  transit  Insurance. 
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freight,  and  Installation  shall  be  included 
In  OT  excluded  from  acquisition  cost  in  ac¬ 
cordance  with  the  organization's  regular  ac¬ 
counting  practices. 

b.  Equipment.  An  article  of  nonexpanda- 
ble  tangible  personal  property  having  a  use¬ 
ful  life  of  more  than  one  year  and  an  ac¬ 
quisition  cost  of  $300  or  more  per  unit. 
Grantee  organizations  subject  to  Cost  Ac¬ 
counting  Standards  Board  regulations  may 
use  the  CASE  standard  of  $500  per  unit  and 
useful  life  of  two  years  for  the  purposes 
prescribed  by  the  CASE  standards.  However, 
for  the  purposes  of  distinguishing  between 
“general  purpose  equipment”  (OPM  512.4) 
and  materials  and  supplies  for  grant  budget, 
prior  approval,  and  budget  revision  pur¬ 
poses,  the  primary  definition  of  $300  per 
unit  and  useful  life  of  one  year  shall  apply. 
An  organization  may  use  its  own  definition 
provided  that  it  at  least  includes  all  equip¬ 
ment  as  defined  herein. 

c.  General  purpose  equipment.  Equipment 
(as  defined  in  b,  above)  which  is  usable  for 
other  than  research,  medical,  scientific,  or 
technical  activities,  whether  or  not  special 
modifications  are  needed  to  make  it  suitable 
for  a  particular  purpose.  Examples  of  general 
purpose  equipment  include  office  equipment 
and  furnishings,  air  conditioning  equip¬ 
ment,  reproduction  and  printing  equipment, 
motor  vehicles,  and  automatic  data  process¬ 
ing  equipment. 

d.  Special  purpose  equipment.  Equipment 
(as  defined  in  b,  above)  which  is  usable 
only  for  research,  medical,  scientific,  or  tech¬ 
nical  activities.  Examples  of  special  pur¬ 
pose  equipment  Include  microscopes.  X-ray 
machines,  surgical  instruments,  and  spec¬ 
trometers. 

e.  Tangible  personal  property.  Any  prop¬ 
erty  (exc^t  land,  structures,  and  appurte¬ 
nances  thereto)  having  physical  existence. 

512.3  Special  Purpose  Equipment.  Expen¬ 
ditures  for  special  purpose  equipment  are  al¬ 
lowable  as  direct  costs  provided  that  the  ac¬ 
quisition  of  items  with  a  unit  cost  of  $1,000 
or  more  is  (1)  Justified  in  the  proposal  and 
approved  in  the  grant,  or  (2)  approved  by 
the  NSP  Grants  Officer  after  the  grant  has 
been  made  but  prior  to  acquisition  with  NSF 
funds.  For  special  purpose  equipment  hav¬ 
ing  a  unit  acquisition  cost  exceeding  $10,000, 
see  certification  in  OPM  204.2,  “Equipment.” 

512.4  General  Purpose  Equipment.  Ex¬ 
penditures  for  general  purpose  equipment 
are  unallowable  unless  (a)  Justified  in  the 
proposal  and  specifically  provided  for  in  the 
NSF  Budget  or  (b)  approved  by  the  NSF 
Grants  Officer  after  the  grant  has  been  made 
but  prior  to  acquisition  with  NSF  funds. 

512.5  Expenditure  Limitations.  Expendi¬ 
tures  for  allowable  equipment  from  the  NSF 
share  may  not  be  increased  by  more  than 
25%  of  the  amount  allocated  in  the  grant 
budget,  as  amended,  without  prior  approval 
by  the  grantee’s  prior  approval  system.  (See 
GPM  500  and  613) 

513  MATERIALS  AND  SUPPLIES 

The  costs  of  materials  and  supplies  (tan¬ 
gible  personal  property  other  than  equip¬ 
ment)  necessary  to  carry  out  the  project  are 
allowable  as  prescribed  in  the  governing  cost 
principles.  The  NSF  share  of  such  estimated 
costs  is  shown  in  item  E  of  the  NSF  Budget. 

514  TRAVEL  COSTS 

a.  Expenses  for  transportation,  lodging, 
subsistence,  and  related  items  incurred  by 
project  personnel  who  are  in  travel  status 
on  business  incident  to  an  NSF-supported 
project  are  allowable  as  prescribed  In  the 
governing  cost  principles. 

b.  Except  as  provided  in  the  governing  cost 
principles,  the  difference  in  cost  between 
first-class  sir  accommodations  and  lees  thaw 
first-class  air  accommodations  is  unallow¬ 


able.  A  train,  bus,  or-  other  surface  carrier 
may  be  used  in  lieu  of  or  as  a  supplement  to 
air  travel  at  the  lowest  first-class  rate  by  the 
transportation  facility  used.  However,  if  such 
travel  could  have  been  performed  by  air,  the 
allowance  will  not  normally  exceed  that  for 
Jet  economy  air  fare. 

c.  The  NSF  share  of  estimated  domestic 
travel  costs  is  shown  in  item  F  of  the  NSF 
Budget.  Expenditures  from  the  NSF  share 
for  domestic  travel  during  any  budget  period 
may  not  be  Increased  by  more  than  25%  of 
the  amount  allotted  in  item  F  or  $500,  which¬ 
ever  is  greater,  without  prior  approval  by 
the  grantee’s  prior  approval  system.  (See 
GPM  505  and  613) 

d.  The  NSF  share  of  estimated  foreign 
travel  costs  is  shown  in  item  G  of  the  NSF 
Budget.  Expenditures  are  allowable  only  as 
prescribed  in  GPM  731,  “Travel  to  Foreign 
Countries.” 

e.  Foreign  travel  costs  of  dependents  of 
project  personnel  are  not  allowed  without 
prior  NSF  approval,  which  will  be  granted 
only  under  the  following  circumstances: 

( 1 )  The  individual  scientist  is  a  key  person 
whose  full-time  presence  is  essential  to  the 
effective  performance  of  the  project; 

(2)  His/her  residence  in  a  foreign  country 
for  a  continuous  period  of  at  least  six  months 
is  essential  to  the  effective  performance  of 
the  project;  and 

(3)  The  payment  of  a  travel  allowance 
for  dependents  is  consistent  with  the  poli¬ 
cies  of  the  grantee  organization. 

.  515  COMPUTER  (ADPE)  COSTS 

515.1  Automatic  Data  Processing  Equip¬ 
ment  (ADPE)  Leasing  Costs.  The  costs  of 
leasing  ADPE  are  allowable,  up  to  the 
amount  that  the  grantee  would  be  allowed 
had  it  purchased  the  ADPE,  and  to  the  ex¬ 
tent  that  the  rates  are  reasonable  in  light 
of  factors  such  as  those  described  in  PPC 
l-15.205-34(c)  (1).  The  NSF  share  of  such 
estimated  costs,  if  any,  is  shown  in  item 
L  of  the  NSF  Gfant  Budget. 

515.2  Grantee-owned  ADPE  Facilities. 
The  costs  of  services  Involving  the  use  of 
highly  complex  or  specialized  facilities  op¬ 
erated  by  the  organization,  such  as  elec¬ 
tronic  computers,'  are  allowable  provided  the 
charges  meet  the  conditions  of  FPR  1-15.309- 
37  or  comparable  section  of  other  governing 
cost  principles  and  otherwise  take  into  ac¬ 
count  any  items  of  Income  or  Federal  financ¬ 
ing  that  qualify  as  applicable  credits  under 
the  governing  cost  principles  (see  GPM  504.2, 
“Applicable  Credits”  and  GPM  650,  “Project 
Income”).  The  NSF  share  of  such  estimated 
costs  is  shown  in  item  H  of  the  NSF  Grant 
Budget. 

516  CONSULTANT  SERVICES 

516.1  Outside  Consultants,  (a)  Costs  of 
professional  and  consultant  services  ren¬ 
dered  by  persons  who  are  members  of  a  par¬ 
ticular  profession  or  possess  a  special  skill  and 
who  are  not  officers  or  employees  of  the  per¬ 
forming  organization  are  allowable  when 
reasonable  in  relation  to  the  services  ren¬ 
dered  and  when  not  contingent  upon  recov¬ 
ery  of  the  costs  from  the  Government.  How¬ 
ever,  payment  fcM*  a  consultant’s  services  may 
not  exceed  the  daily  equivalent  of  the  maxi¬ 
mum  rate  paid  a  U.S.  Government  GS-18, 
unless  specifically  authorized  by  law. 

(b)  In  determining  the  allowability  of 
costs  in  a  particular  case,  no  single  factor  or 
any  special  combination  of  facUxa  is  neces¬ 
sarily  determinative.  However,  the  following 
factors  among  others  are  relevant: 

(1)  The  nature  and  scope  of  the  service 
rendered  in  relation  to  the  service  required; 

(2)  The  necessity  of  contracting  for  the 
swvice  consldMdng  the  organization’s  capa¬ 
bility  in  the  particular  area; 


(3)  The  past  pattern  of  such  costs,  par¬ 
ticularly  in  the  years  prior  to  the  award  of 
Government  contracts  and  grants; 

(4)  The  Impact  of  government  contracts 
and  grants  on  the  organization’s  total  ac¬ 
tivity  (l.e.,  what  new  problems  have  arisen); 

(5)  Whether  the  propm-tlon  of  Govern¬ 
ment  work  to  the  organization’s  total  activity 
is  such  as  to  influence  the  organization  in 
favor  of  incurring  the  cost,  particularly  where 
the  services  rendered  are  not  of  a  continuing 
nature  and  have  little  relationship  to  work 
under  Government  contracts  and  grants; 

(6)  Whether  the  service  can  be  performed 
more  economically  by  employment  rather 
than  by  consulting; 

(7)  The  qualifications  of  the  individual  or 
concern  rendering  the  service  and  the  cus¬ 
tomary  fees  charged,  especially  on  non-gov¬ 
ernment  contracts  and  grants;  and 

(8)  Adequacy  of  the  contractual  agree¬ 
ment  for  the  service  (e.g.,  description  of  the 
service;  estimate  of  time  required,  rate  of 
compensation,  and  termination  provisions). 

(c)  In  addition,  retainer  fees  to  be  allow¬ 
able  must  be  supported  by  evidence  of  bona 
fide  services  available  or  rendered. 

(d)  Costs  of  legal,  accounting,  and  con¬ 
sulting  services,  and  related  costs.  Incurred 
in  connection  with  organization  and  reor¬ 
ganization,  defense  of  antitrust  suits,  and  the 
prosecution  of  claims  against  the  Govern¬ 
ment,  are  unallowable.  Costs  of  legal,  ac¬ 
counting,  and  consulting  services,  and  re¬ 
lated  costs,  incurred  in  connection  with  pat¬ 
ent  infringement  litigation,  are  unallowable 
unless  otherwise  provided  for  in  the  grant. 

(e)  See  also  GPM  204,  “Special  Require¬ 
ments  Involving  Consultant  Services  or 
Equipment.” 

(f )  The  NSF  share  of  estimated  consultant 
costs  is  shown  in  item  I  of  the  Grant  Budget. 

516.2  Intra-Vniversity  Consulting.  Since 
intra-university  consulting  Is  assumed  to  be 
undertaken  as  a  university  obligation  requir¬ 
ing  no  compensation  in  addition  to  full-time 
salary,  the  principle  summarized  in  GPM 
5ll.lb(l),  above  also  applies  to  those  who 
function  as  consultants  or  otherwise  con¬ 
tribute  to  a  project  conducted  by  another 
faculty  member  of  the  same  institution. 
However,  in  unusual  cases  where  consulta¬ 
tion  is  across  departmental  lines  or  involves 
a  separate  or  remote  operation,  and  the  work 
performed  by  the  consultant  is  in  addition 
to  bis  regular  appointment,  any  charges  for 
such  work  representing  extra  compensation 
above  the  salary  are  allowable  if  consistent 
with  the  applicable  cost  principles.  (See 
limitations  on  rate  of  compensation  for  con¬ 
sultant  services,  GPM  516.1a) 

516.3  Federal  Employees.  Employees  of 
the  Federal  government  (other  than  NSF) 
may  be  utilized  as  lecturers  or  staff  mem¬ 
bers  on  a  project  and  may  receive  compensa¬ 
tion  and/or  expenses  if  they  obtain  prior 
approval  from  their  agencies  to  participate, 
and  if  services  to  the  project  are  performed 
outside  their  regular  working  hours  or  while 
they  are  on  leave  status  from  official  duties. 
Under  no  circumstances  may  NSF  employees 
receive  compensation  from  an  NSF-sup¬ 
ported  project. 

517  PAGE  CHARGES  AND  PUBLICATION  COSTS 

a.  As  indicated  in  GPM  674,  NSF  requires 
both  a  final  technical  report  and  a  summary 
for  each  project  supported  by  an  NSF  grant. 

b.  As  Indicated  in  GPM  752.2,  NSF  encour¬ 
ages  and  sometimes  requires  publication  and 
distribution  of  the  results  of  projects  con¬ 
ducted  with  the  support  of  its  grants. 

c.  Costs  of  preparing  and  publishing  the 
results  of  NSF  supported  research,  including 
costs  of  reports,  reprints,  page  charges,  and 
necessary  illustrations,  are  allowable  charges 
against  the  grant. 
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d.  If  requested,  specific  provisions  for 
funds  to  cover  the  costs  of  such  project  re¬ 
ports,  page  charges,  etc.  may  be  contained  In 
Item  J  of  the  N8F  Budget. 

e.  Page  charges  for  scientific  Journal  pub¬ 
lication  are  allowable  as  a  necessary  part  of 
research  costs,  where: 

(1)  The  research  papers  report  work  sup¬ 
ported  by  NSP; 

(2)  The  charges  are  levied  Impartl.nllly  on 
all  research  papers  published  by  the  Journal, 
whether  by  non -Government  or  by  Govern¬ 
ment  authors;  and 

(3)  The  Journals  Involved  are  not  operated 
for  profit. 

f.  In  the  event  that  valid  commitments  for 
publication  have  been  Incurred,  but  It  Is  not 
possible  to  effect  an  actual  payment  for  such 
charges  by  the  time  the  financial  status  re¬ 
port  Is  due  (see  GPM  676),  the  grantee  may 
transfer  from  the  grant  account  to  an  Insti¬ 
tutional  account  an  amount  equal  to  the 
commitment  and  retain  such  funds  for  pay¬ 
ment  of  publication  charges.  If  actiial  pub¬ 
lication  costs  are  less  than  the  commitment, 
the  excess  funds  should  be  returned  to  NSP 
unless  the  excess  amounts  to  less  than  $100. 
If  the  excess  Is  less  than  $100,  It  may  be 
used  by  the  grantee  for  general  scientific 
research;  If  more  than  the  commitment  any 
excess  will  not  be  reimbursed  by  NSP.  See 
GPM  752,  ’‘Publication.” 

BIS  PABTICIPANT  SUPPORT  COSTS 

618.1  General,  a.  Participant  stipport 
costs  are  direct  costs  for  Items  such  as  sti¬ 
pends  or  subsistence  allowances,  travel 
allowances,  and  registration  fees  paid  to  or 
on  behalf  of  participants  or  trainees  (but  not 
employees)  In  connection  with  meetings,  con¬ 
ferences,  symposia,  or  training  projects. 

b.  When  appropriate  to  a  particular  activ¬ 
ity,  they  may  be  requested,  and  If  approved, 
provided  In  the  NSP  Budget,  (Exhibit  2-4) 
under  line  Item  K.  But  see  GPM  532.2,  "Ex¬ 
ceptions  to  Basic  Policy,”  for  NSP  Indirect 
cost  i>ollcy. 

c.  In  accordance  with  OMB  Circular  A-110, 
Attachment  J,  3e.  funds  provided  for  partici¬ 
pant  support  may  not  be  used  by  grantees 
for  other  categories  of  expense  without  the 
specific  prior  approval  of  the  NSP  Program 
Officer. 

d.  Participant  support  allowances  may  not 
be  paid  to  trainees  who  are  receiving  com¬ 
pensation.  either  directly  or  Indirectly,  from 
other  Federal  government  sources  while  par¬ 
ticipating  In  the  project.  Educational  bene¬ 
fits  from  the  Veterans  Administration  and 
retirement  or  disability  compensation  are  ex¬ 
empt  from  this  restriction.  A  Federal  em¬ 
ployee  may  receive  participant  support 
allowances  from  grant  funds  provided  there 
Is  no  duplication  of  fiindlng  of  Items  and 
provided  no  single  Item  of  participant  cost  Is 
divided  between  his/her  parent  agency  and 
NSP  grant  funds. 

518.2  Sttpends  or  Subsistence  Allowances. 

a.  To  help  defray  the  costs  of  personal  main¬ 
tenance  while  participating  In  a  conference 
or  training  activity,  participants  may  be  paid 
a  stipend,  per  diem,  or  subsistence  allowance, 
based  on  the  type  and  duration  of  the  activ¬ 
ity,  as  outlined  in  the  pertinent  program 
announcement  and  In  the  grant  Instrument. 
Such  allowances  must  be  reasonable.  In  con¬ 
formance  to  the  usual  policy  of  the  g^'antee 
organization,  and  limited  to  the*days  of  at¬ 
tendance  at  the  conference  plus  the  actual 
travel  time  required  to  reach  the  conference 
location  by  the  most  direct  route  available. 
Where  meals  and/or  lodgings  are  furnished 
without  charge  or  at  a  nominal  cost  (e.g,,  as 
part  of  the  registration  fee) ,  the  pier  diem  or 
subsistence  allowance  will  be  correspond¬ 
ingly  reduced.  (See  also  GPM  622f,  Consult¬ 
ant  Services  and  Speaker  Fees.)  Grant  funds 
may  not  be  used  to  pay  per  diem  or  similar 


expenses  for  local  participants  In  the  con¬ 
ference. 

b.  Costs  of  amusement,  diversion,  social 
activities,  ceremonials,  and  Incidental  costs 
related  thereto,  such  as  bar  charges,  and 
personal  telephone  calls  of  participants  or 
guests  are  unallowable. 

618.3  Travel  Allowances,  a.  Travel  costs  of 
participants  may  be  allowable  as  outlined 
In  the  pertinent  program  announcement  and 
In  the  grant  Instrument.  If  so,  the  restric¬ 
tions  regarding  class  of  accommodations 
(see  GPM  514b)  and  use  of  U.S.  fiag  car¬ 
riers  (see  GPM  731.8)  are  applicable. 

b.  In  training  activities  which  Involve  field 
trips,  costs  of  transportation  of  Individuals 
are  allowable. 

520  Other  Dmacr  Costs 

The  following  Items  summarize  the  allow¬ 
ability  of  certain  other  Items  of  cost  about 
which  questions  frequently  arise: 

B21  alterations  AND  RENOVATION 

a.  NSP  does  not  normslly  make  grants  for 
construction  or  facility  Improvements.  How¬ 
ever,  alteration  and  renovation  costs  that  do 
not  constitute  construction  may  be  allow¬ 
able  under  NSP  grants  to  adapt  space  or 
utilities  within  a  completed  structure  to  ac¬ 
complish  the  objective  of  the  NSP-supported 
activity.  Proi'ided,  That  (1)  the  grantee  Is 
not  an  Individual  or  a  foreign  Institution, 
(2)  the  building  has  a  usable  life  consistent 
with  project  purposes  and  Is  architecturally 
suitable  for  conversion.  (3)  the  alteration 
and  renovation  are  essential  to  the  project 
supported  by  the  grant,  and  (4)  the  space 
Involved  will  actually  be  occupied  by  the 
project.  In  situations  where  the  space  Is 
rented.  In  order  for  the  costs  of  the  altera¬ 
tion  and  renovation  to  be  allowable,  the 
grantee  must  secure  a  lease  for  the  length  of 
the  project.  (See  GPM  524) 

b.  Any  plans  for  such  rearrangement  or 
alterations  should  be  clearly  set  forth  In  the 
proposal.  If  approved  by  NSP,  such  approval 
will  be  Indicated  in  the  grant  Instrument. 
Note  that  paragraph  4  of  Attachment  O  to 
OMB  Circular  A-110  (Exhibit  3-2)  contains 
various  requirements  concerning  contracts 
for  construction  or  repair  In  excess  of  $2,000. 

c.  If  plans  for  rearrangement  or  altera¬ 
tions  are  not  set  forth  In  the  proposal  and 
approved  in  the  grant  Instrument,  not  more 
than  $1,000  may  be  rebudgeted  for  that  pur¬ 
pose  without  the  prior  written  approval  of 
the  Grants  Officer.  Any  rebudgetlng  for  that 
purpose  under  $1,000  requires  organizational 
prior  approval  as  prescribed  In  GPM  613, 
“Organizational  Prior  Approval  System.” 

822  meetings  and  CONFERENCES 

Because  of  the  frequency  with  which  ques¬ 
tions  are  raised  regarding  the  phrase  “facili¬ 
ties  for  meetings  and  costs  incidental  there¬ 
to”,  contained  In  the  various  sets  of  Federal 
cost  principles,  the  following  items  siun- 
marize  the  allowability  of  various  Items  of 
cost  associated  with  conferences,  s3nnpo6ia, 
workshops  or  other  meetings  supported  by 
NSP  grants. 

a.  Conference  facilities.  Rental  of  facili¬ 
ties  and  necessary  equipment  Is  allowable. 
(See  GPM  524) 

b.  Supplies.  Purchase  of  expendable  ma¬ 
terials  and  supplies  necessary  for  the  meet¬ 
ing  Is  allowable. 

c.  Conference  Services.  Costs  of  translation 
services,  and  of  recording  and  transcribing 
the  proceedings,  are  allowable. 

d.  Publication  Costa.  Cost  of  publishing 
the  proceedings  are  allowable  only  If  ap¬ 
proved  In  the  grant  Instrument  or  otherwise 
specifically  iqiproved  In  writing  by  the 
Grants  Officer. 


e.  Salaries.  Salaries  of  professional  per¬ 
sonnel,  editorial  and  clerical  assistants,  and 
other  staff  members  are  allowable  In  accord¬ 
ance  with  GPM  611  above.  In  proportion  to 
the  time  or  effort  devoted  to  the  preparation 
and  conduct  of  the  conference  and  summa¬ 
rizing  Its  results. 

f.  Consultant  Services  and  Speakers  Fees. 
Reasonable  fees  and  travel  allowances  are 
allowable  as  prescribed  In  GPM  516  and  514, 
above. 

g.  Meals  and  Coffee  Breaks.  When  certain 
meals  are  an  Inte^al  and  necessary  part  of 
a  conference  (l.e.,  working  meals  where  busi¬ 
ness  Is  transacted) ,  grant  funds  may  be  used 
for  such  meals.  Grant  funds  may  also  be  used 
for  furnishing  a  reasonable  amount  of  coffee 
and/or  soft  drinks  to  conference  participants 
and  attendees  during  periodic  “coffee 
breaks.” 

h.  Participant  Support  Costs.  Allowable  as 
prescribed  in  GPM  518,  above. 

823  NEWS  RELEASE  COSTS 

In  amplification  of  the  provisions  of  the 
various  cost  principles  regarding  public  in¬ 
formation  service  costs,  the  cost  of  news  re¬ 
leases  announcing  the  results  of  an  NSP- 
supported  project  are  allowable  with  the 
specific  approval  of  the  cognizant  NSP  Pro¬ 
gram  Officer.  In  the  event  the  performing 
organization  wishes  to  Join  with  NSP  In  a 
simultaneous  news  release,  arrangements 
may  be  made  through  the  NSP  Public  Infor¬ 
mation  Branch  (telephone  202-632-5728). 

824  RENTAL  OR  LEASE  OF  FACILITIES  OR  SPECIAL 
PURPOSE  EQUIPMEMT 

a.  Normally  the  grantee  is  expected  to 
make  available  appropriate  facilities  without 
direct  charge  to  grant  funds.  However,  on  oc¬ 
casion,  It  Is  necessary  to  use  facilities  not 
under  the  control  of  the  grantee.  Rental  of 
space  off-slte  may  be  allowed,  for  example, 
for  a  science  education  project  where  for  the 
benefit  of  the  participants,  the  project  must 
be  held  at  locations  other  than  the  campus 
or,  for  a  research  project,  if  laboratory  fa¬ 
cilities  or  other  work  areas  of  a  type  or  cover¬ 
age  not  normally  available  to  the  grantee  are 
required.  If  Justification  for  the  rental  of 
space  is  given  in  the  proposal,  and  space 
rental  costs  are  Included  in  the  NSP  Budget, 
rental  charges  may  be  made  In  conformance 
with  the  organization's  policies  and  In  the 
same  manner  that  similar  charges  are  made 
to  any  account,  provided  that  such  rental 
costs  are  reasonable  and  otherwise  conform 
to  the  governing  cost  principles.  If  not  pro¬ 
vided  In  the  Budget,  the  rental  or  lease  of 
facilities  requires  prior  approval  of  the 
Grants  Officer. 

b.  Rental  of  special  purpose  equipment  is 
allowable.  See  also  GPM  515.1,  "ADPE  Leas¬ 
ing  Costs.” 

528  STIPENDS  OR  StTBSISTENCE  ALLOWANCES 

a.  Stipends  or  subsistence  allowances  are 
authorized  In  some  grants  In  support  of  in¬ 
ternational  science  activities.  Such  stipends 
are  treated  as  “Other  Direct  Costs,”  not  as 
"Salaries  and  Wages.” 

b.  Stipends  or  subsistence  allowances  also 
may  be  allowable  to  participants  in  meetings, 
conferences,  symposia,  or  training  activities. 
See  GPM  618,  “Participant  Support  Costs.” 

630  Indirect  Costs 

831  PREDETERMINED  FIXB)  RATES 

*  In  order  to  simplify  the  administration  of 
cost-type  research  an^  development  contracts 
and  grants  with  educational  institutions  and 
to  permit  more  expeditious  close-out  of 
awards  than  Is  possible  imder  a  system  of 
provisional  overhead  rates  for  billing  pur¬ 
poses  subject  to  post-audit  adjustment.  Pub. 
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L.  87-638  (78  Stat  437)  authorized  payment 
of  reimbursable  Indirect  costs  on  the  bctsls  of 
predetermined  fixed -percentage  rates  i4>pUed 
to  a  portion  of  the  reimbursable  costs  in¬ 
curred. 

In  1965,  the  Comptroller  General  (B-16784) 
authorized  NSF  to  extend  the  principles  of 
Pub.  L.  87-638  to  grants  to  other  nonprofit 
organizations  If  the  rates  are  fixed  with  NSP 
having  no  respMjnslblllty  to  make  additional 
funds  available  regardless  of  what  the  total 
cost  may  be.  In  providing  for  the  deter¬ 
mination  and  application  of  indirect  cost 
rates,  the  Federal  cost  principles  (except 
those  governing  conunercial  organizations) 
recommend  that  consideration  be  given  to 
the  use  of  predetermined  fixed  rates  where 
the  cost  experience  and  other  pertinent  facts 
are  sufficient  to  produce  an  Informed  Judg¬ 
ment  as  to  the  probable  level  of  Indirect 
costs  during  the  ensuing  accounting  period. 

532  Nsr  “ruu.  reimbijesement”  polict 

532.1  Basic  Policy,  a.  It  is  NSP  policy  that 
a  U.S.  grantee  Is  entitled  to  “full  reimburse¬ 
ment”  from  grant  funds  for  the  indirect  costs 
allocable  to  the  NSP  share  of  allowable  di¬ 
rect  costs  oi  a  project  except  where  specif¬ 
ically  excluded  by  OPM  532.2,  below. 

b.  It  the  grantee  organization  has  executed 
an  indirect  cost  negotiation  agreement  with 
a  cognizant  Federal  negotiating  agency,  or 
otherwise  agreed  to  an  Indirect  cost  rate 
and  base  with  some  Federal  department  or 
agency,  NSF  will  utilize  that  negotiated 
agreement  as  the  basis  for  determining  an 
NSP  approved  rate  tar  use  In  NSP  grants. 
When  Indirect  cost  rates  are  established 
through  negotiation  with  a  cognizant  ne¬ 
gotiating  agency  or  otherwise  at  a  time  sub¬ 
sequent  to  the  submission  of  a  proposal  to 
NSP,  such  rates  will  be  used  by  NSP;  Pro¬ 
vided,  That  the  new  rates  have  been  accepted 
and  approved  by  NSP  for  NSP  use  prior  to 
the  final  stages  of  processing  the  grant.  (Nor¬ 
mally,  the  rate  In  effect  on  the  date  the 
proposal  is  recommended  for  award  by  the 
NSP  Program  Officer  will  be  used.) 

c.  NSF  recognizes  that  the  costs  of  a  pro¬ 
posed  project,  the  anticipated  period  of  per¬ 
formance,  and  the  progress  to  be  made  are 
estimates.  Nevertheless,  NSP  will  neither 
amend  a  grant  solely  to  provide  additional 
funds  for  subsequent  Indirect  cost  rate 
changes,  nor  settle  indirect  costs  on  a  post 
audit  basis  except  for  grants  with  maximum 
provisional  rates.  (See  also  GPM  504.1,  “Max¬ 
imum  Obligation,”  GPM  534.2b,  “Other  Orga¬ 
nizations,"  OPM  535,  “Grant  Reimbursement 
for  Indirect  Costs,”  and  OPM  535.2,  “Maxi¬ 
mum  Provisional  Bate^ 

d.  Within  the  frafliework  of  OPM  531, 
above,  NSF  Implements  Its  “full  reimburse¬ 
ment”  policy  by:  (1)  Application  of  the  pre¬ 
determined  fixed  rate  principal  In  grants  to 
universities  and  colleges  and  to  those  non¬ 
profit  organizations  where  the  cost  experi¬ 
ence  and  other  pertinent  facts  available  are 
deemed  sufficient  to  determine  the  probable 
level  of  Indirect  costs  during  the  ensuing 
accounting  period  as  described  in  GPM  534, 
below,  and  (2)  utilization  of  the  latest  avail¬ 
able  rate  bas^  on  actual  past  cost  experi¬ 
ence  or,  when  appropriate,  on  cost  projec¬ 
tions,  as  a  maximum  provisional  rate,  in 
grants  to  other  nonprofit  organizations  and 
to  profit-making  firms. 

e.  Any  negotiations  with  respect  to  busi¬ 
ness  and  financial  matters.  Including  the 
amount  of  Indirect  cost  reimbursements,  are 
conducted  by  the  NSP  Division  of  Grants 
and  Contracts  with  the  Authorized  Organi¬ 
zational  Bepresentatl^. 

t.  NSF  does  not  provide  for  the  Indirect 
costs  to  foreign  grantees. 

632.2  Exceptions  to  Basic  Policy.  NSP  pro¬ 
vides  no  amounts  tar  Indirect  costs  for  the 
following: 


(a)  Grants  to  Individuals; 

(b)  Grants  solely  fcH*  the  support  of  travel, 
equipment,  construction  of  facilities,  or  doc¬ 
toral  dissertation  research  (see  GPM  643.1); 

(c)  Grants  In  which  NSP  support  is  ex¬ 
clusively  in  the  form  of  fellowships,  trainee¬ 
ships,  or  other  fixed  amounts  such  as  cost- 
of-educatlon  allowances;  and 

(d)  Participant  support  costs. 

533  INDIRECT  COSTS  IN  PROPOSALS  FOR  NSF 
SUPPORT 

533.1  Proposal  Budget.  Each  proposal  for 
NSF  support  of  a  project  should  Include  a 
budget  indicating  the  total  amount  re¬ 
quested  from  NSP,  with  subtotals  for  direct 
and  Indirect  costs.  The  amounts  shown  op¬ 
posite  the  various  line  Items  should  be  the 
amounts  requested  from  NSP.  The  amount 
shown  for  Indirect  costs  should  be  calcu¬ 
lated  by  applying  the  approved  Indirect  cost 
rate  to  the  approved  base. 

533.2  Off-Campus  (Off -Site)  Activities.  If 
the  proposed  project  contemplates  work  to 
be  performed  in  an  environment  or  In  a 
manner  which  would  generate  a  significantly 
different  level  of  Indirect  costs  than  the 
normal  work  of  the  organization,  such  as  off- 
campus  (off -site)  projects,  the  proposed 
budget  should  calculate  the  Indirect  cost 
portion  of  the  grant  on  the  basis  of  the  or¬ 
ganization’s  on  campus/off  campus  policy, 
as  refiected  In  the  published  negotiation 
agreement.  Organizations  lacking  such  a 
policy  are  encouraged  to  establish  one,  in  co¬ 
ordination  with  the  cognizant  Federal 
agency.  Responsibility  for  coordinating  the 
establishment  of  Indirect  cost  rates  and  aud¬ 
iting  of  Federal  grants  for  most  colleges  and 
universities  was  assigned  by  PMC  73-6  (for¬ 
merly  OMB  Circular  A-88)  to  the  Depart¬ 
ment  of  Health,  Education  and  Welfare 
(DHEW).  (GPM  201e,  GPM  532.1b) 

534  INDIRECT  COSTS  IN  NSF  GRANTS 

534.1  General.  Each  grant  letter  specifies 
NSF's  maximum  obligation  for  Its  share  of 
the  total  costs  of  a  project  (see  GPM  504.1, 
above).  The  NSP  Budget  refiects  the  cate¬ 
gories  of  costs  itemized  In  the  final  proposal 
Budget  on  which  NSP  bases  its  level  of  sup¬ 
port.  The  amount  for  indirect  costs  will  be 
based  on  the  most  recent  “Federally  negoti¬ 
ated”  rate(s)  accepted  by  NSP  tor  its  use 
prior  to  the  final  stage  of  processing  the 
grant.  Normally  these  will  be  the  same  as 
those  shown  In  the  prc^xisal  Budget  as  re¬ 
vised  (see  GPM  632.1,  above). 

534.2  NSF  Calculation  of  Indirect  Cost 
Amount — a.  Most-  Organizations.  In  accord¬ 
ance  with  GPM  632.1,  above,  NSP  Implements 
its  indirect  cost  policy  for  universities,  col¬ 
leges,  and  other  appropriate  nonprofit  organi¬ 
zations  by  application  of  the  predetermined 
fixed  rate  prlnc4>le  to  the  Indirect  cost 
rate(B)  contained  In  the  current  Indirect  cost 
negotiation  agreement.  Such  “Federally  nego¬ 
tiated”  rate(s)  will  be  i^iplled  to  the  support 
period  of  each  grant  and  extended  through 
the  expiration  date  as  follows: 

(1)  If  the  negotiation  agreement  speci¬ 
fies:  (1)  A  “final”  rate  which  becomes  the 
provisional  rate  for  a  later  period  or  (2)  a 
single  “predetermined”  or  “fixed”  rate,  such 
rate  will  be  the  “predetermined  fixed  rate” 
used  by  NSP  in  calculating  the  Indirect  cost 
portion  of  the  NSP  grant. 

(2)  If  the  negotiation  agreement  provides 
two  or  more  “predetermined”  or  “fixed” 
rates  for  two  or  more  successive  time  frames 
within  the  NSF  grant  period,  each  such  rate 
will  be  applied  to  i^iproprlate  direct  cost  ex¬ 
penditures  anticipated  to  be  made  during 
each  time  frame.  If  the  effective  period  of 
the  negotiation  agreement  ends  prior  to  the 
expiration  date  of  the  grant,  NSP  will  extend 
the  last  x)t  the  two  or  more  rates  through  the 
expiration  date  of  the  grant  under  prepara¬ 
tion. 


b.  Other  Organizations.  Each  NSP  grant  to 
a  commercial  firm  or  nonprofit  organization 
which  does  not  meet  the  criteria  of  GPM 
632.1x1,  above  will  contain  a  maximum  pro¬ 
visional  Indirect  cost  rate  which  Is  subject  to 
downward  adjustment  only.  In  some  In¬ 
stances  NSP  may  elect  to  use  a  fixed  dollar 
amount  In  lieu  of  a  maximum  provisional 
rate. 

634.3  Off-Campus  (Off-Site)  Activities — 
a.  General.  When  a  project  Involves  off- 
campiis  (off-slte)  activities,  NSP  normally 
will  compute  the  indirect  cost  amount  on  the 
basis  of  the  off-campus  rate.  When  a  project 
Involves  both  on  and  off  campus  activities, 
NSF  normally  will  compute  the  Indirect  cost 
amount  on  the  basis  of  the  on-campus/off- 
campus  policy  refiected  In  the  most  recent 
agreement  between  the  organization  and  the 
cognizant  Federal  negotiating  agency.  In  the 
absence  of  such  an  agreed  policy,  NSP  nor¬ 
mally  will  compute  the  Indirect  cost  amount 
by  applying  the  on-campus  rate  to  the  on- 
campus  base  costs  and  the  off-caippus  rate  to 
the  off-campus  base  costs. 

b.  Special  Foreign  Currency  (SFC)  Grants. 
When  a  grant  Involving  SFC  Is  made  to  a 
IT.S.  organization,  the  amount  for  Indirect 
costs  will  be  calculated  by  applying  the  ap¬ 
propriate  approved  rate(8)  to  the  appropriate 
base  as  In  a,  above,  whether  In  dollars  or  SFC. 
The  resultant  Indirect  cost  amount  will  bo 
payable  In  dollars,  unless  the  organization 
specifically  requests  that  some  or  all  of  It 
be  payable  in  SFC,  which  can  be  obtained  and 
expended  only  In  the  participating  SFC 
country. 

534.4  Amendment  for  Additional  Fund¬ 
ing  Support.  As  indicated  in  GPM  250,  NSP 
may  grant  additional  funding  support  either 
(a)  during  the  originally  contemplated  sup¬ 
port  period  or  (b)  for  a  subsequent  support 
period.  An  amendment  for  “supplemental 
support”  to  provide  funds  for  unforeseen 
expenditures  during  the  originally  contem¬ 
plated  support  period,  will  contain  the  same 
Indirect  cost  rate  as  the  grant  being 
amended.  An  amendment  for  either  (a)  “re¬ 
newed  suppOTt”  of  a  project  originally  sup¬ 
ported  for  a  limited  period,  or  (b)  “con¬ 
tinued  support”  of  a  long-term  project  will 
contain  the  appropriate  Indirect  cost  rate  for 
the  new  support  period. 

535  GRANTEE  REIMBURSEMENT  FOR  INDIRECT 
COST 

535.1  Predetermined  Fixed  Rate.  a. 
Grantees  should  charge  NSP  grants  at  the 
predetermined  rate(B)  stipulated  In  the 
grant  or  amendment  budget  unless  the  grant 
letter  states  that  the  Indirect  cost  amount  U 
based  on  a  maximum  provisional  rate.  How¬ 
ever,  should  negotiations  between  the  or¬ 
ganization  and  the  cognizant  Federal  agency 
result  In  changes  In  the  approved  predeter¬ 
mined  Indirect  cost  rate  not  refiected  In  the 
NSF  grant,  the  organization  may  charge  NSP 
projects  at  the  newly  negotiated  rate  In 
effect  at  the  time  direct  cost  expenditures 
are  made,  provided  that  this  method  of 
charging  Indirect  costs  Is  conslstenly  applied 
and  meets  generally  accepted  accounting 
principles;  and  provided  further  that,  to  do 
so  would  not: 

(1)  Reduce  the  scientific  scope  of  the 
project: 

(2)  Result  In  Increased  cost  to  NSP  during 
the  award  period;  ox 

(3)  Decrease  the  period  of  support  as  con¬ 
templated  In  the  grant  Instrument. 

b.  Organizations  electing  to  use  this 
method  rather  than  using  the. rate  stipu¬ 
lated  in  the  grant  budget  must  advise  the 
Policy  and  Cost  Analysis  Branch  of  the  NSP 
Division  of  Grants  and  Contracts  In  writing, 
and  furnish  a  copy  of  this  advice  to  the  cog¬ 
nizant  audit  agency.  Any  subsequent  change 
of  method  will  require  prl<v  approval  by  the 
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PCA  Branch  t)f  the  Division  of  Grants  and 
Contracts. 

536.2  Maximum  Provisional  Rate.  Com¬ 
mercial  organizations,  or  others  whose  grants 
specify  a  maximum  provisional  rate,  should 
charge  NSP  grants  at  the  lesser  of:  (1)  the 
maximum  provisional  rate  stated  In  the 
grant  budget,  or  (2)  the  audited  rate.  In 
the  event  the  audited  rate  is  lower  than  the 
maximum  provisional  rate,  the  difference 
must  be  reported  and  credited  to  NSP  as 
prescribed  in  OPM  440,  “Cash  Refunds  and 
Credits  to  NSP.” 


>  OrKanirnlional  prior  approval  system— seo  OPM  f>13. 

>  KMC  73-7,  pt.  I.B.3  ana  A-110,  attachment  J,  par.  4. 
•  A-110,  attachment  J  sul>par.  3e. 

CHAPTEat  VI _ Projzct  and  Grant 

Management 

600  Background 

a.  Parts  I  and  II  of  Attachment  A  to 
PMC  73-7  (formerly  OMB  Circular  A-101) 
contain  OMB  policies  on  the  review  and 
direction  of  the  research  effort  in,  and  ex¬ 
penditure  approval  procedures  for,  research 
projects  supported  by  Pederal  grants,  con¬ 
tracts,  and  other  agreements  with  educa¬ 
tional  institutions  in  the  United  States. 

b.  Various  attachments  to  OMB  Circular 
A-110  provide  OMB  policies,  criteria,  and 
procedures  affecting  those  and  related  as¬ 
pects  of  post-award  administration  and  man¬ 
agement  of  grants  and  other  agreements  to 
educational  Institutions  and  to  other  non¬ 
profit  organizations.  They  are  comparable  to 
various  attachments  to  PMC  74-7  (formerly 
OMB  Circular  A-102)  concerning  grants  to 
State  and  local  governments. 

c.  Pederal  Management  Circular  73-3  (for¬ 
merly  OMB  Circular  A-lOO)  provides  guide¬ 
lines  for  Pederal  agencies  on  cost  participa¬ 
tion  by  all  types  of  performing  organizations 
(including  commercial  firms)  In  the  cost  of 
research  supported  by  rederal  agencies. 

d.  This  Chapter  Implements  the  above  Cir¬ 
culars  for  a!'.  NSP  grants  to  all  types  of 
performing  organizations.  It  contains  the 
following  principal  topics: 

610  Monitoring  and  Reporting  Project  Per¬ 
formance. 

620  Changes  in  Project  Direction  or  Man¬ 
agement. 

630  Changes  in  the  Grant  Budget. 

640  Cost  Sharing  and  Matching. 

660  Project  Income. 

660  Suspension  and  Termination  Proce¬ 
dures. 

670  Grant  Close-out  Procedures. 

680  Records  Retention  and  Audit. 


635.3  Under-recoveries  of  Indirect  Cost. 
NSP  recognizes  that  any  Inability  to  obtain 
“full  reimbursement”  for  Indirect  costs  at 
the  prevailing  negotiated  rate  means  the 
grantee  must  absorb  the  underrecovery.  Any 
such  underrecovery  may  be  allocated  as  part 
of  the  organization’s  required  cost-sharing. 
See  GPM  640,  “Cost-Sharing  and  Matching.” 

EXHIBIT 

5-1  Summary  of  Prior  Approval  Require¬ 
ments  for  Direct  Charges  Agaln-st 
NSP  Grant  Funds. 


610  Monitoring  and  Reporting  Project 
Performance 

611  BACKGROUND 

Succeeding  GPM  612  through  615  imple¬ 
ment  the  monitoring  and  reporting  require¬ 
ments  of  Attachment  H  to  OMB  Circular 
A-110  (and  of  Attachment  1  to  PMC  74-7) 
and  describe  guidelines  for  organizational 
and  NSP  approval  systems  to  effect  them  and 
the  budget  revision  procedures  described  in 
GPM  630,  below, 

612  MONITORING  PROJECT  PERFORMANCE 

612.1  Grantee.  In  Implementation  of  par¬ 
agraph  2  of  Attachment  H  to  OMB  Circular 
A-110,  the  grantee  will  monitor  the  per¬ 
formance  of  the  project  to  assure  adlierence 
to  (1)  such  performance  goals,  time  sched¬ 
ules,  or  other  requirements  as  may  be  ap¬ 
propriate  to  the  project  and  the  terms  of 
the  grant  Instrument,  and  (2)  sound  man¬ 
agement  practices  and  organizational  poli¬ 
cies. 

612.2  NSF.  a.  In  Implementation  of  para¬ 
graph  7  of  Attachment  H  to  OMB  Circular 
A-110,  the  cognizant  NSF  Program  Officer 
may  make  site  visits,  as  appropriate,  to  keep 
Informed  of  the  progress  of  the  work.  Simi¬ 
larly,  the  cognizant  NSF  Grants  Specialist 
may  make  site  visits,  as  appropriate,  to  re¬ 
view  grantee  management  systems. 

b.  The  NSP  program  Officer  also  will  take 
appropriate  action  based  on  his  review  of 
progress  reports  described  in  OPM  616  and 
the  final  technical  report  described  in  OPM 
674. 

613  ORGANIZATIONAL  PRIOR  APPROVAL  SYSTEM 

613.1  Purpose.  In  order  to  carry  out  its  re- 
sponslbllltleB  for  monitoring  project  per¬ 
formance  and  for  adhering  to  grant  terms 
and  conditions,  each  performing  organization 


should  have  a  system  to  ensure  that  author¬ 
ized  officials  provide  necessary  organizational 
approvals  in  advance  of  any  action  that 
would  result  In  either  the  performance  or 
modification  of  an  NSF-supported  activity 
where  such  approvals  are  required  by  the 
grant  Instrument,  Including  the  obligation 
or  expenditure  of  funds  where  the  governing 
cost  principles  either  prescribe  conditions  or 
require  approvals.  Exhibit  5-1  summarizes 
both  organizational  and  NSP  prior  approval 
requirements  for  direct  charges  agaln.st  NSF 
grant  funds. 

613.2  Implementing  Guidelines,  a.  The  or¬ 
ganization  should  designate  an  appropriate 
official  or  officials  to  review  and  approve  the 
types  of  actions  described  In  GPM  613.1, 
above.  Preferably,  the  official  (s)  should  be  the 
.same  olBcial(s)  who  slgn(s)  or  counter- 
slgn(s)  those  t}rpes  of  requests  which  require 
submission  to,  and  approval  by  NSP.  In  any 
event,  the  designated  official (s)  may  not  be 
the  principal  investigator  or  project  director 
or  any  official  having  direct  responsibility  for 
the  conduct  of  the  project,  or  a  subordinate 
of  such  individual.  When  Independence  of 
the  designated  official  cannot  be  maintained, 
such  as  where  the  head  of  the  performing  or¬ 
ganization  is  also  the  principal  Investigator 
or  project  director,  the  Organizational  Prior 
Approval  System  does  not  apply  to  that 
grant.  In  such  a  case  or  whenever  for  any 
reason  an  organization  does  not  have  an  Or¬ 
ganizational  Prior  Approval  System,  all  ap¬ 
provals  listed  in  Exhibit  5-1,  which  would 
have  been  given  by  the  Organizational  Prior 
Approval  System,  will  be  given  by  the  NSF 
Program  Officer. 

b.  Types  of  organizational  prior  approvals 
and  their  documentation  are: 

(1)  Justification  of  the  rebudgeting  re¬ 
quested.  including  identification  of  the 
budget  categories  affected,  by  the  principal 
investigator. 

(2)  Review  by  appropriate  official(s)  at  a 
management  level  for  policy  permissibility 
and  funds  availability. 

(3)  Review  for  scientific  propriety,  project 
relevance,  and  effective  utilization  of  organi¬ 
zational  resources  by  appropriate  official (s) 
at  an  administrative  level  above  that  of  the 
initiator  of  the  request. 

(4)  Final  approval,  by  a  designated  organ!- ' 
zational  official(s). 

c.  Grantee  organizations  may  be  more,  but 
not  less,  restrictive  concerning  approvals  of 
the  specified  items. 

6J4  NSF  PRIOR  APPROVAL  SYSTEM 

In  order  to  carry  out  that  portion  of  its 
project  monitoring  responsibilities  which  in¬ 
volves  furnishing  required  iqiprovals,  NSP 
utilizes  its  program  and  grants  management 
staffs  in  the  following  manner: 

614.1  Program  Officers.  The  cognizant  NSF 
Program  Officer  will  review  grantee  requests 
for  changes  In  project  direction  or  manage¬ 
ment  (GPM  620)  or  for  rebudgetlng  (GPM 
630  and  Exhibit  5-1).  Except  where  decision 
Is  reserved  to  the  NSP  Grants  Officer,  the  Pro¬ 
gram  Officer  will  furnish  NSP  approval  (or 
disapproval)  to  the  principal  investigator/ 
project  director,  with  copies  to  the  Author¬ 
ized  Organizational  Representative  and  the 
NSP  Grants  Officer. 

614  2  Grants  Officer.  Where  the  action 
proposed  requires  NSF  Grants  Officer  ap¬ 
proval,  he  will  coordinate  the  response  with 
the  Program  Officer,  and  furnish  the  NSF  de¬ 
cision  to  the  Authorized  Organizational  Rep¬ 
resentative,  with  copies  to  the  cognizant  NSP 
Program  Officer  and  principal  investigator/ 
project  director. 

615  REPORTING  PROJECT  PERFORMANCE 

In  implementation  of  paragraphs  S 
through  6  of  Attachment  H  to  OMB  Circular 


E.xhibit  of  prior  approval  requirements  for  direct  charges  against  .\SF 

grant  furuls 


Typo  of  oxi)ondlliiros 


Prior  approval 
mpiired  by 


F.MC  73  8  C.rM 


1.  .\ltoratioii.s  and  ronovallons: 

a.  Uiidor  $1,000 . 

b.  $1,000  or  more . 

2.  Capital  ezpondituros  (or  land,  buildings,  or  rrpuin . 

3.  Contractual  (3d  party)  cost!* . 

4.  Equipment; 

a.  Buecial  purpose:  $1,000  or  more . x . 

b.  Qeneraf  purpose . 

c.  Cumulative  exitenditurea  wliieh  exceed  budgeted  amount  by 

more  than  25  pet. 

.•i.  News  release  costs . 

6.  Participant  support  costs:  Traiu>fer  of  funds  to  other  categories  of 

ezpen.se. 

7.  Preaward  eo.sts . 

8.  IToduction  or  distribution  of  books,  films,  ete . 

9.  Rental  or  lease  of  facilities . 

10.  Travel: 

a.  Each  foreign  trip  and  Its  costs . 

b.  Cumulative  domestic  travel  exix-nditures  which  exceed  budgeted 

amount  by  $.'j00  or  25  pet.,  wnlchever  is  greater. 

c.  De|)endent  foreign  travel . 


OPASi . J.  30 

Urants  officer . 

- do . J.  3 

- do .  (>) 


.do . J.  1.3b 

-do . J.  1.3a 


OPA8 . J.  13 


Program  officer. .  J.  29 
- do .  (») 


Oratits  officer _ J.  23 

- do . 


Program  officer..  J.  44e 
OPA8 . J.  44f 


Program  officer..  J.  44e 


3123 
.312  4 
512  5 

323 

.318 

'.04.3 

7<4) 

524 

731 

.3l4c 
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A-llO,  prlncipid  Investlgators/project  dlrec- 
tore  will  sutjmlt  progress  reports  as  required 
by  OPM  615.1  through  615.3,  below.  Such  re¬ 
ports  will  be  submitted  to  the  NSF  Program 
Officer  specified  In  the  grant  instrument  in 
accordance  with  such  procedures  as  the  per¬ 
forming  organization  may  prescribe.  See 
OPM  674  for  final  technical  report  require¬ 
ments. 

615.1  Content  of  Progress  Reports.  Unless 
otherwise  specified  In  the  grant  Instrument, 
progress  reports  should  Include: 

(1)  A  summary  of  overall  progress.  Includ¬ 
ing  results  obtained  to  date,  and  a  compari¬ 
son  of  actual  accomplishments  with  pro¬ 
posed  goals  for  the  period; 

(2)  An  Indication  of  any  current  problems 
or  favorable  or  unusual  develc^ments; 

(3)  A  siunmary  of  work  to  be  performed 
during  the  succeeding  budget  period  and 

(4)  Other  Information  pertinent  to  the 
type  of  project  being  supported  or  as  speci¬ 
fied  In  the  terms  and  conditions  of  the  grant. 

615.2  Timing  of  Progress  Reports.  Unless 
otherwise  specified  In  the  grant  Instrument, 
progress  reports  shall  be  submitted  In  the 
following  frequency: 

(a)  For  Standard  Orants  with  an  award 
period  of  two  years  or  more,  the  first  report 
should  be  submitted  no  later  than  90  daj’s 
after  the  anniversary  of  the  effective  date  of 
the  grant,  with  succeeding  reports  annually 
thereafter,  except  after  the  final  year.  If  a 
request  lor  renewed  support  (GPM  252.1)  Is 
submitted  during  the  final  year,  the  progress 
report  should  be  attached  to  such  request. 
Otherwise,  only  a  final  report  and  summary 
need  be  submitted. 

(b)  For  Continuing  Orants.  the  progress 
report  should  be  part  of  the  annual  request 
for  continued  support,  described  In  GPM 
253.1. 

615.3  Significant  Changes,  Delays,  or 
Events  of  Unusual  Interest,  a.  In  the  event 
the  principal  Investigator  project  director 
encounters  problems,  delays,  or  adverse  con¬ 
ditions  that  will  materially  affect  the  ability 
to  attain  the  objectives  of  the  project  or  to 
meet  such  time  schedules  as  may  have  been 
proposed,  he  should  advise  appropriate  offi¬ 
cials  of  the  grantee  organization  and.  with 
their  endorsement,  the  cognizant  NSF  Pro¬ 
gram  Officer. 

b.  NSF  should  be  Informed  of  any  events 
of  tmusual  interest  which  occur  during  the 
course  of  the  project.  Reports,  communica¬ 
tions,  or  photographs  may  be  directed  to  the 
cognizant  Program  Officer. 

620  CHANCES  IN  PROJECT  DIRECTION 
OR  MANAGEMENT 

Sections  621  through  623  Implement  the 
policies  contained  In  Part  I  of  Attachment  A 
to  FMC  73-7  regarding  'the  direction  of 
projects. 

621  CHANCES  IN  OBJECTIVES,  SCOPE,  OR 
METUODOnoGT 

621.1  Background.  Subpart  I.B.l  of  FMC 
73-7  prescribes  restrictions  on  changes  In 
research  methods,  procedures,  objectives,  or 
phenomena  under  study.  It  recognizes  that 
the  degree  of  Government  review  or  direc¬ 
tion  exercised  may  vary  from  project  to 
project.  Subparagraph  3a  of  Attachment  J  to 
OMB  Circular  A-llO  also  requires  prior 
agency  approvals  before  changes  may  be 
made  in  the  scope  or  objectives  of  the 
project. 

621.2  Change  in  Objectives  or  Scope. 
Neither  the  phenomenon  or  phenomena  un¬ 
der  study  nor  the  objectives  of  the  project 
stated  In  the  proposal  or  agreed  modifica¬ 
tions  thereto  will  be  changed  without  prior 
NSF  approval.  Such  changes  should  be  pro¬ 
posed  to  the  NSF  Program  Officer,  by  the 
Principal  Investigator,  In  a  written  commu¬ 
nication  countersigned  by  the  Authorized 


Organizational  Representative.  If  approved 
by  NSF.  the  grant  will  be  appropriately 
amended. 

621.3  Changes  in  Methodology.  NSF  be¬ 
lieves  that  the  principal  Investigator,  operat¬ 
ing  within  the  established  policies  of  the 
grantee,  should  feel  free  to  pursue  Interest¬ 
ing  and  Important  leads  which  may  arise 
during  the  conduct  of  a  scientific  research 
(or  other  grant-supported)  project  or  to 
adopt  an  alternative  approach  which  appears 
to  be  a  more  promising  means  of  achieving 
the  objectives  of  the  project. 

Significant  changes  in  methods  or  proce¬ 
dures  should  be  reported  to  appropriate 
grantee  official (s)  and  to  the  cognizant  NSF 
Program  Officer. 

622  CHANCES  IN  PRINCIPAI.  INVESTIGATOR  OR 
LEVEL  or  EFFORT 

622.1  Background,  a.  The  NSF  decision  as 
to  whether  or  not  to  support  a  proposed 
project  Is  based  to  a  considerable  extent  upon 
its  evaluation  of  the  proposed  principal  In¬ 
vestigator's  knowledge  of  the  field  of  study 
and  his  capabilities  to  conduct  the  project 
In  an  efficient  and  productive  manner.  This 
is  reflected  in  Category  A  of  the  NSF  criteria 
for  the  selection  of  research  projects.  Exhibit 
2-1.  NSF  desires  that  the  named  principal 
Investigator  or  project  leader  be  continuously 
responsible  for  the  conduct  of  the  project 
and  be  closely  Involved  with  the  effort.  Suc¬ 
ceeding  GPM  622.2  through  622.7  translate 
the  general  FMC  73-7  requirements  Into  NSF 
requirements  for  grants. 

622.2  Basic  Requirements.  It  a  named 
principal  investigator  or  project  director 
plans  to,  or  becomes  aware  that  he  will,  (1) 
devote  substantially  more  or  less  effort  to  the 
work  than  anticipated  In  the  approved  pro- 
po.sal,  (2)  sever  his  connection  with  the 
grantee  organization,  or  (3)  otherwise  re¬ 
linquish  active  direction  of  the  project,  he 
shall  advise  both  the  NSF  Program  Officer 
and  his  organization's  Authorized  Organiza¬ 
tional  Representative.  They  shall  Initiate  ac¬ 
tion  appropriate  to  the  situation,  under  the 
guidelines  which  follow. 

622.3  Short-term  Absence  of  Principal  In¬ 
vestigator.  If  a  named  principal  Investigator 
or  project  director  will  be  absent  from  the 
project  for  a  period  of  throe  months  or  less, 
he  shall  notify  appropriate  offictals  of  his 
parent  organization  and  the  NSF  Program 
Officer  of  arrangements  for  conduct  of  the 
project  during  his  temporary  absence. 

622.4  Long  Term  Absence  of  Principal  In¬ 
vestigator.  In  the  event  the  principal  In¬ 
vestigator/project  director  will  be  away  from 
the  project  for  a  period  greater  than  three 
months  (such  as  on  sabbatical  leave)  but 
Intends  to  return,  arrangements  for  over¬ 
sight  of  the  project  must  be  sent  to  NSF 
for  approval.  This  Information  must  be  pro¬ 
vided  at  least  30  days  before  departure  or 
as  soon  as  practicable  after  the  prospective 
absence  is  known.  It  should  be  endorsed  by 
the  Authorized  Organizational  Representa¬ 
tive  and  addressed  to  the  NSF  Program  Of- 
flcer.  The  Program  Officer  will  provide  writ¬ 
ten  approval  If  the  arrangements  are  satis¬ 
factory,  but  no  formal  amendment  to  the 
grant  will  be  made.  If  the  arrangements  are 
not  satisfactory  to  NSF,  the  grant  may  be 
terminated  as  prescribed  In  OPM  660,  "Sus¬ 
pension  and  Termination  Procedures.”  If  the 
PI/PD's  temporary  activities  might  consti¬ 
tute  a  conflict  of  Interest  (e.g.,  working  for 
a  Federal  agency),  a  substitute  PI, PD  must 
be  appointed  as  described  in  GPM  622.7 
below. 

622.5  Change  in  Level  of  Effort.  If  the 
PI  PD  will  devote  substantially  lees  effort 
to  the  work  than  anticipated  in  the  pro¬ 
posal,  he  will  consult  with  appropriate  of¬ 
ficials  of  his  organization  and  with  the  NSF 
Program  Officer.  If  either  determines  that 


the  reduction  of  effort  would  be  substantial 
enough  to  Impair  the  successful  prosecution 
of  the  project,  the  Program  Officer  will  con¬ 
sult  the  NSF  Orants  Officer.  The  Orants 
Officer  may  (1)  request  the  grantee  to  nomi¬ 
nate  a  replacement  principal  Investigator  or 
project  dlrectm*  acceptable  to  the  cognizant 
NSF  Program  Officer,  (2)  Initiate  the  termi¬ 
nation  procedures  described  In  OPM  660,  or 
(3)  negotiate  an  appropriate  modification 
to  the  grant. 

622.6  Withdrawal  of  Principal  Inx'estiga- 
tor.  In  the  event  the  named  principal  in¬ 
vestigator  or  project  director  severs  his  con¬ 
nection  with  the  grantee  organization  or 
otherwise  relinquishes  active  direction  of  the 
project,  the  Authorized  Organizational  Rep¬ 
resentative  will  notify  the  NSF  Orants  Of¬ 
ficer,  and  either: 

(a)  initiate  the  grant  close-out  procedures 
described  by  OPM  670  or 

(b)  nominate  a  substitute  project  leader 
as  described  in  OPM  622.7. 

622.7  Substitute  PI/PD.  In  the  event  the 
grantee  desires  to  continue  the  project  with 
s  substitute  PI/PD,  the  Authorioed  Organiza¬ 
tional  Representative  will  advise  the  NSF 
Orants  Officer  of  the  name  and  qualifications 
of  the  proposed  substitute.  If  approved  by 
NSF,  the  grant  will  be  appropriately 
amended.  If  not.  the  termination  procedures 
described  In  GPM  660  will  be  Initiated. 

623  rONTRACTINC  OR  TRANSFERRING  THE 
PROJECT  EFFORT 

a.  Excluding  the  purchase  of  commercially 
available  supplies,  materials,  equipment  or 
general  support  services  allowable  under  the 
grant,  none  of  the  research  or  substantive 
effort  under  an  NSF  grant  may  be  contracted, 
or  otherwise  transferred  to  another  organi¬ 
zation  without  prior  NSF  approval.  Normally, 
the  intent  to  so  contract  Is  fully  disclosed 
In  the  proposal  submission,  and  evidence  of 
NSF  prior  approval  appears  In  the  grant  in¬ 
strument.  In  the  event  the  need  arises  to  so 
contract  after  a  grant  has  been  made,  the 
grantee  must  submit  to  the  NSF  Orants  Of¬ 
ficer,  the  proposed  performance  statement 
and  budget,  a  statement  Indicating  the  basis 
for  selection  of  the  contractor  and  a  justifi¬ 
cation  of  the  proposed  arrangement.  The  re¬ 
quest  must  be  signed  by  the  principal  In¬ 
vestigator/project  director  and  endorsed  by 
the  Authorized  Organizational  Representa¬ 
tive.  NSF  approval  will  be  Indicated  by  letter 
from  the  Grants  Officer,  which  will  specify 
which  requirements  contained  In  this 
Manual  must  be  “flowed-down"  to  satisfy 
the  purposes  of  OMB  Circular  A-110.  (See 
OPM  761.1  requiring  patent  “flow-down" 
provisions.) 

630  Changes  in  the  Grant  Budget 

63 1  BACKGROUND 

a.  Attachment  J  to  OMB  Circular  A-110 
contains  criteria  and  procedures  to  be  fol¬ 
lowed  by  Federal  agencies  In  providing  poet- 
award  changes  In  grants  to  non-academic 
nonprofit  organizations,  as  well  as  educa¬ 
tional  Institutions,  for  any  type  of  project. 
Those  criteria  and  procedures  are  similar  to 
those  prescribed  by  Attachment  K  to  FMC 
74-7  lor  grants  to  State  and  local  govern¬ 
ments. 

b.  Some  of  Attachment  J  concerns  matters 
which  traditionally  have  been  considered  In 
contexts  other  than  that  of  revisions  of 
financial  plans  (i.e.,  budget  revisions). 
Therefore,  NSF  Implementation  of  those 
which  are  mandatory  are  contained  In  ap¬ 
propriate  sections  of  this  Manual  as  fol¬ 
lows: 

(1)  Changes  in  the  scope  or  objectives  of 
the  project,  OPM  621.2,  “Change  In  Objec¬ 
tives  or  Scope”; 
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(2)  The  need  for  additional  Federal  fund* 
Ing,  QPM  250,  "Additional  Funding  Support;  *’ 
and 

(3)  Contracting  or  transferring  the  project 
effort,  OPM  623,  "Contracting  or  lYansferrlng 
the  Project  Effort." 

c.  Attachment  J  to  OMB  Circular  A-110 
also  contains  the  following  optional  require¬ 
ments  which  NSF  elects  not  to  Impose  on  Its 
grantees: 

(1)  Prior  approval  for  transfers  between 
direct  and  Indirect  cost  categories  of  the 
grant  budget. 

(2)  Restrictions  In  transfers  of  funds 
among  direct  cost  categories  for  grants  In 
which  the  Federal  share  exceeds  $100,000. 

d.  Since  NSF  does  not  make  construction 
grants,  the  provisions  of  paragraphs  7  and 
8  of  Attachment  J  to  A-110  are  not  ^>- 
pllcable. 

e.  The  succeeding  OPM  632  contains  NSF 
requirements  to  Implement  the  remaining 
portions  of  Attachment  J. 

633  Msr  BUDGCr  REVISION  REQUIREMENTS 

632.1  Grantee/Principal  Investigator 
Requirements 

a.  If  the  Principal  Investlgator/Project 
Director  or  any  grantee  official  wishes  to 
transfer  funds  from  an  approved  budget  iina 
Item  to  one  that  requires  prior  approval, 
such  prior  approval  must  be  obtained  as 
summarized  In  Exhibit  6-1. 

b.  Whenever  the  amoimt  of  Federal  funds 
authorized  by  an  NSF  grant  Is  expected  to 
exceed  the  requirements  of  the  project,  as 
outlined  In  the  iqiproved  proposal,  by  mmre 
than  $5,000  or  6  percent  of  the  grant  amount^ 
whichever  Is  greater,  the  Principal  Investlga¬ 
tor/Project  Dlrectw,  with  the  endorsement 
of  the  Authorized  Organizational  Represen¬ 
tative,  will  promptly  notify  the  NSF  Pro¬ 
gram  Officer.  If  a  request  for  a  no-cost  exten¬ 
sion  (OPM  244.3),  renewed  support  (OPM 
262.1),  OT  continued  supp<»^  (OPM  253.1)  Is 
under  preparation,  such  notification  should 
be  Included  In  that  request. 

632.2  NSF  Requirement,  a.  Within  SO 
calendar  days  from  the  date  of  receipt  of  a 
request*  for  the  types  of  budget  revisions 
outlined  In  632.1,  the  NSF  Program  Officer 
will  review  the  request  and  (1)  notify  the 
grantee  organization  of  NSF  approval/dlsSp- 
proval,  tf  the  Program  Officer  Is  the  approv¬ 
ing  official,  or  (2)  recommend  approval/ 
disapproval  to  the  Grants  Officer  and  advise 
the  proposing  official  that  a  decision  will  be 
forthcoming,  if  the  Grants  Officer  Is  the  ap¬ 
proving  official. 

b.  If  the  notification  of  excess  funds  Is 
made  In  connection  with  a  request  for  re¬ 
newed  or  continued  support,  the  NSF  Pro¬ 
gram  Officer  will  recommend  appropriate  ad¬ 
justments  in  the  subsequent  grant,  as 
prescribed  In  GFM  263.2b,  "Additional  Fund¬ 
ing  Support."  Otherwise,  the  Program  Of¬ 
ficer  will  consider  recommending  a  reduction 
In  the  grant  amoimt  and  the  return  of  the 
excess  funds. 

640  Cost  Sharing  and  Matching 

641  BABES  FOR  NSF  REQUIREMENTS 

641.1  Statutory  Requirement.  The  Appro¬ 
priation  Acts  of  the  Congress  providing  funds 
to  NSF  and  other  Independent  agenclesi  con¬ 
tain  the  following  language: 

"None  of  ^e  funds  provided  In  this  Act 
may  be  used ‘for  payment,  through  grants  or 
contracts,  to  recipients  that  do  not  share  In 
the  cost  of  conducting  research  resulting 
from  proposals  for  projects  not  specifically 
solicited  by  the  Government:  Provided,  That 
the  extent  of  cost  sharing  by  the  recipient 
Shan  reflect  the  mutuality  of  Interest  of  the 
grantee  or  contractor  and  the  Government 
In  the  research." 


641.2  OMB  Directives  a.  Federal  Manage¬ 
ment  Circular  78-8  (formerly  (MdB  Circular 
A-lOO)  provides  basic  guidance  to  Federal 
agencies  for  determining : 

(1)  The  amount  of  cost  sharing  to  be  ob¬ 
tained  when  cost  sharing  Is  required  by 
statute;  and 

(2)  Whether  performing  organizations 
should  be  requested  to  participate  In  the  cost 
of  the  research  even  though  cost  sharing  is 
not  required  by  statute,  and.  If  so.  In  what 
amount.  It  Is  iqipllcable  to  all  awards  to  all 
kinds  of  organizations  (except  other  Federal 
agencies)  for  all  kinds  of  research,  both  basic 
and  applied.  It  Is  reproduced  as  Exhibit  6-1. 

b.  ^IC  73-3  also  prescribes  (7.c.(2))  that 
the  amount  of  cost  participation  by  a  per¬ 
former  may  be  determined  by  either  of  two 
methods:  (1)  For  each  Individual  research 
project,  or  (2)  If  the  supporting  agency  de¬ 
sires,  for  the  aggregate  of  all  or  s<Mne  of  the 
research  projects  supported  by  an  agency  at 
a  given  organization. 

c.  WThen  the  amount  of  cost  sharing  la 
determined  for'lndlvldual  projects,  OMB  au¬ 
thorizes  the  supporting  agency  to  consider 
the  organization’s  participation  over  the 
total  term  of  the  project  so  that  a  relatively 
high  contribution  In  one  year  may  be  offset 
by  a  relatively  low  contribution  In  another 
year.  It  also  authorizes  the  Federal  agency 
and  the  performer  to  agree  that  relatively 
high  contributions  on  some  projects  may  be 
offset  by  relatively  low  contributions  on  other 
projects. 

d.  Attachment  E  to  OMB  Circular  A-110 
supplements  nsc  73-3  by  prescribing  cri¬ 
teria  and  procedures  for  the  allowability  of 
cash  and  In-klnd  contributions  In  satisfying 
cost  sharing  and  matching  requirements.  It 
Is  reproduced  as  Exhibit  6-2. 

642  DEFINinONS 

For  the  purposes  of  Interpreting  the  statu¬ 
tory  cost  sharing  requirement  and  the  two 
OMB  directives,  the  definitions  which  f<dIow 
are  used  by  NSF. 

a.  Cost  participation.  A  generic  term  de¬ 
noting  any  situation  where  the  Government 
does  not  fully  reimburse  the  performer  for 
all  allowable  costs  associated  with  the  speci¬ 
fied  effort.  The  term  encompasses  cost  shar¬ 
ing,  cost  matching,  cost  limitation  (direct  or 
Indirect),  and  similar  phrases.  Cost  partici¬ 
pation  may  be  in  any  form.  Including  but 
not  limited  to  cash,  perlsonal  property  or 
services,  or  real  property  or  Interest  therein, 
needed  for  the  project,  the  value  of  which 
shall  be  established  by  mutual  agreement 
between  the  agency  and  the  performer. 

b.  Cost  sharing.  Participation  by  the  per¬ 
forming  organization  In  more  than  a  token 
amount  of  project  costs. 

c.  Federal  share.  That  potion  of  {M-oJect 
costs  that  Is  borne  by  the  Federal  Govern¬ 
ment. 

d.  Grantee  share.  That  ^rtlon  of  verifiable 
project  costs  that  Is  borne  by  the  grantee 
from  its  own  resources  or  from  those  of  third 
parties  provided  that  such  costs  are  (1)  not 
Included  as  contributions  for  any  other  Fed¬ 
erally  assisted  project  and  (2)  not  paid  by 
the  Federal  Government  under  another  as¬ 
sistance  agreement  (unless  the  agreement  Is 
authorized  by  Federal  law  to  be  used  for  cost 
sharing  or  matching) . 

e.  Matching  share.  Cost  pcu^icipation  by 
the  grantee  In  a  substantial  amoimt  of  proj¬ 
ect  costs  as  required  by  a  specific  program 
announcement  or  solicitation. 

f.  Project  costs.  All  allowable  costs  (as  set 
f<H:th  In  the  ai^licable  Fedwal  cost  princi¬ 
ples)  incurred  by  the  performing  organlza- 
tton.  inc.iiitUng  the  value  of  any  In-kind  con¬ 
tributions  by  that  organization  or  non-Fed- 
eral  third  parties  in  accomplishing  the  objec¬ 
tives  of  the  grant  during  the  project  p«iod. 


g.  Solicited  proposal.  A  proposal  resulting 
from  a  document  Issued  by  the  Foundation 
which  specifically  states  that  proposals  are 
being  solicited.  One  such  document  Is  an  NSF 
Program  Solicitation.  (See  OPM  202,  "NSF 
Mechanisms  fw  Generating  Proposals.") 

h.  Unsolicited  proposal.  A  proposal  not  spe¬ 
cifically  solicited  by  a  NSF  Program  Solicita¬ 
tion  or  a  Request  for  Proposals. 

643  NSF  COST  SHARING  REQUIREMENTS 

643.1  Unsolicited  Research  Projects.  In 
accordance  with  Congressional  requirements 
(OPM  641.1,  above)  NSF  requires  that  each 
grantee  share  in  the  costs  of  each  research 
project  when  the  NSF  grant  results  from  an 
unsolicited  proposal.  NSF  awards  which  pro¬ 
vide  funds  solely  tor  the  following  purposes 
are  not  considered  to  be  support  of  "re¬ 
search"  for  statutory  cost-sharing  purposes: 

a.  International  travel; 

b.  Construction,  Improvement,  or  operation 
of  facilities; 

c.  Acquisition  of  research  equipment; 

d.  Ship  operations; 

e.  Education  and  training; 

f.  Publication,  distribution,  and  transla¬ 
tion  of  sclentlflc  data  and  Information; 

g.  Symposia,  conferences,  and  workshops; 

h.  fecial  studies  authorized  or  required  by 
Subsections  3a(5)  through  3a<7)  of  the  NSF 
Act,  as  amended. 

As  a  matter  of  policy,  NSF  does  not  reim¬ 
burse  grantees  for  the  Indirect  costs  associ¬ 
ated  with  grants  solely  for  the  support  of 
docttHal  dissertation  research  and  considers 
that  as  satisfaction  of  the  cost-sharing  re¬ 
quirement.  (See  GPM  532.2(b)) 

643.2  Solicited  Research  Projects.  NSF  en¬ 
courages  organizations  responding  to  pro¬ 
gram  solicitations  to  contribute  to  the  cost 
of  peofformlng  the  research  unless  that  would 
be  Inappropriate  because  of  the  circum¬ 
stances  described  in  subparagraph  7a(2)  of 
Exhibit  6-1.  However,  unless  otherwise  spe¬ 
cified  In  a  particular  program  solicitation, 
cost  sharing  Is  not  a  prerequisite  to  the 
award  of  a  grant  to  support  a  project  result¬ 
ing  from  such  a  program  solicitation. 

643.3  Cost  Sharing  Amount.  On  each  NSF- 
supported  project  requiring  cost-sharing, 
the  grantee  must  share  in  the  costs  at  a  rate 
not  less  than  one  percent  of  project  costs 
or  the  amount  or  percentage  specified  in 
the  grant.  However,  NSF  expects  that  grant¬ 
ees  will  share  In  the  costs  at  a  level  which 
reflects  their  Interest  In  the  research,  the 
potential  benefits  they  may  derive,  and  their 
ability  to  cost-share.  Institutions  and  orga¬ 
nizations  have  a  great  deal  of  flexibility  adth 
regard  to  their  approach  to  cost-sharing  un¬ 
der  NSP-supported  .projects,  and  thus  must 
assume  and  exercise  responsibility  in  deter¬ 
mining  appropriate  levels  of  cost-sharing. 

643.4  Cost  Sharing  Method,  a.  NSF  does 
not  utilize  "Institutional  cost  sharing  agree¬ 
ments,”  such  as  those  used  by  some  granting 
agencies,  to  provide  for  aggregated  cost  shar¬ 
ing. 

b.  Cost-sharing  responsibilities  are  as¬ 
sumed  by  the  grantee  upon  acceptance  of 
the  grant. 

643.6  Cost  Sharing  Records  and  Reports — 
a.  Grantee  Records.  (1)  Grantees  must 
maintain  records  of  all  research  project  costs 
which  are  claimed  by  the  grantee  as  being 
its  contribution  to  cost  participation  as  well 
as  records  of  costs  to  be  paid  by  the  Govern¬ 
ment.  Such  records  are  subject  to  audit  (Ex¬ 
hibit  6-1,  subparagraph  7c(S)). 

(2)  If  the  grantee’s  cost  participation  In¬ 
cludes  In-klnd  contributions,  the  basis  for 
determining  the  valuation  for  vidimteer 
services  and  donated  pr(^[>erty  must  be  doo- 
umented  (Exhibit  6-2,  paragnqih  6). 

b.  Grantee  Reports.  HnleaB  oiherwlae  re¬ 
quired  by  the  grant  Instrument^  the  actual 


FEDERAL  REGISTER,  VOL.  42,  NO.  146 — FRIDAY,  JULY  29,  1977 


38770 


NOTICES 


cost  partlc4>atiou  by  the  grantee  need  not  be 
reported  to  NSF  on  SF  26B,  Financial  Status 
Beport  (Exhibit  S-^). 

644  MBF  lUaCHIMG  JBQTrmEMEirr 

Some  NSF  programs  have  a  requirement 
for  grantees  to  match  the  Federal  support 
In  whole  or  part,  ss  outlined  In  the  Q>eclftc 
program  announcement.  Itecords  and  report¬ 
ing  requirements  are  as  In  Ga*M  648.5,  above. 

650  PaOJBCT  IMCOSIK 
BSl  BACKCEOimn 

In  order  to  provide  equitable  treatment 
both  to  the  Gk>vemment  and  to  the  various 
types  of  organlaatlonB  to  whlcdi  NSF  awards 
grants.  NSF  will  adopt  the  program  Income 
and  Income  reporting  provisions  which 
follow. 

653  DSTUnnOMS 

The  following  terms  have  the  Indicated 
meanings,  derived  from  paragraph  1  of  At¬ 
tachment  D  to  OMB  Circular  A-110  and  from 
paragraph  6  of  Attachment  E  to  FMC  74-7. 

a.  Project  income.  Oross  Income  earned  by 
the  grantee  from  a  project  financed  In  whole 
or  in  part  with  Federal  funds.  Such  earnings 
include,  but  are  not  limited  to.  Income  from 
service  fees,  sale  of  commodities,  usage  or 
rental  fees,  and  royalties  received  as  a  result 
of  copyrights.  Project  Income  Includes  royal¬ 
ty  income  and  other  income  as  defined  below. 
It  excludes  income  derived  from  the  assign¬ 
ment  or  licensing  of  patents  and  Interest 
earned  on  advance  payments  (see  GPM  761, 
“Patents  and  Inventions”  and  GPM  443,  ‘Tn- 
terest  Earned  on  Advance  Payments”) . 

b.  Royalty  Income.  Project  Income  earned 
by  the  grantee  for  the  right  to  publish,  man¬ 
ufacture.  sell  or  distribute  copyrightable  ma¬ 
terials  (whether  or  not  copyright  is  claimed) 
developed  or  produced  with  NSF  support.  In¬ 
cluding  payments  to  the  grantee  based  on 
sales  and  any  interest  earned  thereon. 

c.  Other  income.  Project  Income  other  than 
royalty  income. 

d.  Total  project  costs.  The  sum  of  the  Fed¬ 
eral  and  grantee  shares  of  all  costs  (both  di¬ 
rect  and  indirect)  of  a  project,  which  are 
allowable  in  accordance  with  the  applicable 
Federal  cost  principles. 

653  NSF  PKOJECT  INCOME  PROVISIONS 

a.  Royalty  income.  Unless  otherwise  ^eci- 
fied  in  the  grant  instrument,  the  grantee  may 
retain  royalties  received  as  a  result  of  copy¬ 
rights  produced  under  the  grant. 

b.  Other  income.  Unless  otherwise  .specified 
in  the  grant  instrument,  the  Federal  share 
of  other  project  income  shall  be  retained  by 
the  grantee  and  added  to  the  funds  commit¬ 
ted  to  the  project  by^NSF  and  the  grantee 
and  be  used  to  further  "project  objectives.  The 
grantee  share  may  be  used  as  desired  by  the 
grantee,  including  financing  the  non-Federal 
share  of  the  project.  The  “federal  share”  and 
the  "grantee  share”  will  reflect  their  respec¬ 
tive  contributions  to  the  cost  of  the  project. 

660  Suspension  and  Tersunation 
Procedures 

661  BACKGROUND 

a.  Succeeding  GPM  662  through  664  imple¬ 
ment  the  suspension  and  termination  proce¬ 
dures  of  Attachment  L  to  OMB  Circular  A- 
110,  which  are  substantially  the  same  as 
those  of  Attachment  L  to  MdC  74-7. 

b.  Many  NSF  grantees  are  familiar  with  the 
general  principles  applicable  to  termination 
for  convenlenoe,  contained  In  Bubpart  1-6.2 
of  the  Federal  Procnremeut  Begulatlons, 
which  differ  from  the  similarly  named  proce¬ 
dures  of  A-110  «nd  FMC  74-7.  To  avoid  con- 
Tustlon,  NBF  Will  use  the  phrase  "termina¬ 
tion  hy  mutual  agreement”  instead  of  "ter¬ 
mination  for  convenience”  to  Implement  the 


procedures  prescribed  by  sulipacagraph  4J3.  of 
Attachment  L  to  A-110  and  subparagraph  5.b. 
of  FMC  74-7. 

663  DXFINrnONS 

Tlie  following  terms  have  the  indicated 
meanings: 

a.  Suspension.  An  action  by  NSF  that 
temporarily  withholds  Federal  support  of  a 
project  pending  corrective  action  by  the 
grantee  or  a  decision  by  NSF  to  terminate 
the  grant. 

b.  Termination.  The  cancellation  of  a 
grant,  in  whole  or  in  part,  at  any  time  prior 
to  Its  expiration. 

S63  SUSPENnON  OR  TERMINATION  FOR  CAUSE 

663.1  NSF  Policy,  a.  When  a  grantee  has 
materially  failed  to  comply  with  the  terms 
and  conditions  of  a  grant,  NSF  may  ( 1 )  sus¬ 
pend  the  grant  or  (2)  terminate  the  grant 
for  cause. 

b.  NSF  prefers  that  deficiencies  be  cor¬ 
rected  whenever  practicable.  Therefore, 
action  to  suspend  or  terminate  a  grant  nor¬ 
mally  will  be  taken  only  after  the  grantee 
has  been  Informed  of  the  deficiency  and 
given  sufficient  time  to  correct  It.  In  accord¬ 
ance  with  the  procedures  In  GPM  663.2. 
However,  this  policy  does  not  preclude  im¬ 
mediate  suspension  or  termination  when 
such  action  is  reasonable  under  the  circum¬ 
stances  and  necessary  to  protect  the  In¬ 
terests  of  the  Government. 

c.  If  a  grant  is  suspended  pursuant  to  this 
section,  no  obligations  Incurred  by  the 
grantee  during  the  period  of  suspension  will 
be  allowable  under  the  suspended  grant. 
However,  NSF  will  allow  necessary  and  proper 
costs  which  the  grantee  could  not  reasonably 
avoid  during  the  period  of  suspension;  pro¬ 
vided  that  such  costs  would  otherwise  be  al¬ 
lowable  under  the  applicable  Federal  cost 
principles. 

d.  If  a  grant  is  terminated  pursuant  to  this 
section,  financial  obligations  incurred  by  the 
grantee  prior  to  the  effective  date  of  termi¬ 
nation  will  be  allowable  to  the  'extent  they 
would  have  been  allowable  had  the  grant  not 
been  terminated,  except  that  no  obligations 
Incurred  dtuing  the  period  in  which  the 
grant  was  suspended  (except  those  allowed 
pursuant  to  c,  above)  will  be  allowed.  The 
settlement  of  termination  costs  will  be  In 
accprdance  with  the  iqipllcable  Federal  cost 
principles. 

663.2  NSF  Procedures,  a.  When  It  Is  be¬ 
lieved  that  a  grantee  has  failed  to  comply 
with  one  or  more  of  the  terms  and  condi¬ 
tions  of  a  grant,  the  Grants  Officer  will  ad¬ 
vise  the  grantee  by  letter  of  the  nature  of 
the  problem  and  that  failure  to  correct  the 
deficiency  may  result  In  suspension  or  ter¬ 
mination  of  the  grant.  The  grantee  will  be 
requested  to  respond  In  writing  within  30 
days  of  the  date  of  such  letter,  describing 
the  action  taken  or  the  plan  designed  to 
correct  the  deficiency.  Copies  of  such  corre¬ 
spondence  will  be  furnished  to  the  principal 
investigator  and  to  the  NSF  Program  Officer. 

b.  If  a  satisfactory  response  Is  not  received 
vithln  30  days  of  receipt  of  such  a  letter, 
the  Grants  Officer  may  Issue  a  notice  sus¬ 
pending  authority  to  further  obligate  grant 
funds.  In  whole  or  In  part.  Hie  notice  of  sus¬ 
pension  will  be  sent  by  certified  mall  (return 
receipt  requested) ,  to  the  authorized  organ¬ 
izational  representative,  with  a  copy  to  the 
PI/PD.  Within  the  Foundation,  copies  will  be 
furnished  to  the  Division  of  Financial  and 
Administrative  Management  (DFA)  and  to 
the  Program  Officer.  Hie  notice  will  set  forth 
the  activities  covered  by  the  suspension  and 
Its  effective  date,  and  the  corrective  action 
required  by  the  grantee  In  order  to  lift  the 
suspension. 

c.  The  suspension  win  remain  In  effect  for 
a  maximum  of  90  days  during  which  time 


the  grantee  will  take  corrective  action  to 
the  satisfaction  of  NSF  or  give  assurances  sat- 
lsfactoi7  to  NSF  that  corrective  action  will  be 
taken.  In  that  event,  the  Grants  Officer  will 
Issue  a  notification,  addreesed  as  in  b,  above, 
that  the  suspension  is  lifted. 

d.  In  the  event  the  deficiency  Is  not  cor¬ 
rected  to  the  satisfaction  of  NSF,  the  Grants 
Officer  may  Issue  a  notice  of  termination,  ad¬ 
dressed  as  in  b,  above.  The  notice  will  estab¬ 
lish  the  reasons  for  the  action  and  its  effec¬ 
tive  date. 

e.  Within  90  days  of  tlie  effective  date  of 
termination,  the  grantee  wUl  furnish  an 
Itemized  accounting  of  funds  expended  for 
allowable  costs  and  the  unexpended  grant 
balance  uniees  request  is  made  for  review 
of  the  termination  decision  as  prescribed  in 
GPM  665.  Within  30  days  of  a  request  there¬ 
for,  the  grantee  'will  remit  or  otherwise  credit 
to  NW  any  amounts  feund  due,  as  prescribed 
in  GPM  670,  “Grant  Closeout  Procedures.” 

064  TERMINATION  BY  MITTUAL  AGREEMENT 

664.1  NSF  Policy.  Oircumstances  may 
arise  In  which  either  NSF  wishes  to  termin¬ 
ate  Its  support  Of  a  project  or  the  grantee 
wishes  to  terminate  Its  performance  of  a 
project.  If  both  parties  agree  that  continua¬ 
tion  Of  the  project  would  not  produce  results 
commensurate  with  the  further  expenditure 
of  funds,  it  is  NSF  policy  to  terminate  the 
grant  by  mutual  agreement. 

664.2  Procedures,  a.  Zf  the  grantee  wlshe.s 
to  terminate  the  project,  the  authorized  or¬ 
ganizational  representative  should  advise  the 
NSF  Grants  Officer,  with  a  copy  to  the  NSF 
Program  Officer. 

b.  If  NSF  wishes  to  terminate  the  project, 
the  Grants  Officer  wUl  advise  the  grantee's 
authorlMd  organizational  representative, 
with  copies  to  the  PI  PD  and  the  NSF  Pro¬ 
gram  Officer. 

c.  Within  80  days  after  receipt  of  request 
from  either  party  for  termination  by  mutual 
agreement,  the  other  party  will  provide  an 
appropriate  written  response.  In  the  event 
of  disagreement  between  the  parties,  the 
Grants  Officer  will  decide,  subject  to  the  re¬ 
view  procedures  prescribed  by  GPM  665. 

d.  Following  termhiatlon.  the  close-out 
procedures  of  GPM  670  will  be  initiated. 

665  Nsr  TERMTNATION  RTVIEW  PROCEDURE 

665.1  Initiation  of  Termination  Revieu' 
Procedure,  a.  Any  request  for  review  of  a 
notice  of  termination  should  be  addressed  to 
the  Assistant  Director  for  Administration. 
National  Science  Foundation,  1800  G  Street 
NW..  Washington,  D.C.  20650.  It  must  be 
postmarked  no  later  than  30  days  after  the 
postmarked  date  of  such  notice. 

-  b.  The  request  for  review  must  contain  a 
fuU  statement  of  the  grantee's  position  and 
the  pertinent  facts  and  reasons  in  support 
of  such  position. 

c.  The  Assistant  Director  for  Administra¬ 
tion  will  promptly  acknowledge  receipt  of  the 
request  for  review,  and  appoint  the  review 
committee  prescribed  by  GPM  665.2. 

d.  Pending  resolution  of  the  request  for 
review,  the  notice  of  termination  will  have 
no  force  or  effect,  except  that  NSF  may  con¬ 
tinue  to  withhold  or  defer  payments  under 
the  grant  during  the  review  proceedings. 

665.2  NSF  Termination  Review  Commit¬ 
tee.  a.  The  Assistant  Director  for  Administra¬ 
tion  will  appoint  a  termination  review  com- 

‘mittee,  consisting  of  a  minimum  of  three 
persons,  none  of  whom  may  be  either  from 
the  NSF  program  which  Is  responsible  for 
recommending  and/or  monitoring  the  scien¬ 
tific  aspects  at  the  project  or  from  the 
Branch  of  the  NSF  Division  of  Grants  and 
Contracts  which  is  responsible  for  monitoring 
the  administrative  aspects  of  the  grant. 
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b.  'Hie  rerlew  oommlttee  will  requMt  the 
Orante  OOoer  who  lamed  the  notloe  of 
termination  to  prorlde  ooplee  of  all  relerant 
background  materials  and  documents.  It 
may,  at  Its  discretion,  Invite  representatives 
of  the  grantee  and  the  NSP  program  to  dis¬ 
cuss  pertinent  Issues  and  to  submit  mch 
additional  Information  as  It  deems  appro¬ 
priate.  The  chairman  of  the  review  committee 
will  Insure  that  alt  review  activities  or  pro¬ 
ceedings  are  adequately  documented. 

c.  Based  on  Its  review,  the  oommlttee  will 
prepare  Its  recommendations  to  the  Assistant 
Director  for  Administration,  who  will  advise 
the  parties  concerned  of  his  decision. 

670  Orant  CtosEouT  Procedures 

671  BACKGROUND 

Buooeedlng  QPM  672  through  676  Imple¬ 
ment; 

a.  the  closeout  procedured  of  Attachment 
K  to  OMB  Circular  A-110  and  of  Attachment 
L  to  FMC  74-7; 

b.  the  requirements  of  Attachment  H  to 
A-110  and  of  Attachment  I  to  FMC  74-7  for 
a  final  technical  or  performance  reptort: 

c.  the  requirements  of  Attachment  O  to 
A-110  and  of  Attachment  H  to  FMC  74-7  for 
a  financial  status  report;  and 

d.  the  requirements  of  NSF  Notice  No.  62. 
as  amended  by  NSF  Notice  No.  63.  for  a 
summary  of  completed  projects. 

678  DETINinONS 

The  following  definitions  apply  for  the 
purposes  of  closeout  of  NSF  grants: 

a.  Cloeeotit.  The  process  by  which  NSF 
determines  that  all  applicable  administrative 
actions  and  all  required  arork  of  the  grant 
have  been  completed. 

d.  Disallowed  costs.  Those  charges  to  a 
grant  which  NSF  determines  to  be  unallow¬ 
able,  In  aocm-danoe  with  the  applicable  Fed¬ 
eral  cost  principles  or  other  c<mdltlons  con¬ 
tained  In  the  grant. 

c.  Expenditures  (Outlays).  Charges  made 
to  the  project  during  a  given  period  for  (1) 
goods  and  other  tangible  property  received. 
(2)  services  performed  by  employees,  con- 
tractcKR,  and  other  payees,  and  (3)  valid 
oommltmenta. 

d.  Expiration  date.  The  date  specified  In 
the  grant-  letter  after  which  expenditures 
may  not  be  charged  against  the  grant  except 
to  satisfy  obligations  of  funds  to  pay  allow¬ 
able  project  costs  committed  on  or  befcwe 
that  date.  The  expiration  date  normally  is 
the  last  day  of  the  month. 

e.  Final  Technical  Report.  The  final  scien¬ 
tific  or  technical  r^x>rt  of  project  perform¬ 
ance  req\ilred  by  Attachment  I-l  to  A-110 
and  Attachment  I  to  FMC  74-7. 

f.  Financial  Status  Report.  Standard  Form 
269 .prescribed  by  Attachment  O  to  A-1 10  and 
by  Attachment  H  to  FMC  74-7,  to  report  the 
status  of  funds  for  non-constniction  proj¬ 
ects.  It  replaces  the  report  portion  of  the 
Research  Orant  Budget  and  Fiscal  Report 
(NSF  Form  98) ,  the  Education  Orant  Budget 
and  Fiscal  Report  (NSF  Form  236),  and  any 
other  NSF  fiscal  report  forms  or  formats  pre¬ 
scribed  by  any  NSF  program  announcements, 
program  solicitations,  or  specific  grant  in¬ 
struments.  It  Is  r^roduced  as  Exhibit  6-6. 

g.  Summary  of  Completed  Profect.  NSF 
Form  98A,  prescribed  by  NSF  Notice  No.  62.  to 
summarize  In  laymen's  language  the  final 
technical  report  In  order  to  answer  inquiries 
by  nonscientlste ,  as  to  the  nature  and 
significance  of  the  project.  It  Is  reproduced 
as  Exhibit  6-8.  If  the  technical  report  Is  to 
be  deposited  in  the  National  Technical  In¬ 
formation  Service  (NTIS).  the  Bibliographic 
Data  Sheet  (N17S  Form  86);  reproduced  as 
Exhibit  6-4,  may  be  substituted. 


678  OUARAWTBX  KEamOMtSKitrU 

a.  Ihe  grantee  must  furnish  NSF  with  the 
foUosrlng,  as  described  In  OPM  674; 

(1)  Summary  of  Oomplsted  Project  (ex¬ 
hibit  6-8.  or  6-4.  as  appropriate)  In  two 
copies,  as  well  as 

(2)  Final  technical  report,  in  two  copies 

b.  Within  90  days  after  the  expiration  date, 
the  grantee  also  must  furnish  NSF  with  the 
Flnnanclal  Status  Report  (Exhibit  6-4)  as 
prescribed  In  OPM  676,  In  original  and  two 
copies. 

c.  The  summary  of  Completed  Project  and 
the  Financial  Status  Report  should  be  sub¬ 
mitted  as  a  single  package.  Where  circum¬ 
stances  warrant,  grantees  may  submit  the 
Final  Technical  Report  separately.  The  docu¬ 
ments  listed  above  will  be  submitted  to: 

Projects  Branch  Division  of  Orants  and 

Contracts,  1800  Q  Street  NW.,  Washington, 

D.C.  20660. 

674  FINAL.  TBCHNICAL  REPORT  AND  SUMMARY 

674.  Background,  a.  For  many  years,  NSF 
has  had  requirements,  refiected  In  program 
announcements  such  as  Orants  for  Scientific 
Research  and  In  program  scrilcltatlons,  for 
the  submission  of  final  technical  reports. 
Additionally,  as  Indicated  In  OPM  762,  NSF 
traditionally  has  encoiuaged  the  publication 
of  research  results  In  the  c^n  scientific  lit¬ 
erature. 

b.  In  recent  years,  there  has  been  Increased 
interest  In  providing  Improved  access  to  in- 
fcR'matlon  about  the  results  of  research  sup¬ 
ported  by  public  funds,  nierefore,  NSF 
Notice  No.  62,  as  amended  by  NSF  Notice 
No.  63,  prescribed  for  the  submission  of 
either  a  Summary  of  Completed  Projects 
(NSF  Form  98A)  or  a  Bibliographic  Data 
Sheet  (Form  NTI8-36),  In  addition  to  the 
traditional  publication  In  scientific  Journals 
and  submission  of  final  technical  r^iorts, 
for  grants  expiring  on  or  after  October  1, 
1976. 

674.2  Procedures,  a.  Within  90  days  follow¬ 
ing  the  expiration  of  the  grant,  or  as  other¬ 
wise  specified  in  the  grant,  the  grantee  must 
submit  the  Summary  of  CcMnpleted  Project, 
in  aooordanoe  with  the  Instructions  on  the 
reverse  thereof  (see  Exhibit  6-3).  to  the 
address  indicated  In  OPM  673  e,  above.  In 
the  event  that  material  for  publication  In 
the  scientific  literature  has  not  yet  been 
completed,  or  has  not  yet  been  accepted,  the 
list  of  puUlcatlons  required  by  the  fcMm 
should  ao  Indicate. 

b.  Unless  otherwise  specified  In  the  grant 
Instrument,  the  final  technical  report  should 
include  appreciate  Identifying  data  and  the 
following  basic  information: 

Scientific  Description  of  Research  and  Re¬ 
sults. 

Theses  (if  any). 

Scientific  Collaborators  connected  with 
grant  Including  students  (include  title  or 
status,  eg..  Associate  Profeeeor,  Graduate 
Student,  etc.) 

Comments  (Include  reference  to  continua¬ 
tion  If  appropriate,  etc.) . 

Signature  of  prlndjutl  Investigator  and 
date. 

c.  At  such  time  as  any  article  resulting 
from  the  project  Is  published  in  a  scientific 
or  technical  Journal,  two  reprints  of  the  pub¬ 
lication  should  be  sent  to  the  cognizant 
NSF  Program  Officer.  They  should  be  clearly 
labeled  with  the  grant  number  and  other 
appropriate  Identifying  Information. 

675  FINANCIAI.  STATUS  REPORT 

a.  The  Financial  Status  Report  (Exhibit 
6-6) ,  In  an  original  and  two  oopies.  Is  to  be 
submitted  to  the  address  specified  In  OPM 
678  c,  above,  within  90  days  after  the  ex¬ 
piration  of  each  grimt.  The  certification  tax 


Item  18  must  be  Mgned  by  the  business  of¬ 
ficer  or  other  authorleed  owtlfylng  olllctal  on 
at  lost  the  original,  with  bie  name,  title, 
telephone  number  and  date  shown  on  all 
copies. 

b.  After  the  Financial  Status  Report  has 
been  accepted  by  the  Division  of  Grants  and 
Contracts  (DOC)  It  becomes  the  basis  for 
the  Division  of  Financial  and  Administrative 
Management  (DFA)  to  make  the  final  dollar 
adjustment  on  the  ofilclal  NSF  financial  rec¬ 
ords  relating  to  that  grant.  (See  OPM  441, 
“Final  UnobUgcited  Balance.”) 

c.  NSF  makes  no  provisions  for  any  upward 
or  downward  adjustments  to  the  Federal 
share  of  costs  after  the  Financial  Status 
Report  has  been  accepted  by  DOC. 

d.  The  administrative  expense  of  reopen¬ 
ing  closed-out  grants  Is  disproportionate 
when  only  small  sums  are  involved.  Tbere- 
f(we,  NSF  will  not  normally  reopen  a  grant 
account  to  add  or  delete  costs  amovmting 
to  $100  or  less  after  the  grant  has  been  closed. 
Any  post  close-out  expenditure  adjustments 
of  $100  or  leas  must  be  absorbed  by  the 
grantee.  The  Federal  Cash  Transactions  Re¬ 
port  should  remain  In  agreement  with  the 
Financial  Status  Report. 

e.  However,  NSF  retains  the  right  to  re¬ 
cover  an  appropriate  amount  after  fully  con¬ 
sidering  any  recommendations  on  disallowed 
costs  resulting  from  an  audit. 

680  Records  Retention  and  Audit 

681  BACKCROUTTD 

OPM  682  implements  the  requirements  of 
Attachment  C  to  OMB  Circular  A-110  and 
of  Attachment  C  to  FMC  74-7  concerning 
retention  and  custodial  requirements  for  rec¬ 
ords  concerning  grants. 

682  NSF  REQUIREMENTS 

a.  Financial  records,  supporting  docu¬ 
ments,  statistical  records,  and  other  records 
pertinent  to  a  grant  will  be  retained  by  the 
grantee  for  a  period  of  three  years  from  sub¬ 
mission  of  the  Financial  Status  Report  de¬ 
scribed  by  OPM  676  except  that: 

(1)  Records  which  relate  to  audits,  ap¬ 
peals.  litigation,  or  the  settlement  of  claims 
arising  out  of  the  performance  of  the  project 
will  be  retained  until  such  audits,  appeals, 
litigation,  or  claims  have  been  dispos^  of. 

(2)  Records  relating  to  projects  subject 
to  the  project  Income  provisions  of  OPM  653 
will  be  retained  imtll  three  years  from  the 
end  of  the  grantee's  fiscal  year  in  which  the 
grant  letter  requirement  for  reporting  Income 
expires. 

b.  Unless  court  action  or  audit  proceedings 
have  been  initiated,  the  grantee  may  sub¬ 
stitute  microfilm  copies  of  original  records. 

c.  The  NSF  Director  and  the  Comptroller 
General  of  the  United  States,  or  any  of  their 
duly  authorized  representatives,  shall  have 
access  to  any  pertinent  books,  documents, 
papers,  and  records  of  the  grantee  organiza¬ 
tion,  and  of  the  performing  organization,  if 
different,  to  make  audits,  examinations  x- 
cerpts  and  transcripts.  Further,  in  accord¬ 
ance  with  subparagraph  41  of  Attachment  O 
to  OMB  A-110,  reproduced  as  Exhibit  3-2, 
any  negotiated  contract  In  excees  of  $10,000, 
made  by  the  grantee  shall  Include  a  provi¬ 
sion  to  the  effect  that  the  grantee,  NSF,  the 
Comptroller  General,  or  any  of  their  duly 
authorised  repreemtatives,  shall  have  access 
to  pertinent  records  tar  similar  purposes.  > 

d.  In  order  to  avoid  duplicate  reccHXl- 
keeplng,  NSF  may  make  special  arrangements 
“with  grantees  to  retain  any  records  which 
are  needed  for  joint  use.  NSF  may  request 
transfer  to  Its  custody  of  records  not  needed 
by  the  grantee  when  tt  determines  that  the 
records  possess  long-term  retention  value. 
When  the  records  are  Iranaferred  to  or  mahv 
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talned  by  NSP,  the  three-year  retention  re¬ 
quirement  Is  not  applicable  to  the  grantee. 
In  the  rare  event  that  these  provisions  are 
exercised.  NSF  will  negotiate  a  mutually- 
agreeable  arrangement  with  the  grantee  re¬ 
garding  reimbursement  of  costs. 

EXHIBITS 

6-1  PMC  73-3;  Cost  Sharing  on  Federal  Re¬ 
search 

6-2  Attachment  E  to  OMB  Circular  A-110: 

Cost  Sharing  and  Matching 
6-3  NSP  Form  98 A:  Summary  of  Completed 
Project 

6-4  Form  NTIS-36:  Bibliographic  Data 
Sheet 

6-5  SP  269:  Financial  Status  Report 
CHAPT5R  Vn.— OTHER  CONSIDERATIONS 

nils  chapter  discusses  aspects  of  NSF 
grants  not  covered  In  the  preceding  chapters. 
Topics  covered  are: 

700  ClvU  Rights  Act  of  1964. 

710  Protection  of  Living  Organisms. 

720  Handling  of  Information  (Including 
questionnaires) . 

730  International  Considerations  (Includ¬ 
ing  travel  ^wards  and  use  of  U.S.-flag 
carriers). 

740  Excess  Oovernment  Personal  Property. 
750  Intangible  Property  (including  patents 
and  inventions,  publication  and 
copyright,  rights  In  ADP  data  banks 
and  software) . 

760  Production  or  Distribution  of  Ma¬ 
terials. 

770  Equipment  Title.  Use,  and  Disposition. 
780  Acquisition  and  Control  of  Materials 
and  Supplies. 

790  Miscellaneous  (Including  bonding  and 
Insurance,  liabilities  and  losses,  tax 
status,  national  security,  and  pre¬ 
college  students  involved  in  experi¬ 
mental  curriculum  development 
projects,  invironmental  Impact,  flood 
disaster  protection,  and  protection  of 
properties  in  the  National  Register 
of  Historic  Places) . 

700  Crvn.  Rights  Act  of  1964 

701  BACKGROUND 

Section  602  of  the  Civil  Rights  Act  of  1964 
(Pub.  L.  88-352;  42  UH.C.  2000d-l),  pro¬ 
vides  that  no  person  in  the  United  States 
shall,  on  the  grounds  of  race,  color  or  na¬ 
tional  origin,  be  excluded  from  participa¬ 
tion  in,  be  denied  the  benefits  of,  or  be 
otherwise  subjected  to  discrimination  under 
any  program  or  activity  receiving  Federal 
financial  assistance,  and  requires  that  each 
Ckivernment  agency  which  is  empowered  to 
extend  such  financial  assistance  shall  issue 
rules  or  regulations  implementing  Title  VI 
(Sections  601-605)  of  the  Act  with  respect 
to  such  programs  or  activities  administered 
by  the  agency.  Subject  to  certain  exceptions 
regarding  admission  policies  and  certain  re¬ 
ligious  and  military  institutions.  Title  IX 
of  the  Education  Amendments  of  1972  (Pub. 
L.  92-318;  20  U.S.C.  1681-1786),  prohibits  the 
exclusion  of  persons  on  the  basis  of  sex  from 
any  education  program  or  activity  receiving 
Federal  financial  assistance. 

702  NSF  REGUIATIONS 

NSF  regulations  to  implement  Title  VI  of 
the  Civil  Rights  Act  are  contained  in  45 
CFR  Part  611.  Section  611.4  requires  that  as 
a  oonditUni  of  approval  an  application 
tox  assistance,  the  applicant  must  execute 
the  Assurance  of  Cmnpliance  form  repro¬ 
duced  in  Exhibit  7—1,  whether  or  not  a  com¬ 
parable  aseuranoe  form  has  been  filed  with 
another  Federal  agmu^. 


70S* AsetrsANCS  or  coupliancx 

Prospective  grantees  may  either  reproduce 
the  Assurance  of  Compliance  form  or  request 
copies  from  the  Division  of  Orants  and  Con¬ 
tracts.  The  “applicant"  referred  to  in  the 
form  is  the  organization  Itself  whose  Chief 
Executive  Officer  or  comparable  official  should 
sign  the  Assiutmce.  The  name  and  title  of 
the  organization  and  of  the  official  should 
be  tjrped  on  the  form.  The  signed  original 
should  be  mailed  to  the  NSF  Division  of 
Orants  and  Contracts  (see  OPM  340.3,  "Re¬ 
quired  Certifications").  Once  a  properly  exe¬ 
cuted  form  has  been  filed  with  NSF,  It  will 
cover  all  future  applications  to  NSF.  Ac¬ 
ceptance  of  a  subsequent  grant  constitutes 
affirmation  that  the  Assurance  of  Compli¬ 
ance  will  be  fully  applicable  to  the  grant. 

704  CIVIL  RIGHTS  ASSURANCE — SUBREOIPIENT 

Each  organization  that  proposes  to  be  or 
serves  as  a  contractor  under  an  NSF  grant 
(for  other  than  the  provision  of  commer¬ 
cially  available  supplies,  materials,  equip¬ 
ment,  or  general  suppOTi  services)  must  have 
filed  v'lth  the  grantee  an  Assurance  of  Oom- 
pl  lance  with  Title  VI  of  the  Civil  Rights 
Act  of  1964  and  the  regulations  thereunder. 
Such  Assurance  may  be  filed  in  one  of  two 
a’ays;  (1)  By  written  notification  that  the 
appropriate  Assurance  of  Compliance  form 
has  been  executed  and  filed  either  with  NSF 
or  the  U.S.  Department  of  Health,  Education, 
and  Welfare;  or  (2)  by  executing  and  filing 
with  the  grantee  an  NSF  Assurance  of  Com¬ 
pliance  form. 

710  Protection  of  Living  OrgaV«isms 

711  HUMAN  SUBJECTS  (INTERIM  PROVISION) 

a.  The  protection  of  the  rights  and  wel¬ 
fare  of  human  subjects  (Including  students) 
involved  in  research,  development,  and  re¬ 
lated  activities  supported  by  NSF  grants 
is  the  responsibility  of  the  grantee.  ' 

b.  The  Informed  consent  of  the  individual 
is  a  vital  element  in  the  protection  of  hu¬ 
man  sublects.  Grantees  are  referred  for  guid¬ 
ance  to  DHEW  Publication  No.  (NIH)  72-102, 
"Institutional  Guide  to  DHEW  Policy  on 
Protection  of  Human  Subjects,"  dated  De¬ 
cember  1,  1972,  as  amended  by  Part  46,  Sub¬ 
title  A  of  Title  45  of  the  Code  of  Federal 
Regulations,  dated  March  13, 1975. 

c.  Before  a  grant  can  be  made  NSF  must 
receive  a  statement  that  research  Involving 
use  of  human  subjects  has  been  reviewed 
and  approved  by  the  appropriate  Institu¬ 
tional  Review  Board  at  the  grantee  organiza¬ 
tion,  and  that  the  grantee  assures  NSF  that 
it  will  comply  with  DHEW  policies,  as 
amended,  regarding  the  use  of  human  sub¬ 
jects.  This  statement  should  be  received  prior 
to  the  finsd  processing  of  an  award  (60 
days). 

712  RESEARCH  INVOLVING  RECOMBINANT 
DNA  MOLECULES 

With  respect  to  research  involving  recombi¬ 
nant  DNA  molecules,  NSF  grantees  and  prin¬ 
cipal  investigators  shall  ccHnply  with  NSF 
Important  Notl<»  No.  64  (see  Exhibit  7-4). 

713  LABORATORY  ANIMAL  WELFARE  ACT  OF  1966 

Any  grantee  performing  research  on  warm 
bl(x>ded  animals  will  (ximply  with  the  Lab¬ 
oratory  Animal  Welfare  Act  of  1966  (Pub.  L. 
89-644,  as  amended,  7  U.S.C.  231  et  seq.)  and 
the  regulations  promulgated  thereunder  by 
the  Secretary  of  Agriculture  (CFR,  Title  9, 
Subchaptw  A)  pertaining  to  the  care,  han¬ 
dling,  and  treatment  of  warm  blooded  ani¬ 
mals  held  at  used  for  research,  teaching  or 
other  activities  sumKHted  by  Federal  awards. 
Ihe  grantee  Is  expected  to  ensme  that  the 


guidelines  described  in  DHEW  Publication 
No.  (NIH)  74-33,  "Guide  for  the  Care  and 
Use  of  Laboratory  Animals,"  are  followed. 

Note. — The  grantee  may  request  registra¬ 
tion  of  his  facility  and  a  current  listing  of 
licensed  dealers  from  the  Regional  Office  of 
the  Animal  and  Plant  Health  Inspection 
Service  (APHIS).  USDA,  for  the  region  in 
which  his  research  facility  Is  located.  The 
location  of  the  appropriate  APHIS  Regional 
Office,  as  well  as  Information  concerning  this 
program,  may  be  obtained  by  contacting  the 
Senior  Staff  Officer,  Animal  Care  Staff,  USDA/ 
APHIS.  Federal  Center  Building,  Hyattsvllle, 
Md.  20782. 

714  MARINE  MAMMAL  PROTECTION  ACT 

The  protection  of  marine  mammals  in  re¬ 
search  activities  supported  by  NSF  grants  Is 
the  responsibility  of  the  grantee. 

Proposals  submitted  to  NSF  In  support  of 
marine  research  activities  will  Include  a 
statment  that  the  grantee  will  comply  with 
the  Marine  Mammal  Protection  Act  of  1972, 
Pub.  L.  92-622. 

720  Handling  or  Information 

721  QUESTIONNAIRES. — ^DATA  COLLECTION 
UNDER  NSF  GRANTS 

721.1  Background.  In  aiXM^rdance  with 
Attachment  A  to  revised  OMB  Circular  No. 
A-40,  collection  of  information  from  10  or 
more  organizations  at  individuals  through  a 
questionnaire,  interview,  etc.,  is  deemed  to 
be  sponsored  by  the  Federal  government 
when: 

a.  The  grantee  or  project  personnel  repre¬ 
sent  to  respondents  that  the  information  Is 
being  collected  for  or  In  association  with  a 
Federal  agency;  or 

b.  The  grantee  or  project  personnel  use 
the  report  form  to  collect'  information  re¬ 
quested  by  a  Federal  agency  for  the  plan¬ 
ning,  operation,  or  evaluation  of  one  of  Its 
programs;  or 

c.  The  terms  and  conditions  of  the  grant 
provide  for  agency  approval  of  the  survey 
design,  questionnaire  content  or  data  col¬ 
lection  pr(x:edures;  or 

d.  The  terms  and  conditions  of  the  grant 
provide  fw  submission  to  the  agency  either 
of  the  data  for  individual  respondents  or  of 
special  tabulations. 

721.2  NSF  Policy.  Data  collection  activi¬ 
ties  of  NSF  grantees  are  the  responsibility  of 
grantees  and  NSF  support  of  a  project  does 
not  constitute  NSF  approval  of  the  survey 
design,  questionnaire  content  or  data  col¬ 
lection  procedures.  No  representation  may  be 
made  to  respondents  that  such  data  are 
being  collected  for  or  in  association  with  the 
National  Science  Foundation  or  the  govern¬ 
ment.  However,  this  requirement  is  not  In¬ 
tended  to  preclude  mention  of  NSF  support 
of  the  proJe<;t  in  response  to  an  inquiry  or 
acknowledgment  of  such  support  in  any  pub¬ 
lication  of  this  data.  (See  OPM  762.4,  “Ac¬ 
knowledgment  and  Disclaimer.”) 

722  RELEASE  OF  INFORMATION  BY  NSF 

722.1  Routine  Information  Releases,  a. 
NSF  furnishes  to  Members  of  Congress  a  dally 
listing  of  awards  (see  Exhibit  7-3).  This  list¬ 
ing,  arranged  by  State  and  Congressional 
District,  displays  opposite  each  institution 
or  organization  the  name  and  department  of 
the  principal  investigator  or  project  director, 
number  and  title  of  the  award,  duration 
(support  period)  and  awar<l  amount. 

b.  Comparable  listings  are  fvunlsbed 
quarterly  to  the  State  Central  Information 
Reception  Agency  (SCIRA)  of  each  State  In 
accordan<M  with  the  supplemental  reporting 
requirements  of  Treasury  Circular  1082  (Re¬ 
vised).  See  OPM  210,  "Project  Notification 
and  Review  System." 


FEDHtAL  REGISTER,  VOL.  42,  NO.  146— FRIDAY,  JULY  29,  1977 


NOTICES 


38773 


e.  NSF  publishes  annually  a  numbered  vol¬ 
ume,  National  Science  Foundation  Grants 
and  Awards  (year).  This  doc\unent,  obtain¬ 
able  from  the  Superintendent  of  Documents, 
U.S.  Government  Printing  Office,  contains  a 
list  of  all  awards  made  the  previous  fiscal 
year,  arranged  alphabetically  by  State  within 
the  major  program  headings  contained  In 
the  NSF  Guide  to  Programs. 

722.2  Press  Releases.  Grants  for  projects 
which  appear  to  be  of  special  Interest  to  the 
general  public  may  be  made  the  subject  of 
an  NSF  or  Joint  NSF/Grantee  Organisation 
Press  Release  to  the  news  media  (see  GPM 
623). 

722.3  NSF  Project  Summaries.  At  the  time 
a  grant  Is  made  In  support  of  a  project  In¬ 
volving  research,  NSF  furnishes  to  the 
Smithsonian  Science  Information  Exchange 
(SSIE)  a  summary  of  the  proposed  work. 
Copies  of  this  "Project  Sununary,"  (NSF 
Form  4,  Exhibit  2-8)  based  on  the  abstract 
submitted  by  the  proposing  Investigator,  are 
furnished  to  the  principal  Investigator  or 
project  director  with  the  grant  letter.  Copies 
may  be  obtained  by  the  general  public  upon 
request  to  SSIE,  1730  M  Street  NW..  Wash¬ 
ington,  D.C.  20036.  Following  completion  of 
the  project,  NSF  may  disseminate  the  tech¬ 
nical  report  through  the  National  Technical 
Information  Service  (NTIS).  as  outlined  In 
GPM  722.6. 

722.4  Freedom  of  Information  Act  (FOIA) 
of  1974.  Pursuant  to  the  Freedom  of  Infor¬ 
mation  Act  of  1074  (6  njB.C.  652),  the  Na¬ 
tional  Science  Foundation  will  provide 
agency  records,  with  certain  exceptions.  If 
the  request  Is  In  writing  and  Identified  as  an 
FOIA  request,  and  If  the  records  sought  are 
described  with  sufficient  specificity  to  permit 
Identification.  The  requester  must  also  agree 
to  pay  fees  that  are  chargeable  under  the 
NSF  regulations.  Detsdled  procedures  are  con¬ 
tained  In  46  CFR  Part  612. 

722.6  Release  of  Technical  Reports,  a.  It 
Is  the  policy  of  the  National  Science  Foun¬ 
dation  that  the  results  of  Foundation- 
funded  research  be  made  publicly  available 
through  appropriate  dissemination  channels. 
In  Implementing  this  policy,  the  Foundation 
encourages  grantees  to  arrange  for  access  to 
research  results  through  refereed  dissemina¬ 
tion  channels.  These  Include  refereed  Jour¬ 
nals;  edited  books,  monographs  and  other 
publications;  and  national  data  banks  op¬ 
erated  by  government  agencies  and  private 
organizations  (see  GPM  762,  '‘Publication” 
and  GPM  763,  “Copyright”) . 

Technical  Reports  also  will  be  made  avail¬ 
able  to  others  on  request.  In  recognition  of 
the  author’s  Interest  to  be  the  first  to  pub¬ 
lish  the  results  of  his  research,  NSF  will 
normally  honor  requests  to  delay  release  of 
these  reports. 

b.  Sometimes  norfnal  channels  are  unable 
to  provide  for  adequate  dissemination  of 
technical  reports  submitted  by  grantees.  For 
substantive  technical  reports  (l.e.,  those  re¬ 
porting  new  scientific  or  engineering  research 
results.  Including  policy  research  and  applied 
research),  the  Foundation  will  arrange  for 
dissemination  through  the  National  Tech¬ 
nical  Information  Service  (NTIS)  of  the 
Department  of  Commerce.  The  various  NSF 
Program  Directorates  are  responsible  for 
ensuring  that  the  appropriate  arrangements 
for  dissemination  to  NTIS  are  made.  NSF 
may  use  its  own  program  funds  to  meet  costs 
a.ssoclated  with  dissemination  activities. 
Including  payment  of  page  charges  to 
Journal  publishers  and  processing  charges 
for  furnishing  reports  to  NTIS  or  other  In¬ 
formation  centers. 

730  INTERNATIONAI,  CONSIDERATIONS 

731  TmavSL  TO  FOREIGN  COX7NTRIB8 

731.1  Definition.  In  grants  to  UB. 
organizations,  travel  performed  to,  between. 


or  within  a  country  other  than  the  U.S.  Is 
defined  as  foreign  traveL  The  UB.  Includes 
Guam,  American  Samoa,  Puerto  Rico,  the 
Virgin  Islands,  Canal  Zone,  and  the  Trust 
Territory  of  the  Pacific  Islands.  For  awards 
to  foreign  organizations,  “foreign  travel” 
means  travel  outside  the  boundaries  of  the 
country  In  which  the  grantee  Is  located. 

731.2  Prior  NSF  Approval.  If  the  proposal 
contemplates  specific  foreign  travel,  NSF  ap¬ 
proval  will  be  Indicated  In  the  travel  line 
Item  of  the  grant  budget  (see  GPM  614, 
“Travel  Costs”) .  If  not  shown  the  travel  line 
of  the  grant  budget,  prior  NSF  approval  In 
writing  Is  required  for  each  separate  foreign 
trip,  except  to  Canada. 

731.3  Use  of  United  States-Flag  Carriers. 
a.  The  Comptroller  General  of  the  United 
States,  by  Decision  B-138942  of  June  17, 1976, 
(as  amended)  provided  guidelines  for  Im¬ 
plementation  of  Section  6  of  the  Interna¬ 
tional  Air  Transportation  Fair  Competitive 
Practices  Act  of  1974. 

b.  Except  for  transportation  services  that 
can  be  financed  only  with  excess  foreign 
currency,  any  foreign  air  transportation  of 
persons  or  property,  the  expense  of  which  will 
be  assisted  by  NSF  funding,  must  be  per¬ 
formed  on  a  UB.-flag  carrier  if  service 
provided  by  such  carrier  ts  “available.” 

c.  If  UB.  flag  carriers  are  unable  to  per¬ 
form  transportation  services  that  can  be 
financed  only  with  excess  foreign  currencies, 
transportation  by  foreign  flag  carriers  Is 
permissible. 

d.  For  the  purposes  of  this  requirement. 

(1)  Passenger  or  freight  service  by  a  certif¬ 
icated  air  carrier  Is  considered  “available” 
even  though: 

(a)  Comparable  or  a  different  kind  of 
service  by  a  non-oertlflcated  air  carrier  costa 
less,  or 

(b)  Service  by  a  non-certlflcated  air  car¬ 
rier  can  be  paid  for  In  excess  foreign  cur¬ 
rency,  or 

(c)  Service  by  a  non-certlflcated  air  car¬ 
rier  Is  preferred  by  the  grantee,  contractor 
or  traveler  needing  air  transportation,  or 

(d)  Service  by  a  non-certlflcated  air  car¬ 
rier  Is  more  convenient  for  the  grantee,  con¬ 
tractor,  or  traveler  needing  air  transporta¬ 
tion. 

(2)  Passenger  service  by  a  certificated  air 
carrier  is  considered  to  be  “unavailable”: 

(a)  When  the  traveler,  while  en  route,  has 
to  wait  six  hoiua  or  more  to  transfer  to  a 
certificated  air  carrier  to  proceed  to  the  In¬ 
tended  destination,  or 

(b)  When  any  flight  by  a  certificated  air 

carrier  Is  Interrupted  by  a  stop  anticipated 
to  be  six  hours  or  more  for  refueling,  re¬ 
loading,  repairs,  etc.,  emd  no  other  flight  by 
a  certiflcated  air  carrier  is  available  during 
the  six  hour  period,  or  ^ 

(c)  When  the  flight  of  a  certiflcated  air 
carrier,  by  Itself  or  In  combination  with 
other  certiflcated  or  noncertlflcated  air  car¬ 
riers  (If  certiflcated  air  carriers  are  “im- 
avallable”),  takes  12  or  more  hours  longer 
from  the  origin  airport  to  the  destination 
airport  to  accomplish  the  Federally  funded 
mission  than  would  service  by  a  non-certifl- 
cated  air  carrier  or  carriers. 

e.  NSF  will  no  longer  consider  as  an  al¬ 
lowable  cost  under  any  of  its  project  awards 
foreign  travel  (except  to  Canada)  which 
does  not  have  prior  NSF  approval. 

f.  Because  of  the  risk  of  catastrophic  loss, 
the  Foundatlcm  does  not  encourage  the  use 
of  charter  flights  as  a  means  of  mass  trans¬ 
portation  for  groups  of  scientists  not  does 
It  make  arrangements  for  purchase  of  char¬ 
ter  flight  air  line  tickets. 

732  PROJECTS  IN  A  FORXICN  COUNTRT 

Prior  to  undertaking  any  projects  outside 
the  United  States,  the  grantee  should  ensure 
that  such  pem^  or  licenses  as  may  be  re¬ 


quired  by  the  host  coimtry  or  the  political 
subdivision  In  which  the  project  will  be 
performed  have  been  obtained  and  that  the 
researcher  (s)  will  abide  by  the  appropriate 
ordinances  of  such  foreign  countries.  Rec¬ 
ords  or  evidence  that  such  rules  have  been 
complied  with  should  be  forwarded  to  the 
NSF  Program  Officer  prior  to  the  undertak¬ 
ing  of  the  research.  Foundation  funds  may 
not  be  used  In  support  of  a  project  which 
Is  prohibited  by  law  In  the  country  where 
It  Is  undertaken.  The  NSF  Program  Officer 
should  be  notified  In  advance  of  arrange¬ 
ments  for  the  distribution  of  data,  reports 
and  specimens  as  well  as  arrangements  for 
the  participation  of  foreign  scientists. 

733  PASSPORTS  AND  VISAS 

NSF  assumes  no  responsbllllty  for  secur¬ 
ing  passports  or  visas  required  by  any  per¬ 
son  because  of  participation  in  an  NSF-sup- 
ported  project.  It  should  be  noted  that  some 
coimtries  that  normally  do  not  require  visas 
for  tourists  do  require  special  vises  for  scien¬ 
tists  engaged  In  research  or  studies. 

734  international  TRAVEL  SUPPORT  AWARDS 

734.1  Funding  Limitations.  Funds  for  In¬ 
ternational  travel  normally  will  not  exceed 
the  cost  of  the  round  trip  air  fare,  at  econ¬ 
omy  class  or  excursion  rates  (Including  ap¬ 
plicable  surcharges),  between  an  air  ter¬ 
minal  near  the  point  of  origin  and  one  near 
the  point  of  destination  and^wlll  usually  be 
In  the  form  of  an  airline  ticket  mailed  di¬ 
rectly  to  the  traveler.  NSF  International 
travel  support  avrards  may  not  be  supple¬ 
mented  by  funds  from  an  NSF  project  grant 
or  fellowship. 

734.2  Use  of  V.S.~Flag  Carriers  Applicable 
to  “ITS"  Avards.  Individuals  who  travel 
abroad  with  the  financial  assistance  of  an 
NSF  International  Travel  Support  (ITS) 
shall  comply  with  the  requirements  of  GPM 
731.3,  “Use  of  United  States-Flag  Carriers.” 

734.3  Per  Diem.  It  the  traveler  Is  an  of¬ 
ficial  UB.  delegate  to  an  International  con¬ 
ference,  per  diem  may  be  provided. 

734.4  Return  of  Airline  TiOket.  In  the 
event  the  planned  trip  Is  canceled,  the  air¬ 
line  ticket  must  be  returned  Immediately 
to  the  NSF  Program  Officer. 

734.6  International  Travel  Support  Award 
Report.  Within  sixty  days  after  completion 
of  the  foreign  travel,  the  grantee  must  sub¬ 
mit  an  NSF  Questionnaire  form  (copies  of 
which  will  be  enclosed  with  the  airline 
ticket)  to  the  NSF  Division  of  International 
Programs. 

740  Excess  CSovernmekt  Phmonal  Property 

As  a  means  of  providing  additional  support 
and  conserving  supply  and  equipment  fimds 
on  specific  projects,  NSF  may  ^>oneor  the 
transfer  of  a  limited  quantity  of  excess  Gov¬ 
ernment  personal  property  to  NSF  grantees 
which  are  public  or  private  Institutions  of 
higher  education  or  nonprofit  organizations 
whose  primary  purpose  Is  the  conduct  of 
scientific  research.  NSF  may  also  arrange  for 
furnishing  excess  pri^rty  as  Government 
property.  See  Important  Notloo-No.  68  (Ex¬ 
hibit  7-3) . 

760  Intangible  Property 

75 1  PATENTS  AND  INVENTIONS 

761.1  Background.  Section  12(a)  of  the 
NSF  Act  requires  that  every  grant  which 
relates  to  scientific  research  provide  for  dis¬ 
position  of  Investlons  In  a  manner  calculated 
to  protect  the  public  interest  and  the  equities 
of  the  grantee.  NSF  patent  regulations  are 
contained  in  46  CFR  Part  660.  Intangible 
pr(4>erty  management  standards  are  also  con¬ 
tained  in  Attachment  N  to  OMB  Circulars 
A-loa  and  A-110.  Subparagraph  4h  of  At¬ 
tachment  O  to  OMB  Circular  A-110  (Exhibit 
3-2),  requires  patent  “flow-down”  provisions 
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In  any  substantive  contractual  agreements 
under  grants.  (OPM  623.  “Contracting  or 
Transferring  the  Project  Effort,”  and  OPM 
751.3b) 

761.2  ApplicabUitp  of  SSF  Patent  Provi¬ 
sions.  NSF  grants  which  are  made  for  the 
purpose  <rf  supporting  experimental  or  re¬ 
search  work  or  which  contain  a  significant 
element  of  any  such.^tivlty  will  contain 
appropriate  provisions  dealing  with  rights  to 
Inventions  made  thereunder.  An  NSP  grant 
made  solely  for  support  of  one  of  the  fol¬ 
lowing  purposes  normally  will  not  Include 
NSF  patent  provisions: 

a.  Construction,  Improvement,  or  operation 
of  facilities; 

b.  Research  equipment; 

c.  Ship  operations; 

d.  Education  and  training  grants  not  in 
support  of  research; 

e.  Publication,  distribution,  and  transla¬ 
tion  of  scientific  data  and  Information; 

f.  Symposia  and  Conferences; 

g.  ^lecial  studies  authorized  or  required 
by  Subsections  3a(5)  through  3a(7)  of  the 
NSF  Act,  as  amended. 

761.3  NSF  Patent  Provisions.  Most  NSF 
grants  are  subject  to  a  provision  governing 
disposition  of  rights  in  inventions  made 
under  the  grant. 

Except  as  otherwise  provided  in  the  grant 
letter,  or  where  an  Institutional  Patent 
Agreement  has  been  executed  with  the 
grantee  (unless  the  grant  letter  or  the  terms 
of  the  IPA  exclude  the  grant  from  the  opera¬ 
tion  of  the  IPA) .  the  following  provisions  will 
iqjply: 

a.  Whenever  any  invention  which  Is,  or 
may  be,  patentable  Is  conceived  or  first  ac¬ 
tually  reduced  to  practice  In  the  coiu^  of  or 
under  this  grant,  the  grantee  shall  furnish 
NSF  with  complete  Information  thereon;  and 
NSF  shall  have  the  right  to  determine 
whether  or  not  and  where  a  patent  applica¬ 
tion  shall  be  filed,  and  to  determine  the  dis¬ 
position  of  the  Invention  and  title  to  and 
rights  under  any  patent  application  or  patent 
that  may  result.  In  making  such  a  deter¬ 
mination,  NSF  shall  take  into  account  the 
public  interest  and  the  equities  of  the 
grantee.  In  any  case,  NSF  may  arrange  to 
have  the  Invention  described  In  a  printed 
publication. 

b.  The  grantee,  for  Itself  and  for  its  em¬ 
ployees,  agrees  that  all  documents  will  be 
executed  and  all  other  actions  necessary  or 
proper  to  carry  out  the  determination  of 
NSF  will  be  taken. 

Except  as  otherwise  authorized  In  writing 
by  the  Grants  Officer,  the  grantee  will  Insert 
In  each  subcontract  having  experimental, 
developmental,  or  research  work  as  one  of 
Its  purposes,  provisions  making  this  article 
applicable  to  the  subcontractor  and  Its  em¬ 
ployees  and  any  lower-tier  subcontractors  and 
their  employees. 

Reports  of  Inventions  required  under  these 
provisions  or  requests  for  retention  of  rights 
In  such  Inventions,  as  well  as  requests  for 
guidance  in  these  matters,  should  be  ad¬ 
dressed  to  the  NSF  Office  of  the  General 
Counsel. 

762  PUBLICATION 

762.1  Background.  Section  11(g)  of  the 
NSF  Act  authorizes  the  Foundation  to  pub¬ 
lish  or  arrange  for  the  publication  of  scien¬ 
tific  and  technical  Information  so  as  to  fur¬ 
ther  the  full  dissemination  of  Information 
of  scientific  value  consistent  with  the  na¬ 
tional  Interest. 

752.2  NSF  Policy.  In  furtherance  of  the 
foregoing  purposes.  It  is  NSF  policy  to  en¬ 
courage,  and,  in  some  cases,  require  publica¬ 
tion  and  distribution  of  the  results  of  re¬ 
search  conducted  under  grants.  Generally, 
publication  occurs  in  scientific  journals  or 
other  news  media,  which  are  particularly 
addressed  to  the  scientific  community.  Page 


charges  for  publication  of  scientific  results  in 
scientific  journals  may  be  budgeted  for  and 
paid  as  a  necessary  part  of  research  costs 
imder  NSP  grants.  See  GPM  617.  “Page 
Charges  and  Publication  Costs.” 

752.3  Grantee  Responsibilities.  The  prep¬ 
aration.  content,  editing,  and  publication  of 
manuscripts  are  the  responsibilities  of  the 
principal  investigator,  consistent  with  such 
policies  and  procedures  as  the  grantee  may 
prescribe.  Review  of  manuscripts  prior  to 
submission  for  publication  will  noramlly  not 
be  made  by  NSF.  Upon  publication,  a  mini¬ 
mum  of  two  copies  of  reprints  shall  be  fur¬ 
nished  to  the  cognizant  NSF  Program  Office. 
Where  commercial  publication  or  distribution 
Is  planned  by  the  grantee,  see  GPM  760,  “Pro¬ 
duction  <»■  Distribution  of  Materials,”  and 
GPM  650,  “Project  Income.” 

752.4  Acknowledgement  and  Disclaimer,  a. 
Regardless  of  whether  material  is  copy¬ 
righted,  it  will  contain  the  following  ac¬ 
knowledgment  and  disclaimer  statement: 

“Some  (All)  of  the  materials  incorporated 
in  this  Work  were  developed  with  the  finan¬ 
cial  support  of  the  National  Science  Founda¬ 
tion  Grant  _ ” 

All  materials,  except  scientific  articles  or 
papers  published  in  scientific  jounrals,  must 
also  contain  the  following: 

“However,  any  (pinions,  findings,  con¬ 
clusions,  or  recommendations  expressed 
herein  are  those  of  the  author(s)  and  do  not 
necessarily  reflect  the  views  of  the  Founda¬ 
tion.” 

b.  In  those  instances  where  the  manu¬ 
script  was  submitted  to  NSF  or  other  Federal 
agency  prim*  to  publication,  that  should  also 
be  stated  in  the  disclaimer  clause. 

753  COPYRIGHT 

753.1  General.  Unless  otherwise  provided 
in  the  grant  instrument,  the  grantee  Is  free 
to  copyright  any  books,  publications,  films, 
or  otlier  copyrightable  materials  developed  in 
the  course  of  or  under  an  NSF  grant.  How¬ 
ever,  except  for  NSF  Fellowship  or  Trainee- 
ships  any  such  copyrighted  materials  shall  be 
subject  to  a  royalty-free,  irrevocable,  world¬ 
wide,  nonexclusive  license  in  the  United 
States  Government  to  reproduce,  perform, 
translate,  and  otherwise  use  and  to  author¬ 
ize  others  to  use  such  materials  for  Govern¬ 
ment  purposes.  (See  also  GPM  760,  Produc¬ 
tion  or  Distribution  of  Materials.) 

753.2  Need  for  Exclusivity.  In  some  In¬ 
stances,  it  may  be  necessary  to  guarantee  ex¬ 
clusivity  in  order  to  obtain  proper  distribu¬ 
tion  arrangements.  In  such  cases,  NSF  may  be 
willing  to  accept  a  more  limited  license,  and 
the  grant  instnunent  will  so  provide. 

753.3  Public  Domain.  In  some  instances, 
NSP  wUl  require  that  the  material  be  publicly 
disseminated  and  remain  In  the  public  do¬ 
main,  without  (x^yrlght.  In  such  cases,  the 
grant  instrument  will  so  specify. 

754  RIGHTS  IN  AOP  DATA  BANKS  AND  SOFTWARE 

754.1  Background.  Some  NSP  grants  sup¬ 
port  the  accumulation  of  a  large  body  of 
machine  readable  data  by  any  of  a  number 
of  means  including  literature  search,  con¬ 
solidation  of  existing  material,  and  original 
creation  or  collection.  Accumulation  of  such  a 
data  bank  may  itself  be  a  principal  purpose 
of  the  grant  or  the  data  bank  may  be  ex¬ 
pected  to  be  so  large  and  comprehensive  that 
it  would  probably  be  useful  to  others  for 
other  purposes.  A  relatively  few  NSF  grants 
may  support  projects  which  produce  software 
as  a  major  end  product,  such  as  methodolo¬ 
gies  for  processing  data,  genr^ral  piu-pose  pro¬ 
grams,  and  course  materials,  which  can 
readily  be  adapted  to  other  computers. 

764.2  NSF  Policy.  Data  banks  and  soft¬ 
ware,  produced  with  the  assistance  of  NSF 
grants,  having  utility  to  others  In  addition 
to  the  grantee,  shall  be  made  available  to 


users,  at  no  cost  to  the  grantee,  by  publica¬ 
tion  or,  on  request,  by  duplication  or  loan 
for  reproduction  by  others.  The  Investigator 
who  produced  the  data  or  software  shall  have 
first  right  of  publication.  Grantees  will  not 
be  required  to  release  finite  data  banks  which 
are  incomplete,  or  which  contain  errors,  am¬ 
biguities,  or  distortions  and  will  be  allowed 
a  reasonable  amount  of  time  to  make  nec¬ 
essary  corrections.  Privileged  or  confidential 
information  will  be  released  only  in  a  form 
which  protects  the  rights  of  privacy  of  the 
individuals  involved.  Where  the  collection 
of  such  information  is  anticipated  in  ad¬ 
vance  of  the  award,  provisions  for  handling 
it  should  be  treated  in  the  proposal.  Any 
dispute  over  the  release  or  use  of  data  or 
software  will  be  referred  to  the  Foundation 
for  resolution.  Any  out  of  pocket  costs  in¬ 
curred  by  the  grantee  in  providing  informa¬ 
tion  to  third  parties  may  be  charged  to  the 
third  party.  Under  certain  conditions,  a  mod¬ 
ification  or  exemption  from  the  above  policy 
may  be  granted  by  the  Foundation  at  the 
time  of  the  award.  Such  an  arrangement  will 
be  described  in  the  grant  letter  and  will  take 
into  account  both  the  public  interest  and 
the  equities  of  the  grantee. 

760  Production  or  Distribution  of 
Materials 

761  PRODUCTION  OR  DISTRIBUTION 

If  a  grantee  intends  to  publish,  sell  or 
commercially  distribute  any  materials  de¬ 
veloped  under  the  grant,  such  may  be  un¬ 
dertaken  only  as  described  In  the  proposal, 
or  if  not  so  described,  with  prior  NSF  ap¬ 
proval.  Arrangements  shall  be  such  as  to 
permit  a  number  of  qualified  concerns  to 
submit  proposals  for  production  and 
distribution. 

Selection  of  manufacturers,  publishers 
and  distributors  shall  be  made  so  as  to  assure 
wide  distribution  at  a  reasonable  price.  NSF 
may  require  that  it  be  informed  of  and  ap¬ 
prove  the  plan  upon  which  negotiations  will 
be  based,  including  the  companies  to  be 
approached,  measures  to  assure  that  quali¬ 
fied  concerns  will  have  an  opportunity  to 
submit  proposals  for  production  and  distri¬ 
bution,  and  criteria  to  be  used  in  selecting 
the  successful  bldder(s). 

762  PUBLICATION  OB  DISTRIBITTION 

AGREEMENTS 

Where  appropriate,  NSF  awards  may  re¬ 
quire  prior  NSF  approval  of  publlpation  or 
distribution  agreements.  All  such  agreements 
will  Include  provisions:  (1)  Providing  the 
Government  with  a  royalty-free  license  to 
use  the  materials  for  Government  purposes; 
(11)  granting  the  Government  the  right  to 
examine,  audit  and  copy  publisher’s  or  dis¬ 
tributor’s  records  relative  to  the  NSF  sup¬ 
ported  materials;  and  (ill)  requiring  an  ap¬ 
propriate  acknowledgement  of  NSF  support 
and  a  disclaimer  similar  to  that  In  GPM 
762.4. 

770  Equipment  Title,  Use  and 
Disposition 

771  BACKGROUND 

a.  NSF  equipment  management  standards 
are  contained  In  GPM  332. 

b.  Limitations  on  the  acquisition  of  and 
the  allowability  of  costs  for  equipment  are 
contained  in  GPM  512. 

c.  This  section  implements  portions  of  At¬ 
tachment  N  to  OM6  Circular  A-110  concern¬ 
ing  equipment  title,  use,  and  disposition. 

772  Title  to  Equipment 

772.1  Nonprofit  organizations. — a.  Nor¬ 
mal  Situations.  Title  to  equipment  pur¬ 
chased  or  fabricated  with  NSF  grant  funds 
by  a  college  or  university  or  other  nonprofit 
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organization  normally  will  vest  In  the 
grantee  Institution,  with  the  understanding 
that  such  equipment  (or  a  suitable  replace¬ 
ment  obtained  as  a  trade-in)  will  remain  In 
use  for  the  specific  project  for  which  It  was 
obtained  (subject  to  the  shared  use  provi¬ 
sions  of  OPM  204.2). 

b.  Special  Situations.  In  special  situations 
the  grant  Instrument  may  either  ( 1 )  require 
that  title  to  equipment  purchased  by  the 
grantee  with  NSP  funds  pass  directly  to  the 
Government  from  the  vendor,  or  (2)  reserve 
the  right  to  require  the  grantee  to  transfer 
title  to  the  Government  or  to  a  third  party 
as  prescribed  in  GPM  773,  below. 

c.  Excess  Government  Property.  See  para¬ 
graph  9  of  Exhibit  7-3. 

773  RIGHT  TO  TRANSFER  TITLE 

For  items  of  equipment  having  a  unit 
acquisition  cost  of  $1,000  or  more,  the  grant 
instrument  may  reserve  the  right  to  transfer 
the  title  to  the  Federal  Government  or  to  a 
third  party  named  by  the  Federal  Govern¬ 
ment  when  such  third  party  is  otherwise 
eligible  by  law.  Such  reservation  will  be  sub¬ 
ject  to  the  following  conditions  prescribed 
by  Attachment  N  to  OMB  Circular  A-110 
(paragraph  6a) : 

a.  The  property  will  be  appropriately  iden¬ 
tified  in  the  grant  instrument. 

b.  The  equipment  will  be  subject  to  the 
provisions  for  federally-owned  equipment 
discussed  in  GPM  332,  “Equipment  Manage¬ 
ment  Standards.” 

c.  NSF  will  issue  disposition  instructions 
within  120  calendar  days  after  the  end  of  the 
Federal  support  of  the  project  for  which  it 
was  acquired.  If  NSF  falls  to  issue  dl^osl- 
tion  instructions  within  the  120  calendar 
period,  title  vests  in  the  grantee,  subject  to 
the  provisions  of  GPM  772.1,  above. 

d.  When  title  is  transferred  either  to  the 
Federal  Government  or  to  a  third  party  the 
grantee  will  be  reimbursed  by  the  benefiting 
Federal  agency  or  other  third  party  with  an 
amount  which  is  computed  by  applying  the 
percentage  of  the  grantee’s  participation  in 
the  cost  of  the  project  to  the  current  fair 
market  value  of  the  equipment,  plus  any 
reasonable  or  interim  storage  costs  incurred. 

780  Acquisition  and  Control  of  Materials 
AND  Supplies 

Excluding  the  final  Inventory  of  books, 
films  and  similar  material  developed  under 
an  NSF  grant,  title  to  materials  and  supplies 
will  vest  in  the  grantee  upon  acquisition. 

790  Miscellaneous 

791  BONDING  AND  INSURANCE 

a.  Attachment  B  to  OMB  Clrctilars  A-102 
and  A-110  prescribe  bonding  and  insurance 
requirements  for  grants  involving  construc¬ 
tion  or  facility  improvement  exceeding  $100,- 
000  and  permit  agencies  to  require  fidelity 
bond  insurance. 

b.  The  NSF  Act  (42  U.S.C.  1870c)  provides 
NSP  with  authority  to  enter  into  grants, 
contracts  or  other  agreements  without  per¬ 
formance  or  other  bonds  and  without  regard 
to  Section  3709  of  the  Revised  Statutes. 

c.  Therefore,  unless  the  grant  Instrument 
specifically  provides  otherwise  NSF  does  not 
require  performance  or  other  bonds  or 
Insurance. 

792  LIABILITIES  AND  LOSSES 

NSF  assumes  no  liability  with  respect  to 
accidents,  bodily  Injury,  illness,  breach  of 
contract  or  any  other  damages  or  loss,  or 
with  respect  to  any  claims  arising  out  of  any 
activities  undertaken  with  the  financial  sup¬ 


port  of  an  NSF  grant,  whether  with  respect 
to  persons  or  property  of  the  grantee  or  third 
parties.  The  grantee  is  advised  to  Insure  or 
otherwise  protect  Itself  or  others  as  it  may 
deem  desirable. 

793  TAX  STATUS 

Determination  of  the  tax  status  of  an 
organization  or  person  receiving  compensa¬ 
tion  in  any  form  as  a  result  of  an  NSP  grant 
is  the  responsibility  of  the  Internal  Revenue 
Service,  State  and  local  tax  authorities,  and 
the  courts. 

794  NATIONAL  SECURITY 

NSF  normally  does  not  support  classified 
projects.  When,  in  the  course  of  an  NSF 
supported  project,  information  or  materials 
are  developed  which  may  affect  the  defense 
and  security  of  the  United  States,  the  grantee 
must  notify  the  appropriate  NSF  Program 
Director  immediately.  Classified  materials 
should  be  directed  to  the  NSP  Security  Of¬ 
ficer.  The  performing  organization  may  wish 
or  need  to  discontinue  the  project  under 
these  conditions.  See  GPM  664,  “Termination 
by  Mutual  Agreement.” 

795  PRE-COLLEGE  STUDENTS  AND  EXPERIMENTAL 
CURRICULUM  DEVELOPMENT  PROJECTS 

Grantees  of  projects  which  Involve  pre¬ 
college  students  in  research  or  development 
on,  or  pilot-testing,  evaluation  or  revision  of 
experimental  or  Innovative  curriculum  de¬ 
velopment  projects  will: 

a.  Provide  to  the  school  board,  or  com¬ 
parable  authority  responsible  for  the  schools 
considering  participation  in  the  project,  in¬ 
formation  concerning  the  need  for  and  pur¬ 
poses  of  the  particular  education  project, 
the  proposed  content  of  the  material  to  be 
used,  the  expected  benefits  to  be  derived, 
and  other  information  to  assist  the  juris¬ 
diction  in  arriving  at  a  decision  on 
participation. 

b.  Obtain,  after  the  reponslble  authority 
has  carried  out  its  procedures,  written  ap¬ 
proval  for  participation  in  the  project 
activities. 

c.  Provide  information  and  materials  to 
the  responsible  school  authority  to  assist  it 
in  carrying  out  its  own  established  proce¬ 
dures  regarding  the  participation  of  students 
in  project  activities. 

d.  Provide  information  to  the  Foundation 
describing  compliance  with  the  above 
provisions. 

e.  Provide,  in  accord  with  NSP  FY  1976 
House  Authorization  Legislation  (Pub.  L. 
94-86),  In  every  publication,  testing  or  dis¬ 
tribution  agreement  Involving  instructional 
material  developed  under  a  grant  (including 
but  not  limited  to  teacher’s  manuals,  text¬ 
books,  films,  tapes  or  other  supplementary 
material)  that  such  material  will  be  made 
available  within  the  school  district  using 
such  material  for  Inspection  by  parents  or 
guardians  of  children  engaged  in  educational 
programs  or  projects  of  that  school  district. 

796  ENVIRONMENTAL  IMPACT 

a.  'The  National  Environmental  Policy  Act 
Of  1969  (NEPA)  (42  U.S.C.  4332)  requires 
that  Federal  agencies  add  environmental 
considerations  to  those  criteria  which  are 
traditionally  used  to  decide  on:  (1)  New 
(proposed)  actions  to  be  taken,  and  (2)  the 
continued  funding  of  ongoing  actions. 

la.  If  a  proposed  project  may  have  an  envi¬ 
ronmental  impact,  the  proposal  should  fur¬ 
nish  sufficient  Information  to  assist  Founda¬ 
tion  officials  in  assessing  the  environmental 
consequences  of  supporting  the  project.  NSF 
will  determine  (1)  the  adequacy  of  the  In¬ 


formation  submitted;  (2)  whether  or  not 
additional  information  is  needed;  and  (3) 
whether  or  not  an  environmental  statement 
will  be  necessary. 

c.  NSF  policies  on  environmental  consider¬ 
ations  are  contained  in  regulations  in  45 
CFR  Part  640. 

797  FLOOD  DISASTER  PROTECTION 

a.  The  Flood  Disaster  Protection  Act  of  1973 
(28  U.S.C.  4001  et.  seq.)  provides  that  no  Fed¬ 
eral  agency  shall  approve  any  financial  as¬ 
sistance  for  “acquisition  or  construction” 
purposes  for  use  in  any  area  identified  by  the 
Department  of  Housing  and  Urban  Develop¬ 
ment  (HUD)  as  an  area  having  special  fiood 
hazards  and  in  which  the  sale  of  fiood  insur¬ 
ance  has  been  made  available  under  the  Na¬ 
tional  Flood  Insurance  Act  of  1968  unless  the 
building  and  any  related  equipment  is  cov¬ 
ered  by  adequate  fiood  insurance. 

b.  NSF  grantees  located  In  special  fiood 
hazard  areas  identified  by  HUD  and  where 
the  sale  of  fiood  Insurance  has  been  made 
available  under  the  National  Flood  Insurance 
Act.  will: 

(1)  With  respect  to  NSF  grants  for  the  con¬ 
struction  of  a  building  or  facility,  furnish  the 
necessary  proof  of  compliance  with  the  Act 
before  a  grant  can  be  made,  regardless  of 
the  dollar  amount  of  the  grant. 

(2)  With  respect  to  NSF  research  grants, 
and  any  other  grant  where  assistance  for  re¬ 
pair,  alteration,  or  Improvement  of  a  building 
or  facility  is  incidental,  proof  of  compliance 
with  the  Act  will  be  necessary  only  where 
the  line  item  amount  budgeted  for  repair, 
construction  or  Improvement  exceeds  $10,000. 

c.  In  the  above  cases  where  Insurance  is 
required,  the  proposal  should  contain  either 
a  certification  that  (a)  the  facilities  or  equip¬ 
ment  are  not  located  in  an  Identified  special 
fiood  hazard  area  or  (b)  adequate  fiood  in¬ 
surance  under  this  Act  has  been  obtained. 

d.  Applicants  requiring  fiood  insurance  cov¬ 
erage  should  contact  their  local  government 
or  local  federally  insured  financial  institu¬ 
tions  to  determine  areas  Identified  as  having 
special  fiood  hazards  and  the  availability  of 
fiood  Insurance  in  their  community. 

798  PROTECTION  OP  PROPERTIES  IN  THE 

NATIONAL  REGISTER  OP  HISTORIC  PLACES 

The  National  Historic  Preservation  Act  of 
1966  (16  U.S.C.  S  470)  requires  that  Federal 
Agencies  Institute  procedures  to  assure  that 
where  as  a  result  of  Federal  action  or  assist¬ 
ance  a  property  listed  on  the  National  Regis¬ 
ter  of  Historic  Places  (by  the  Federal  Advis¬ 
ory  Council  on  Historic  Preservation)  is  to  be 
substantially  altered  or  demolished,  timely 
steps  be  taken  to  make  or  have  made  rec¬ 
ords,  including  measured  drawings,  photo¬ 
graphs  and  maps,  of  the  property,  and  that 
copy  of  such  records  then  be  deposited  in 
the  Library  of  Congress  for  future  use  and 
reference. 

Prospective  grantees  must  provide  such  in¬ 
formation  in  the  proposal  on  such  alterations 
or  demolishments  (and  any  changes  that  oc¬ 
cur  during  performance  of  the  grant)  in 
order  that  NSP,  In  conjunction  with  the  Ad¬ 
visory  CouncU  on  Historic  Preservation,  may 
determine  what  steps  need  to  be  taken  by 
the  grantee  to  protect  or  establish  and  pre¬ 
serve  the  record  of  the  property. 

EXHIBITS 

7-1  Assurance  of  Compliance 
7-2  Congressional  Listing  (sample  page) 
7-3  NSF  Important  Notice  No.  68  (Excess 
Property) 

7-4  NSP  Important  Notice  No.  64  (Research 
Involving  DNA  Molecules) 
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Additional  Funding  Support -  250 
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Advance  Understandings _  606 
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Proposal  Budget _  233 
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Clearinghouse  _  212,  Exhibit  2-5 
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Commercial  Production  and  Distribution _  760 

Compensation  for  Personal  Services _  511 

Computer  Costs _  516 

Conferences _  See  "Meetings  and  Confer¬ 
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Contracts  under  Grants _  623 

Contributions  _  See  “Cost  Sharing" 

Copyright _  753 

Cost  Principles _  601 

Cost  Sharing _  640 
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Dependents  Travel  Costs _  514e 
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Division  of  Grants  and  Contracts  (NSF) _ _ .  143 

Domestic  Travel _ _ .* _  514 
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B 

Effective  Date _ _ _  242,  243b 
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Enviroiunental  Impact. _ _ 796 
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Allowability  of  Costs _  612 
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Rental  or  Lease _ 
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Proposal  _ 
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Budgeted  Expenditures _ 
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• 
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Organization  and  Management - 

Share  _ 
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Grantee  and  Cash  Management  Branch  (NSP)  _ 

Grants  Office  Responsibility  (NSP) - 

B 
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€ 
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9 
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332 

616.1,  624 

204.2 

204.2,  332,  612.2d  612.3,  Ex¬ 
hibit  6-1,  770 

772 

232,  Exhibit  2-1 
230 

740,  Exhibit  7-3 

See  “Materials  and  Supplies’’ 

Chapter  V 
632 

404d. 672c 
242.  244.2,  672d 

244.3 


See  “Reports” 

601 

616.3,  618.1d,  6 
616.1,  622f 
See  "Reports’* 

310,  Exhibit  3-1 
See  Chapter  IV 
See  “Reports” 

See  “Financial  Status  Report” 

241 

797 

732 

614d.  614e.  Exhibit  »-l.  Ttl 

722.4 

612.2 

Chapter  V 

422,  424,  425,  426, 4ET 

423c 

6310 

423b 

612.2e,  812.4 


See  “Equipment” 

772.1.b  Also  see  “Excess  Gov¬ 
ernment  Property” 

See  “Plexlblllty  Period” 

132 

630,  Exhibit  2-4 

620,  630 

670 

122,  Exhibit  2-7 
240 

663,  660 

200 

340 

See  “Cost  Sharing” 

See  "Standards” 

144 

143a 


711 


See  “Project  Income” 

630 

722,  206,  236,  Exhibit  2-10 
See  "Cost  Sharing”  and  Ex¬ 
hibit  6-2 
761.8 
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423d, 662a 
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Laboratory  Animal  Wtifare _ _ 

Leased  Facilities  and  equipment. 
Letter  of  Credit _ _ _ 

Liabilities  and  Losses _ 

License  Rights _ 

Long  Lead-Time  Items _ 


*‘March-in'’  Rights _ 

Marine  Mammal  Protection  Act 

Matching  Share _ 

Materials  and  Supplies _ 

Maximum  Obligation  of  NSF _ 

Meals  and  Coffee  Breaks _ 

Meetings  and  Conferences _ 

Merit  Selection _ 

Methodology  Changes _ 

Monitoring  and  Reporting _ 

Motor  Vehicles _ 


National  Register  of  Historic  Places _ 

National  Science  Foundation  (NSF) : 

Act  _ 

Central  Processing  Section _ 

Criteria  for  Selection  of  Research  Projects. 

Orant  Policy  Manual _ 

Organization  _ 

Prior  Approval  System _ 

NSF-Awardee  Relationship _ I _ 

National  Security _ 

Nonexpendable  Personal  Property _ 


o 

Objectives.  Changes  in _ 

Obligations  _ 

Off-Campus  (Off-Site)  Activities _ 

Office  Equipment  and  Furniture _ 

Office  of  General  Ck>un.sel  (NSF) _ » _ 

Organizational  Prior  Approval  System _ 

Outlays  _ 

Overhead  _ 
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51S.1.  624 

422a.  424,  Exhibit  4-1.  4-2,  4-3. 
4-4 


792 

See  “Patents  and  Inventions" 
504.3 


See  “Patents  and  Inventions" 

714 

644 

613.  780 
504.1 
522g 
522 
231 

233c.  621 
610 

See  “Equipment :  General 
Purpose" 

209 

102 

203.3 

Exhibit  2-1 
110 
140 

614.  Exhibit  6-1 
130 

794 

See  “Equipment" 


233c 

404e 

533.2.  534.3 

See  “Equipment:  General 
Purpose” 

145 

613 

404d.  672c 

See  “Indirect  Costs" 


p 

Page  Charges  in  Scientific  Journals _ _• _  517,  752.2 

Participant  Support  Costs _  618.  Exhibit  5  1 

Passports  and  Visas _  733 

Patents  and  Inventions _  751 

Payments  _  420 

Peer  Review . . . . . . 1 .  231,  236,  Exhibit  2-10 

Per  Diem- . . . . . . .  514a.  518.2,  522g.  525 

Performance  Reports _  616,  674 

Permanent  Equipment _  See  “Equipment" 

Personal  Property _  See  "Equipment" 

Personnel  Changes -  See  “Changes" 

Post-expiration  Costs _  504.4 

Pre-award  Ck>sts _  504.3 

Predetermined  Fixed  Rate _  .531 

Press  Release _  722.2 

Printing-related  Costs _  See  “Page  Charges" 

Prior  NSF  Approval. . . . .  505.  614,  632,  Exhibit  5-1 

Privileged  Information _  206 

Procurement  Arrangements _  623 

Procurement  Standards - - -  see  “Standards" 

Production  of  Materials _  760 

Program  Announcements  and  Solicitations _  202 

Program  Income -  See  “Project  Income" 

Program  Officer _  142 

Progress  Reports _  615 

Project: 

Changes  -  See  “Changes” 

Income  . . . . . .  650 

Notification  and  Review  System _  210 

Summaries _ _ _ _ _  722.3 

Proposal: 

Evaluation  _  230 

NSF  Action  Time _  234 

Purpose  . . . . . . . . . .  201 

Revision  to  Proposals _  233 
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Signatures  _ 

Submission  _ 

Prospective  Grantee... _ 

Property: 

Acquisition  _ 

ADP  Data  Banks  and  Software.... 

Copyright  and  Publication _ 

Distribution  or  Production _ 

Equipment _ 

Excess  Government  Property _ 

Intangible  _ 

Inventions  and  Patents _ 

Management  Standards _ 

Materials  and  Supplies _ 

Protection  of  Historic  Places _ 

Title . 

Publication  'Distribution  Agreements 


203  6 
200 

Chapter  in 


S12.2a,  780 
615,  764 
752,  753 
760 

204.2,  330,  512,  515,  624,  740, 
770 
740 

750 

751 
330 

613,  522b,  780 
798 

770,  780 

752 


« 

Quarterly  Expenditure  Report . . . . .  See  ‘  Federal  Cash  Transac¬ 

tions  Report” 

Questionnaire  _  721 


a 

Recombinant  DNA _ 

Reactivating  Closed-Out  Awards _ 

Rebudgetlng  _ • - 

Records  Retention _ !’ _ 

Refunds  to  NSF _ 

Registration  Fees _ 

Release  of  Information - - - 

Renewed  Support _ 

Renovation  _ _ 

Rental  or  Lease _ 

Reports: 

Cost  Sharing _ 

Federal  Ca.sh  Transaction _ _ _ 

Final  Technical _ 

Financial  Status _ 

Progress  _ 

Significant  Events _ 

Research  Equipment _ 

Residual  Balance _ 

Reviewers,  Selection  of _ 

Revision  to  Proposals _ 

Revocation  _ 

Rights  In  Data  Banks  and  Softw'are _ 

Royalties _ .• - 


712 

675.d„  e. 

See  “Changes  In  Oremt 
Budget” 

680 

253.2b,  440 
518.1a,  518.2a 
722,  236 
250 

See  “Alterations” 

See  “Equipment” 

643.5 

430,  Exhibit  4-7 
673,  674,  Exhibit  6-3 
675,  Exhibit  6-5 
615.1,  616.2 
615.3 

See  “Equipment, .  Special 
Purpose” 

253.2b.  441 
Exhibit  2-2 
233 

See  “Termination" 

754 

650 


Salaries  trid  Wages _ 

Salary  Information  and  Disclosure - - 

Salary  Supplementation - 

Senior  Personnel _ 

Shared  Use _ 

Significant  Change  or  Delay _ 

Site  Visits . 

Small  Business _ 

Smithsonian  Science  Information  Exchange  (SSIE)  — 

Software  Rights _ 

Solicited  Proposals.. _ 

Special  Foreign  Currency  (SFC) _ 

Special  Purpose  Equipment _ , - 

Staff  Benefits _ 

Standards : 

Equipment  Management., _ 

Financial  Management  Systems _ 

Procurement  _ 

Property  Management _ 

Standard  Application  Forms _ 

State  Central  Information  Reception  Agency  (SCIRA) 

Standard  Grant _ 

State  Wide  Grant  Report _ 

Stipends  or  Subsistence  Allowances _ 

Subcontracting _ 

Siunmary  of  Completed  Project _ ' _ 

Summer  Salaries _ 

Supplemental  Support _ 

Supplies  _ 

Suspension  and  Termination  of  Award _ 


511 

205.1 

511.1b(2).  516 
622 

See  “Equipment" 

616.3 

612.2 
340.3e 

722.3 


See  “Rights” 

202.2 

203.1b.  731.3b 
See  “Equipment” 

See  “Fringe  Benefits" 


332 

310 

320 

330 

203.4 

212.d,  722.1b,  Exhibit  2-5 
.122c 
212.d 
518.2,  525 
623 
674 

See  “Salaries  and  Wages" 

252.2 

See  “Materials  and  Supplies" 
660 
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Tangible  Property.. 

Tax  Status - 

Technical  Reports.. 

Termination  _ 

Title  to  Equipment 
Token  Participation 
Total  Project  CSost.. 
Tralning  Equipment 

Transfer  of : 

Equipment _ 

Funds  _ 

Senior  Personnel.. 
Travel: 

Allowances  _ _ 

Domestic  _ _ 

Foreign _ _ 


See  “Equipment,”  "Materials 
and  Supplies” 

793 

See  "Reports" 

660 

See  “Equipment" 

See  "Coat  Sharing” 

662d 

See  "Equipment,  Special 
Pxirpose” 

770 

631,  632 
622 

618.3 
614a,  b,  e 

614d,  e,  632.  731,  734,  Exhibit 
6-1 


Underrecoverles  _ _ _ _ _ _ _ _ _ _  636.S 

Unliquidated  Obllgatloilis _ _ _ _ _  404h 

Unobligated  Balance _ _ _ _  404g,  441 

Unused  Award  Funds _ _ _ _ _ _ _ _ _  441 

UB.  Flag  Carriers _ _ _ _ _ _ _ - _  731B 


▼ 

Veterans  Benefits... _ _ _ ..... _ 


618.1d 


Withholding  Payments. 
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